































































































Department of Homeland Security
Status of Prior Year NFR'’s
September 30, 2007

Appendix B

Disposition. -
Component I\IJVF;R : Description Closed | Repeat (07 NFR No.)

TSA 06-06 | Property and equipment reconciliations and misstatements X

TSA 06-07 |Recoveries of prior year obligation X

TSA 06-08 | Annual Leave File TSA 07-02
TSA 06-09 }zgﬁr:;;tiz:;zréiﬁg SSFAS No. 4, Interpretation No. 6 - X

TSA 06-10 grzlarslg monitoring and compliance with OMB Circular No. TSA 07-15
TSA 06-11 [Journal voucher preparation and approval TSA 07-09
TSA 06-12 |Interim undelivered orders (UDO) testing TSA 07-05
TSA 06-13 | Improper Payment Act compliance X

TSA 06-14 | Debt Collection Improvement Act (DCIA) compliance TSA 07-11
TSA 06-15 | FEGLI compliance TSA 07-16
TSA 06-16 |Year end close X

TSA 06-17 |Required Supplementary Stewardship Information (RSSI) TSA 07-10
TSA 06-18 |FEMIA non-compliance TSA 07-13
USCG 06-01 | Coast Guard - actuarial post-employment travel liability CG 07-09
USCG 06-02 [PP&E repairables CG 07-10
USCG 06-03 | Oil Spill Liability Trust Fund - closed as of 9/30/06 Not applicable

USCG 06-04 | Coast Guard operating materials & supplies CG 07-06
USCG 06-05 | Statement of net cost CG 07-01
USCG 06-06 | PP&E small boats CG07-18
USCG 06-07 |Reconciliation of actuarial file to payroll file CG 07-16
USCG 06-08 | Environmental liabilities - vessel review CG 07-15 (partial)
USCG 06-09 | Contracting officer warrant authority CG 07-02
USCG 06-10 |Cumulative results of operations analysis CG 07-20
USCG 06-11 | FFMIA non-compliance - cancelled appropriations CG07-21
USCG 06-12 | Accounts payable accrual — methodology CG 07-03
USCG 06-13 {UDO validation & verification process CG 07-19
USCG 06-14 | Review of prior year medical obligations/expenditure CG 07-12
USCG 06-15 | Environmental liabilities - shore facilities CG 07-15
USCG 06-16 | Aircraft depreciation asset records CG07-18
USCG 06-17 | PP&E non-construction in process (CIP) assets CG07-23
USCG 06-18 | Environmental liability — lighthouses CG07-15
USCG 06-19 | PP&E building & structures X

USCG 06-20 | Actuarial pension - laws, regulations and assumptions CG 07-16
USCG 06-21 | Authorization & recording of budget authority X

USCG 06-22 | Management review of Financial statement disclosures CG 07-30
USCG 06-23 | Accounts payable accrual validation CG 07-03
USCG 06-24 | PP&E construction in process (CIP) CG 07-08
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Status of Prior Year NFR's
September 30, 2007

Appendix B

Dispbsiﬁon
Component TVF;R Description | Closed | Repeat (07 NFR No.)

USCG 06-25 | Support for military and civilian payroll — FBWT CG 07-22
USCG 06-26 | Opening general ledger account balances CG 07-31
USCG 06-27 |Environmental liability — small arms firing ranges CG 07-15
USCG 06-28 [FFMIA non-compliance: ALMIS chart of accounts CG 07-21 (partial)
USCG 06-29 | Oracle fixed assets records CG 07-18 (partial)
USCG 06-30 | DoD medical invoices CG07-12
USCG 06-31 (lizitauarial medical and IBNR Liability - unsupported medical CG 07-12
USCG 06-32 | Actuarial pension - experience study CG 07-16
USCG 06-33 | US Navy reclassification CG07-12
USCG 06-34 | DoD medical invoices CG 07-12
USCG 06-35 | Accounts receivable CG07-17
USCG 06-36 | Asset identification CG07-18
USCG 06-37 | Abnormal general ledger account balances CG 07-21
USCG 06-38 | Commitments CG 07-04
USCG 06-39 | Environmental liability — summary CG 07-15 (partial)
USCG 06-40 | Suspense accounts CG07-25
USCG 06-41 [ Actuarial pension - personnel data records CG07-16
USCG 06-42 | Yard assets CG 07-18 (partial)
USCG 06-43 | FFMIA non-compliance — NESSS chart of accounts CG 07-21 (partial)
USCG 06-44 | Purchase request numbers CG 07-04
USCG 06-45 |FFMIA non-compliance — ALMIS posting logic CG 07-21 (partial)
USCG 06-46 | FPD system controls CG 07-04
USCG 06-47 | Legal liability reporting CG 07-28
USCG 06-48 |Recording budget authority X

USCG 06-49 [ Payroll and payroll accrual CG 07-07
USCG 06-50 | Unfunded leave CG07-07
USCG 06-51 | Facts and Figures Quick report CG 07-05
USCG 06-52 | On-top adjustments CG 07-31
USCG 06-53 | Intra-governmental transactions CG 07-13
USCG 06-54 |FFMIA non-compliance — CAS chart of accounts CG07-21
USCG 06-55 | PP&E additions & deletions CG07-18
USCG 06-56 | FFMIA non-compliance — NESSS posting logic CG 07-21 (partial)
USCG 06-57 |PP&E existence CG 07-18 (partial)
USCG 06-58 [ FFMIA non-compliance — general ledger analytics CG 07-21
USCG 06-59 | Deepwater obligations CG 07-11
USCG 06-60 |Federal Managers Financial Integrity Act CG07-24
USCG 06-61 | Year-end pipeline adjustment CG 07-27
USCG 06-62 | UDO validation results CG 07-19
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: . Disposition
Component IT\II:)R S : Description . | Closed | Repeat (0’7 NFR No.)
USCG 06-63 [FFMIA non-compliance: CAS posting logic CG 07-21
USCG 06-64 | PP&E useful lives CG 07-26
USCG 06-65 | PP&E improvements - buildings & structures CG 07-18
USCG 06-66 |FY06 PP&E summary CG07-18
USCG 06-67 | Financial management and oversight CG 07-29
USCG 06-68 | FBwT reconciliation CG 07-22
USCG 06-69 | GAO disclosure checklist CG 07-30
USCG 06-70 |Financial repotting process CG 07-31
Seized counterfeit currency inventory
USSS 06-02 | Seized counterfeit currency reporting USSS 07-01

! KPMG was engaged to perform an audit over the FY 2007 Department of Homeland Security balance sheet and statement of
custodial activity, and was not engaged to perform an audit over the statement of net cost, statement of changes in net position,
and statement of budgetary resources for the year ended September 30, 2007. In addition, we were engaged to perform follow-up
on the status of all active Notice of Findings and Recommendations (NFRs) that supported reportable conditions reported in
KPMG’s Independent Auditors” Report dated November 15, 2006 and which were not closed during FY 2007. All other NFRs
issued in previous years, which do not relate to the consolidated balance sheet, statement of custodial activity, or were not
reported in the November 15, 2006 Independent Auditors’ Report are considered out-of-scope and no further procedures were
performed.
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Department of Homeland Security

Management Response to the Draft
Management Letter

Appendix C

MEMORANDUM FOR:

FROM:

SUBJECT:

U.S. Department of Homeland
Security
Washington, DC 20528

February 22, 2008

Anne L. Richards
Assistant Inspector General for Audi

. Homeland
7 Security

ts

Peggy Sherry, Director DHS Office of Financial Management

Draft Management Letter for the FY
Statement Audit

2007 DHS Financial

Thank you for the opportunity to comment on the Draft Management Letter for the FY 2007
DHS Financial Statement Audit. We concur with the report's recommendations and are
currently incorporating the audit results into our Management Action Plans. We appreciate your
office's contributions and insights, and we look forward to working with you as we implement
our corrective actions and the DHS Financial Accountability Act.
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Chief Financial Officer
CBP Audit Liaison

U.S. Immigration and Customs Enforcement

Chief Financial Officer
ICE Audit Liaison

U.S. Coast Guard

Chief Financial Officer
USCG Audit Liaison

U.S. Secret Service

Chief Financial Officer
USSS Audit Liaison

Office of Management and Budget

Chief, Homeland Security Branch
DHS OIG Budget Examiner

Congress

Congressional Oversight and Appropriations Committees, as appropriate



Additional Information and Copies

To obtain additional copies of this report, call the Office of Inspector General
(OIG) at (202) 254-4199, fax your request to (202) 254-4305, or visit the OIG web
site at www.dhs.gov/oig.

OIG Hotline

To report alleged fraud, waste, abuse or mismanagement, or any other kind of
criminal or noncriminal misconduct relative to department programs or
operations:

Call our Hotline at 1-800-323-8603;

Fax the complaint directly to us at (202) 254-4292;

Email us at DHSOIGHOTLINE@dhs.gov; or

Write to us at:
DHS Office of Inspector General/MAIL STOP 2600, Attention:
Office of Investigations - Hotline, 245 Murray Drive, SW, Building 410,
Washington, DC 20528.

The OIG seeks to protect the identity of each writer and caller.






