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Fom:

Sent: Friday, July 08, 2011 7:08 PM
To: (D1 E—
Cc: OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESLIAISON 1. (BN

Subject: SPR Drawdown: Shell Trading (US) Company Jones Act Waiver Request

Attachments: 11-2908 01 (B Approval Signed 07.08.11 pdf

Attached please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver.

!en!or |!||a|son Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

9217011



Seererary

U.S. Department of Homeland Security
Washington, 1JC 20528

Homeland
Security

July 8, 2011

Team Lead - International Crude Operations
Shell Trading (US) Company

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) on or about July 15-17, 2011, T.-
_ on or about July 16-18, 2011, aboard the non-coastwise qualified vessel
) . In your letter, you state that you have purchased barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P097011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, afier obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points Jocated in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances,

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

(7 s /77%6;

Janet Napolitano
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From: e ]

Sent: Friday, July 08, 2011 7.31 PM

To: 1 R

Ce: OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESLiAISON1F.

Subject: SPR Drawdown: Plains Marketing, L.P. Jones Act Waiver Request
Attachments: 11-2908.02 Plains Marketing LF B Approval Signed 07.08.11.pdf

Attached please find a letter from the Department of Homeland Security approving Plain Marketing, L.P.'s
request for a Jones Act Waiver. Please confirm receipt.

!emor !IBISOH Officer, Team 1

Office of the Executive Secretary

Department of Homeland Security
Office:
Cell:



http:11-2908.02

Seeretonry

L.5. Depurtment of Homeland Security

Wasinngion, [)C 20528

, Homeland
U/ Security

feq;tT&!,.‘

July 8, 2011

Plains Marketini, L.Bi

Deor NN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011 to \
on or about July 21-23, 2011 aboard the non-coastwise qualified vessel
In your letter, you state that you have purchased [BlISbarrels of crude o1l from the

SPR pursuant to contract number DE-SC%6-11P0O97010.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request,

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:
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... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 5S01(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
" acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Y /77%;

Janet Napolitano
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Sent: Friday, July 08, 2011 8:37 PM
To: L
Ce: OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESLIAISON 1. (BN

Subject: SPR Drawdown: ConocoPhillips Company Jones Act Waiver Request
Attachments: 11-2908.03 Conoco Phillips [ Approval Signed 07.08.11. pdf

Attached please find a letter from the Department of Homeland Security approving ConocoPhillips
Company's request for a Jones Act Waiver, Please confirm receipt.

!enior !Ja:son Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

am1/72m1



Seoretary
U.S. Depurtment of Homeland Security
Washungion, DC 20528

CUARTY

g« Homeland
@g; Security

T
e “t“_

July 8, 2011

Lead, Americas Chartering
ConocoPhillips Company

e [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011, to -
on or about July 21-23, 2011, aboard the non-coastwise qualified
vessel In your letter, you state that you have purchased -ancls of

crude oil from the SPR pursuant to contract number DE-SC96-11P0O97001 .

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not provide
any part of the transportation of merchandise by water, or by land and water, between points in
the United States to which the coastwise laws apply, either directly or via a foreign port” unless
the vessel was built in and documented under the laws of the United States and is wholly owned
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise
endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise laws generally
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide,
seaward of the territorial sca baseline, and to points located in internal waters, landward of the
territorial sca baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of
Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national defense.”
46 U.8.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a non-
availability determination regarding the subject request.

www,dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . 1o the extent qualified U.S.-flagged vessels are not available 1o
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31, 2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C: § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum
released from the SPR from now through August 31, 2011 and
concurs with the issuance of waivers in these circumstances,

We have carefully considered your request for a waiver of the Jones Act and the input of
other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest of
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Janet Napolitano
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Sent: Friday, July 08, 2011 8:37 PM
To: O
Ce: OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESLIAISON 1. [EIEIIN.

Subject: SPR Drawdown: Murphy Oil USA, Inc. Jones Act Waiver Request
Attachments: 11-2908.04 Murphy O/ S Approval Signed 07.08.11.pdf

Attached please find a letter from the Department of Homeland Security approving Murphy Oil USA, Inc.'s
request for a Jones Act Waiver. Please confirm receipt.

!emor !lalson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

OMm10
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Secrelary

L.S. Department of Homeland Security
Washinglon, DC 20528

T

rD'\ Homeland
&g Security

\\\\\

July 8,201 ]

Supervisor, Marine Services

Muihi Oil USA Inc,

Thank you for your letter and supporting documentation requesting a Merchant Marine

Act of 1920 iJ ones Acti waiver. You requested this waiver to allow the transportation of crude

oil from on or about August 3-5, 2011 to , on or about
August 5-7, 2011 aboard the non-coastwise qualified vessel . In your
letter, you state that you have purchased barrels of crude oil from the SPR pursuant to
contract number DE-SC96-11P097008.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.8.C. § 501(b) and the Department’s usual
practice, U.S, Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleun released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant wajvers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

%J =

Janet Napolitano
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Sent: Tuesday, July 12, 2011 6:08 PM

To: (DG —

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Plains Marketing, L.P. Jones Act Waiver Request

Attachments: 11-2908.05 Plains Marketing [} Approval Signed 07.12.11.pdf

Attached please find a letter from the Department of Homeland Security approving Plains Marketing, L.P.
request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Celk:

a2 120
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Seoretart

U5, Department ol Humeland Seeurity
Washongon, DC 20528

Homeland
Security

July 12,201}

Plains Marketing

Dear -:

Thank you for your letter and supporting documentation requesting a Merchanl Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil [rom the Strategic Petroleum Reserve (SPR) al _ on or about July 29-31,
2011 w . on or about August 2-4, 201 1. aboard the non-coastwise qualified
vessel . In your letter, you slale thal you have purchased - barrels of

-

crude oil from the SPR pursuant to contract number DE-SC96-11P097009.,

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vegsel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, afier obtaining a
coastwise endorsement from the U.S. Coasl Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and 1o points localed in internal walers,
landward of the territorial sea baseline,

The navigation Jaws, including the coastwise laws, can only be waived under the
authority provided by 46 U.5.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transporlation determines there is no qualilied
U.S.-flagped vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 (J.S.C. § 501 (b).

In accordance with the provisions of 46 U.5.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) soughl advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.pov



Both the Departments of Energy and Delense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy staled “petroleum availability is
crucial to economic seeurity and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Deparument of Energy supports a decision by the
Department of Homeland Security to waive Lhe Jones Act for
petroleum released from the SPR from now through August 31,

2011,
The Department of Deflense stated:

The Department of Delense recognizes that the Department of
Homeland~Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Direclor, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we [ind that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subjecl vessel on or before August 31, 2011,

Yours very truly,

Janet Napolitano
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Sent: Thursday, July 14, 2011 9:26 AM

To: OIC I

Cc: OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESEC SPR Jones Act
Subject: SPR Drawdown: BP Products North America Jones Act Waiver Request

Attachments: 11-2908.06 BP Products North America [ Approval Signed 07.14.11.pdf

Attached, please find a letter from the Department of Homeland Security approving BP Products North
America’s request for a Jones Act Waiver. Please confirm receipt.

Thank you,

!!IOE ol I! !ecutive Secretariat
Deiarlment of Homeland Security

QMM
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Secretany
1.5, Department of Homeland Sccurity
Washington, DC 20528

Homeland
Security

July 14, 2011

Crude Supply and Trading
British Petroleum Products, NA

Dear D

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0f 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve at [EI: 01 or about July 20-22, 2011, to
on or about July 22-24, 201], aboard the non-coastwise qualified vessel
. 1o your letter, you state that you have purchased- barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097027.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and 10 points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

wivw.dhs.gov



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

~ The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vesse!l on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Sent: Friday, July 15, 2011 4:31 PM

To: (1C —

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Shell Trading Company Jones Act Waiver Request

Attachments: 11-2908.07 Shell Oil B Approval signed 07.15.11 pdf

Attached please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office.

Cell:

[aVie R Wi FAR I
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U.S. Department of Homeland Securiry
Waushinglon, DC 20528

Homeland
Security

July 15,2011

Team Lead - International Crude Operations

Shell Tradini (US) Company

o ) I

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil [rom the Strategic Petroleum Reserve (SPR) al _, on or about July 16-18,
2011, to on or about July 23-25, 2011, aboard the non-coastwise qualified
vessel . In your letter, you state that you have purchased-barre]s of

crude oil from the SPR pursuant to contract number DE-SC96-11P0O9701 1.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the lerritorial sea baseline,

The navigation laws, including the coastwise laws. can only be waived under the
authority provided by 46 U.5.C. § 50/, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver ol the Jones Acl requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and {2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Cusloms and Border Protection (CBP) sought advice regarding your request {from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov


http:www.dhs.gov

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petraleum availability is
crucial to economic security and the national defense™ and:

.. . lo the extenl qualified U.S.-flagged vessels are not available to
transport the volume of petraleumn the President has ordered to be
released, the Department of Energy supports a decision by the
Depantment of Homeland Security to waive the Jones Act for
petroleun released from the SPR from now through August 31,

2011.
The Department of Defense slated:

The Depariment of Defense recognizes that the Depariment of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. [f the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50I(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,

Yours very truly,
[V G

et Napolitano
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Sent: Friday, July 15, 2011 4:30 PM

To: (1 B

ce: OlOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESEC SPR Jones Act
Subject: SPR Drawdown: Shell Oil Jones Act Waiver Request

Attachments: 11-2908.08 Shell Oil [ Approval signed 07.15.11 pdf

Attached, please find a letter from the Department of Homeland Security approving Shell Oil's request
for a Jones Act Waiver. Please confirm receipt.

Thank you,

Mecuuw Sacratariat
Deﬁmant of Homeland Security

Q217011
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Secretary

L.S. Depurtment of Momeland Security
Washingion, [3C 20528

Homeland
Security

July 15,201

Team Lead — International Crude Operations

Shell Trading (US) Company

oo S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Aet of 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude ..
oil from the Strategic Petroleum Reserve (SPR) at on or about July 19-21,
2011, 10 th on or about July 29 - August 2, 2011, aboard
the non-coastwise ((:iualiﬁcd vessel . In your letler, you state that

you have purchase barrels of crude oil from the SPR pursuant to contract number DE-
$C96-11P097013.

The Jones Act, 46 United States Code (U.S.C.) § 55102, stales “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the Jaws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the lerritorial sea, which is defined as the belt, three nautical
miles wide, scaward of the territorial sea baseline, and Lo points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Departmen!’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subjecl request.

Both the Departments of Energy and Delense concur in the issuance of a waiver in the

circumstances presenled here. The Depariment of Energy stated “petroleum availability is
crucial to economic security and the national defense” and: .

wwwvdhs.cov
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. . 10 the extent qualified U.S.-lagged vessels are not available to
transport the volume of petroleum he President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR [rom now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Deparlment of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense intercsts and the non-availability of
qualiﬁed U.S. flag vessels. If the Maritime Administrator, while
actmg, in his capacity as Director, National Shippmg Authority,
determinés that qualified U.S. ﬂag_., capacily is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours w::ry truly

el Napohlano
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Sent: Monday, July 18, 2011 5:47 PM

To: Dl E—

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR, CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: JP Morgan Ventures Energy Corp. Jones Act Waiver Request

Attachments: 11-2908 09 JP Morgan (BB Approval Signed 07.18.11.pdf

Attached please find a letter from the Department of Homeland Security approving JP Morgan Venture
Energy Corp.'s request for a Jones Act Waiver. Please confirm receipt.

!eniar !ia|son Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

amtmnt
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Secretary

U.S. Department of Homeland Security
Washington, DC 2052¥

g’ Homeland
: q Security

July 18,2011

i) P Morgan Ventures Energy Corp.

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at BN on or about July 23-25, 2011
t on or about July 25-27, 2011, aboard the non-coastwise qualified vessel
. In your letter, you state that you have purchased - barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11PO97005. This request covers the
transportation o barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified,” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § S01(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted, This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

(/J fhotb—

Janet Napolitano
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Sent: Wednesday, July 20, 2011 2:28 PM

To: (D1 E—

Cc: ESEC SPR Jones Act, OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: JP Morgan Ventures Energy Corp. Jones Act Waiver Request

Attachments: 11-2908.10 JP Morgan [ Arproval Signed 07.20.11 pdf
Attached please find a letter from the Department of Homeland Security approving JP Morgan Venture
Energy Corp.'s request for a Jones Act Waiver. Please confirm receipt.

!enlor !larson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

QM1
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528

N
/U) Homeland
gy Security

W

it [

= |
e 2

July 20, 2011

JP Morgan Ventures Energy Corporation

Dear [N

Thank you for your letter and supporting docurnentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleurn Reserve (SPR) at , on or about July 19-21,
2011, to0 on or about July 22-July 24, 2011, aboard the non-coastwise
qualified vessel . You have purchase barrels of crude oil from the SPR

pursuant to contract number DE-SC96-11P097005, and this portion represents [BEIbarrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States, Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

www.dhs,gov
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. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleumn released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

JJ Jhp =

Janet Napolitano
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Sent: Wednesday, July 20, 2011 2:30 PM
o
Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR

Subject: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request
Attachments: 11-2908.11 Valerd B 2pproval signed 07.20 11.pdf

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

0T N1
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Secieicny
11.5. Department of Homelnnd Security
Washungton, DC 20528

Homeland
Security

July 20, 2011

Chartering and Freight Trading Manager
Valero Marketing and Supply Company

e NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at—, on or about July 25-27,
2011, ¢t , on or about July 30-August 2, 201 |, aboard the non-coastwise
qualified vessel In your letter, you state that you have purchased [ERENN
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097020, and this
portion represents barrels. Y

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States, Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sca, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vesse] available and (2) the waiver is "necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Depariment of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.pov
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Both the Deparntments of Energy and Defense concur in the issuance of a waiver in the
circumslances presented here. The Department of Energy stated “petroleum availability 1s
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered 1o be
released, the Department of Energy supports a decision by the
Department of Homeland Security (o waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011,
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection lo the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstlances.

We have carefully considered your request for a waiver of the Jones Act and the inpul
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Acl is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Janet Napolitano
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Sent: Wednesday, July 20, 2011 5:26 PM

ro: Ol —

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waliver - SPR, CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Plains Marketing L.P. Jones Act Waiver Request

Attachments: 11-2908.12 Plains Marketing BB Approval Signed 07.20.11.pdf

Attached, please find a letter from the Department of Homeland Security approving Plains Marketing
L.P 's request for a Jones Act Waiver. Please confirm receipt.

!emor Liaison Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell

9/21/2011
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Seerelary
U.S. Department of Homeland Security
Washington, DC 20528

5.,

g7, Homeland
@ Security

.....

July 20, 2011

Plains Marketing L.P.

Dear NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) a—, on or about July 29-31,
2011, to , on or about August 1 - 3, 2011, aboard the non-coastwise qualified
vesse . You have purchased H barrels of crude oil from the SPR

pursuant to contract number DE-SC96-11P097009, and this portion reprcsent- barrels.
Y our request supersedes your previous request which was granted on July 12, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points Jocated in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S,C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the 1ssuance of a waiver in the
circumnstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. to the extent qualified U.S.-flagped vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petrolcum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

jw =S

Janet Napolitano
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Sent: Thursday, July 21, 2011 2:32 PM

To: (D1C E—

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Shell Trading Company Jones Act Waiver Request

Attachments: 11-2908.13 Shell (S ~rrroval Signed 07.21.11.pdf

Attached, please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orreSpon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

9212011
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Secretary

LLS. Department of Homeland Security
Washingion, DC 20528

Homeland
Security

July 21,2011

Team Lead, International Crude Operations
Shell Trading (US) Company

Thank you for your letter and supporting documentation requesting a Merchant Marine

Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude oil
, on or about July 28-30, 2011, to

from the Strategic Petroleum Reserve (SPR) a_
th* on or about July 29-August 2, 2011, aboard the non-
coastwise qualified vessel . You have purchased- barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097013. Your request supersedes your

previous request which was granted on July 15, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not provide
any part of the transportation of merchandise by water, or by land and water, between points in
the United States to which the coastwise laws apply, either directly or via a foreign port” unless
the vessel was built in and documented under the laws of the United States and is wholly owned
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise
endorsement from the 1J.S. Coast Guard, is “coastwise-qualified.” The coastwise laws generally
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide,
seaward of the territorial sea baseline, and to points located in internal waters, landward of the

territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of
Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagped vessel available and (2) the waiver is “necessary in the interest of national defense.”

46 U.S.C. § 501 (b).
In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual

practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a non-

availability determination regarding the subject request.

wwswths.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... lo the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security (o waive the Jones Act for
petroleum released from the SFR from now through August 31, 2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of

Homeland Security under 46 U.S.C. § 501(b) may prant waivers

based on national defense interests and the non-availability of -
qualified U.S. flag vessels. If the Maritime Administrator, while

acting in his capacity as Director, National Shipping Authority,

determines that qualified U.S. flag capacity is unavailable, the

Department of Defense has no objection to the waiving of the Jones

Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) [or petroleum

released from the SPR from now through August 31, 2011 and

concurs with the issuance of waivers in these circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input of
other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest of
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,
Vs ﬂV/éJ

Janet Napolitano
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Sent: Friday, July 22, 2011 2:05 PM

To: L

Cc: ESEC SPR Jones Act, OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Valero Overseas Rebecca Jones Act Waiver Request

Attachments: 11-2908.14 Valero B approval signed 07.22.11.pdf

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver. Please confirm receipt.

Respgctfuliy,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

i
()

G/21/727001
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Secretary
11.5. Depurtment of Homelnned Seeurlty
Washingten, DC 20528

Homeland
Security

July 22,2011

Chartering and Freight Trading Manager
Valero Marketing and Supply Company

Do R

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at _, on or about July 26-28,
2011, to . on or about July 31, 2011, aboard the non-coastwise qualified
vesse . You have purchased - barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P097020, and this portion represents

barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the Jaws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S, Coast Guard, 1s “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sough! advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs. gov



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... 1o the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR frem now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

o ﬂx?-%/:,

Janet Napolitano
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Sent: Friday, July 22, 2011 6:40 PM

To 1]

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR

Subject: SPR Drawdown: Tesoro Maritime Corporation Jones Act Waiver Request

Attachments: 11-2908.15 Tesoro [ and (B Approval Signed
07.22.11 pdf

Attached, please find a letter from the Department of Homeland Security approving Tesorc Maritime
Corporation's request for a Jones Act Waiver. Please confirm receipt.

!emor !!lalson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office;

Cell;

Q/21/2011
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Secretury

U.S. Department of Homeland Security
Washingion, DC 20528

- TRR T

Q Homeland
Sy Security

July 22, 2011

fesom Maritime Corporation

Thank you for your letter and supporting documentation requesting a Merchant Marine-

Act of 1920 (Jones Act) waiver, You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at [BIEI. on or about August 3-5, 2011, to
on or about August 7-9, 2011, aboard the non-coastwise qualified vessel
. Subsequently, the same crude oil would be transported from
Panama on or about August 19-20, 2011, to . on or about
August 29-30, 2011, on the non-coastwise qualified . You have
purchased -barrels of crude oil from the SPR pursuant to contract number
DE-SC96-11P097017 and the transportation described above is for [BlNMRparrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request,

www.dhs.gov


http:www.dhs.gov

t
:

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presenied here. The Department of Energy stated *“petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleun released from the SPR from now through August 31,

201T.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/J fhptb—_

Janet Napolitano



Page 1 of' ]

S

Sent: Monday, July 25, 2011 6:17 PM

o

Ce: ESEC SPR Jones Act, OIOC-SIT Jones Act Waiver - SPR: CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleur; (B request for a Jones Act Waiver.

Attachments: 11-2908.16 Marathan Petroleum Approval 07.25.11.pdf

Attached, please find a letter from the Department of Homeland Security approving Marathon Petroleumn
Company's request for a Jones Act Waiver, Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(©)

01/2011
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Seereliry

LS. Department of Homelnud Security
Washington, DC 20328

Homeland
Security

July 25, 201)

Marathon Petroleum Company

Dear (EHNEIND D

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Tones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at [N, on or about August 1-3,
2011, to on or about August 5-7, 2011, aboard the non-coastwise
qualified vessel You have purchased - barrels of crude oil

from the SPR pursuant to contract number DE-SC96-11P097006, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement {rom the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and 1o points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Departmen! of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

[n accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request {rom
MARAD, the Department of Energy and the Depaniment of Deflense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs,gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleumn availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011,
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C: § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Marntime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U,S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

‘We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

I

Janet Napdlitano
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Sent: Friday, July 22, 2011 7.43 PM

To: (1

Cc: ESEC SPR Jones Act: OIOC-SIT Jones Act Waiver - SPR: CBP Jones Act Waiver - SPR

Subject: SPR Drawdown: Tesoro Maritime Corporation Jones Act Waiver Request

Attachments: 11-2908.17 Tesoro (B Approval Signed
07.22.11.pdf

Attached, please find a letter from the Department of Homeland Security approving Tesoro Maritime
Corporation's request for a Jones Act Waiver. Please confirm receipt.

!enior !!laison Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office;

Cell:

aminnNnii
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Li.S. Department of Homelund Sccurity
Washington, DC 20578
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July 22, 2011

Tesoro Maritime Corporation

Deer SN

Thank you for your letter and supporting documentation requesting a Merchant Marine =
Act 0f 1920 (Jones Act) waiver, You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) a , on or about August 6-8, 2011, to
on or about August 12-14, 2011, aboard the non-coastwise qualified vesse
Subsequently, the same crude oil would be transported from
on or about September 15-16, 2011, to
September 30-October 1, 2011, on the non-coastwise qualified
have purchased arrels of crude oil from the SPR pursuant to contract number
DE-SC96-11P097017 and the transportation described above is for [BJEI barrels.

, on or about
. You

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
cruciai to cconomic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available o
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of -Defense- recognizes that the. Department of ..
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waive

r of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded onto the vessel on
or before August 31, 2011, and subsequently onto the vessel

Yours very truly,

Janet Napolitano
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Sent: Friday, July 22, 2011 7.41 PM

To: L

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: ConocoPhillips Company Jones Act Waiver Reguest

Attachments: 11-2908.18 ConocoPhillips (B Approval Signed 07.22.11.pdf

Attached please find a letter from the Department of Homeland Security approving ConocoPhillips
Comnpany's request for a Jones Act Waiver. Please confirm receipt.

!enmr I!uanson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

Q21,2011
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U.S. Departmemni of Homeland Sccurity
Washington. DC 20528
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July 22, 2011

ConocoPhillips

eSS

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at , on or about August 1-3, 2011, to th
on or about August 3-5, 2011, aboard the non-coastwise qualified vessel
. You have purchased arrels of crude oil from the SPR
pursuant to contract number DE-SC96-11P0O97001 and the transportation described above is

for- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,

landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b)

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.goy
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. 1o the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 3],

2011
The Department of Defense stated:

 The Department of Defense recognizes that the Departmcnt of

""'Homeland Security under 46 U8.C."§ 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § S01(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act 1s granted. This
waiver is in effect for SPR crude oil Joaded on the subject vessel on or before August 31, 2011.

Yours very truly,

jmf Jlup =

Janet Napolitano



Page 1 ol |

Fom:

Sent: Monday, July 25, 2011 6:11 PM

To: (D) —

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR, CBP Jones Act Waiver - SPR
Subject: SPR Drawdown' Plains Marketing, L.P. Jones Act Waiver Request

Attachments: 11-2908.19 Plains Marketing [N Approval 07.25.11. pdf

Attached please find a letter from the Department of Homeland Security approving Plain Marketing, L.P's
request for a Jones Act Waiver. Please confirm receipt.

lﬂgspectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(€)

ami1
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LS, Department ot Homeland Securlty
Washington, DC 20528

Homeland
Security

July 25, 2011

Plains Marketini L.P.

pea: D
Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [, on or about July 29-31,
, on or about August [-3, 2011, aboard the non-coastwise qualified
. In your letter, you state that you have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-

11P097009, and this portion represent barrels. Your request supersedes your
previous requests which were granted on July 12 and 20, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, stales “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the Jaws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statule provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www,dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security lo waive the Jones Act for
petroleum released {rom the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleun released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

N

Janet Napo
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Sent: Tuesday, July 26, 2011 5:05 PM
To (DIC R
Cc: ESEC SPR Jones Act: OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR

Subject: SPR Drawdown: Shell Trading Company Jones Act Waiver Request
Attachments: 11-2908.20 SHELL OIL[SNEI Approval Signed 07 2611 pdf

Attached please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

!emor !rasson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell;

O iMnta
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Secretary

U.S. Depurtment of Homeland Security
Washingion, DC 20528

L TARTIY,

gy Homeland
@ Security

July 26, 2011

Team Lead - [nternational Crude Operations
Shell Trading (US) Company

D (ETETT]

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 2-4,
2011, to th on or about August 5-7, 2011, aboard the
non-coastwise qualified vessel . You have purchase barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0%7014, and this portion

representJBIINN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.zov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Départment of
'Homeland Sécurity under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleurn released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such & waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Sent: Friday, July 29, 2011 3:23 PM

To: e

Cce: SEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Shell Trading Company Jones Act Waiver Request

Attachments: 11-2908.21 Shell Trading Company ([EEIR Approval Signed 07.29.11 pdf

Attached please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

OMmTanta
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Secretary
U.5. Department of Homeland Security
Washington, DC 20528

Homeland
Security

July 29,2011

Team Lead — International Crude Operations

Shell Tradini iUSi Comiani

e S
Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0f 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 5-7,
2011 to th on or about August 7-9, 2011 aboard the
non-coastwise qualified vessel . You have purchased - barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097014, and this portion
represents barrels. Your request supersedes your previous request which was granted

on July 26, 2011.

The Jones Act, 46 United States Code (IJ.5.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorscment from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sca baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation delermines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request,

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleumn released from the SPR from now through August 31,

2011,

The Department of Defense stated;

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities, Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

JJ I a—

anet Napolitano
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Sent: Tuesday, August 02, 2011 5:55 PM

ot T

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR, CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleum Company Jones Act Waiver Request

Attachments: 11-2908.22 Marathon Petroleum [ ENEEE ~rproval Signed 08.02.11 pdf
Attached please find a letter from the Department of Homeland Security approving Marathon Petroleum
Company's request for a Jones Act Waiver. Please confirm receipt.

!emor !lalson Officer, Team 1

Office of the Executive Secretary

Department of Homeland Security
Office:
Cell:

QMmN
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Secrelary
U.S. Department of Homeland Sceurity
Washington, DC 20528
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’Uﬁﬁ Security

awn e
22

August 2, 2011

Marathon Petroleum Company

pes SN D

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) a!_ on or about August 7-9,
2011, to on or about August 10-12, 2011, aboard the non-coastwise
qualified vessel . You have purchase- barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097006, and this portion
represents arrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the lerritorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. 10 the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 3],

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

clrcumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly

%,/ /7//6:,

Janet Napolitano
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Sent: Friday, August 05, 2011 2:18 PM

To: 1 E—

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Attachments: 11-2908.23 Valero (B Approval Signed 08.05.11 pdf

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver, Please confirm receipt.

!enlor !||a|son Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

9/21/2011
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Secretary

U.S. Department of Homeland Security
Washinglon, DC 20528

@” Homeland
‘%U Securlty

LAT
1{:"511 ik,

August 5, 2011

Valero Marketmg and Supply Company

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

~ oil from the Strategic Petroleum Reserve (SPR) at [BIEI, on or about August 8-10,
2011, to , on or about August 29-31, 2011, aboard the non-coastwise
qualified vessel . You have purchasedq barrels of crude oil from

the SPR pursuant to contract number DE-SC96-11P097022, and this portion represents
BN b

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense rccognizes that the Department of

Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,
s /77/&:,

Janet Napolitano
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Sent: Friday, August 05, 2011 6:40 PM

To: OIC NE—

Ce: ESEC SPR Jones Act; QIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Plains Marketing L.P. Jones Act Waiver Request

Attachments: 11-2908.24 Plains Marketing [EIE Approval Signed 08.05.11.pdf

Attached, please find a letter from the Department of Homeland Security approving Plains Marketing
L.P.'s request for a Jones Act Waiver. Please confirm receipt.

!enlor !lalson Officer, Team 1

Office of the Executive Secretary
" Department of Homeland Security "~
Office;
Cell:

OMm1 MmNt
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Secretary

U.S. Department of Homeland Security
Washingion, DC 20528

g’ Homeland
{%@) Security

August 5, 2011

Plains Marketii L.P.

Dear NS

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at [BIEIEN, on or about August 8-10,
2011, to on or about August 10-12, 2011, aboard the non-coastwise
qualified vessel . You have purchasedq barrels of crude oil

from the SPR pursuant to contract number DE-SC96-11P097009, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statuie provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.8.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.pov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 201 1.

Yours very truly

/m" /77//&,

Janet Napolitano
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Sent: Friday, August 05, 2011 2:25 PM

To: e

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleum Company Jones Act Waiver Request

Attachments: 11-2908.25 Marathon Petroleumn Company (B Approval Signed 08.05.11.pdf

Attached please find a letter from the Department of Homeland Security approving Marathon Petroleum
Company’s request for a Jones Act Waiver. Please confirm receipt.

!enlor !Lalson QOfficer, Team 1

Office of the Executive Secretary
" Department of Homeland Security
Office:

Cell:

GI21/20101
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Secretary
U.S. Department of Homeland Security
Washingion, DC 20528
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August 5, 2011

Marathon Petroleum Company

_D_eaf_ e

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at_, on or about August 10-12,
2011, , on or about August 13-15, 2011, aboard the non-coastwise
qualified vessel . You have purchased BB barrels of crude oil

from the SPR pursuant to contract number DE-SC96-11P097007, and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Custorns and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov


http:www.dhs.gov
http:pursuant.to

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. 1o the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Vs /77‘/5?—/

Janet Napolitano
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Sent: Monday, August 08, 2011 6:08 PM

To: (1 —

Cc: OIIL-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESEC SPR Jones Act
Subject: SPR Drawdown: Tesoro Maritime Corporation Jones Act Waiver Request

Attachments: 11-2908.26 Tesoro Maritime Corporation (B Approval Signed 08.08.11.pdf
Attached, please find a letter from the Department of Homeland Security approving Tesoro Maritime
Corporation's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspon!ence Ana‘yst, Team 1

Office of the Executive Secretariat
U. S. Department of Homeland Security

(€
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7y Homeland
Security

August 8, 2011

Tesoro Maritime Coi oration

pear SN

“Thank you for your Jetter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation .of crude oil. The crude oil was Joaded from the Strategic Petroleum Reserve

(SPR) at- on August 6, 2011, destined to , on or about

August 7-9, 2011, aboard the non-coastwise qualified vessel

Subsequently, the same crude oil would be transported from , on or
about August 14-15,201], te on or about August 26-27, 2011, on the
non-coastwise qualified ‘ou have purchased BB barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0O97017 and the

transportation described above is for barrels. Your request supersedes your request
which was granted on July 22, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement {rom the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
. of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request {rom
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is

crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available 10
transport the volume of petroleum the President has ordered to be
teleased, the Department of Energy supports a decision by the

" Department of Homeland Security to waive the Jongs Act for
petroleum released from the SPR from now through August 31,

2011,
The Department of Defense stated:

""The Department of Defense recognizes that the Departmeni of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities, Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours ‘v6ry truly,

M—_

’ J anet Napo] ano
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Sent: Friday, August 05, 2011 2:35 PM

To: e

Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleum Company Jones Act Waiver Request

Attachments: 11-2808.27 Sea River Maritime Inc. Approval signed 08.05.11.pdf

Attached please find a letter from the Department of Homeland Security approving Sea River Maritime
inc. request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

©)
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LS. Departmeni of Homeland Securlty
Washingion, DC 20528

%7 Homeland
Y Security

August 5, 2011

Sea River Maritime, Inc.
SRM-EMB-4.024

Do D

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR , on or about August 9-11, 2011, to the_
on or about August 13-15, 2011, aboard the non-coastwise qualified vessel
. ExxonMobil Corporation has p_urc:"hase- barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097003, and the above transportation
is for the entire contract,

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,

landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security .can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Departmen! of Transportation determines there is no qualified
U.8.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBFP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subjecl request.

www.dhs.goy
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “‘petroleum availability is
crucial to economic security and the national defense” and;

.10 the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR ifrom now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S, flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of walvers in these

circumstances,

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011

Yours very truly,

Janet Napolitano
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Sent: Friday, August 05, 2011 6:04 PM
To: CBP Jones Act Waiver - SPR
Subject: FW: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Attachments: 11-2908.28 Valero Marketing and Supply Company (B Approval Signed

08.05.11.pdf
FYI

!emor !:arson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

From:
Sent: Friday, August 05, 2011 6:03 PM

To:
Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver. Please confirm receipt.

!xecut ive !ecretariat

Office of the Secretary

U.S. Department of Homeland Security
T: _ F :F

QMmN
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Secretary

U.S. Department of Homeland Securiry

Washington, DC 20528

Homeland
Security

August 5, 2011

Valero Marketing and Supply Company

D I

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at_ on or about August 10-12,
2011, to on or about August 14-16, 2011, aboard the non-coastwise
qualified vessel . You have purchased -barrcls of crude
oil from the SPR pursuant to contract number DE-SC96-11P097022, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C, § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleumn released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

=

Janet Napolitano
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Sent: Friday, August 05, 2011 6:04 PM

To: OIIL-SIT Jones Act Waiver - SPR
FW: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Subject:
Attachments: 11-2908.28 Valero Marketing and Supply Company (BN Approval Signed

08.05.11.pdf
From: S
Sent; Friday, August 05, 2011 6:03 PM

To:
Cc: ESEC SPR Jones Act; OIOC-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver, Please confirm receipt.

!xecutwe !ecretariat

Office of the Secretary

U.S. Department of Homeland Security
T:_ F:F

Q/721/2011
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Secreiary

U.S. Department of Homeland Security

Washingion, DC 20528

Homeland
Security

August 5, 2011

Valero Marketini and Supply Company

Dex S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 10-12,
2011, 'toﬁ on or about August 14-16, 2011, aboard the non-coastwise
qualified vessel

. You have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097022, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.8. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S, flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleumn released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

=

Janet Napolitano
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Sent: Friday, August 05, 2011 6:48 PM

To: (D1 E—

Cc: ESEC SPR Jones Act; OlIL-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Sunoco Inc. Jones Act Waiver Request

Attachments: 11-2908.29 Sunoco [BIBIN Approval Signed 08.05.11.pdf

Attached please find a letter from the Department of Homeland Security approving Sunoco Inc.'s request
for a Jones Act Waiver. Please confirm receipt.

!emor !cass.cn Officer, Tean 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

G/M21/2011
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Secretary

1.5, Department of Homeland Security
Washinglon, DC 20528

,: @ ., Homeland
¥y Security

August 5,2011

Manager Marine Chartering
Sunoco Inc.

Dear

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum, Reserve (SPR) at on or about
August 19-21, 2011, to on or about August 26-28, 2011, aboard the
non-coastwise qualified vessel In your letter, you state you have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097015.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U,S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Depariment of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . fo the exient qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered io be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense tecognizes that the Department of
" Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs ‘with the issuance of walvers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities, Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver 1s in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

%/ J =

Janet Napolitano
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Sent: Friday, August 05, 2011 6:33 PM
To: (DI E—
Cc: ESEC SPR Jones Act; QIOC-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR

Subject: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Attachments: 11-2908.30 Valero Marketing and Supply Company [ Approval Signed
08.05.11.pdf

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver. Please confirm receipt.

_Senior Liaison Officer, Team 1
"Office of the Executive Secretary °

Department of Homeland Security

Office:

Cell;
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528

,v-"“.p RT) Ty

2 Homeland
K\) Se%%lr%t%fn

August 5, 2011

Valero Marketing and Supply Company

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
o1l from the Strategic Petroleum Reserve (SPR) a , on or about August 11-13,
2011, to , on or about August 16-18, 2011, aboard the non-coastwise
qualified'vesse You have purchase barrels of crude oil from
the SPR pursuant to contract number DE-SC96-11P097021, and this portion represents

1 [omn

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the inierest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

JJ Jlup b=

Janet Napolitano
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Sent: Friday, August 05, 2011 6:36 PM

To: (O1C E—

Cc: ESEC SPR Jones Act: CBP Jones Act Waiver - SPR; OIQC-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Hess Energy Trading Company, LLC Jones Act Waiver Request

Attachments: 11-2908.31 Hes B Avproval Signed 08.05.11.pdf

Attached please find a letter from the Department of Homeland Security approving Hess Energy Trading
Company LLC's request for a Jones Act Waiver. Please confirm receipt.

!enlor !IaISOI'I Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

R YR
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Secretary

U.S. Department of Homeland Security

Washingtan, DC 20528

?A RT.lf

N Homeland
@) Security

B

August 5, 2011

Hess Energy Trading Company, LLC

Deer SRS

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) atq, on or about August 9-11,
2011, to on or about August 12-13, 2011, aboard the non-coastwise qualified
vessel . You have purchased arrels of crude oil from the SPR

pursuant to contract number DE-SC96-11P097004, and this portion represents -Jarrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C, § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

www.dhs.gov
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.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleun released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Janet Napolitano
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Sent: Monday, August 08, 2011 5:30 PM
To: OIC
Cc: ESEC SPR Jones Act; OIIL-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: JP Morgan Ventures Energy Corp. Jones Act Waiver Request
Attachments: 11-2908.32 JP Morgan (SN Approval Signed 08.08.11.pdf

Attached please find a letter from the Department of Homeland Security approving JP Morgan Venture
Energy Corp.'s request for a Jones Act Waiver. Please confirm receipt.

Thank you.

Respectfully, R - . o e

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(€
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Secreiary

U.S. Department of Homelund Security
Whashinglon, DC 20328

Homeland
Security

August 8, 2011

JP Morian Ventures Energy Corp.

Dear i BNEN

Thank you for your letter and supporting documentation requesting a Merchan! Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about
August 12-14, 2011, to on or about August 14-16, 2011, aboard the non-

coastwise qualified vessel You have purchased - barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097005, and this portion

represents -barr.els.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise Jaws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C, § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.goy


http:www.dhs.gov
http:requesti.ng

D

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011,
The Department of Defense stated:

The Department of Defense recognizes .that the Department. of-
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U,S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has ne objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circurnstances.

We have carefully considered your request for a waiver of the Jones Act and the input
.of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
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Sent: Monday, August 08, 2011 5:31 PM

To: CBP Jones Act Waiver - SPR
Subject: FW: SPR Drawdown: JP Morgan Ventures Energy Corp. Jones Act Waiver Request

Attachments: 11-2908.32 JP Morgan (B Approval Signed 08.08.11.pdf

FYl

From: SN
Sent: Monday, August 08, 2011 5:30 PM

To:
Cc: ESEC SPR Jones Act; OIIL-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: JP Morgan Ventures Energy Corp. Jones Act Waiver Request

Attached please find a letter from the Department of Homeland Security approving JP Morgan Venture
Energy Corp.'s request for a Jones Act Waiver. Please confirm receipt.

Thank you.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(©)


http:11-2908.32

Secreiary

L.S. Department of Honeland Security
Wishingion, RC 20328

Homeland
Security

August 8, 2011

JP Mo*rian Ventures Energy Corp.

plt oo}

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) al—, on or about
August 12-14, 2011, to on or about August 14-16, 2011, aboard the non-
coastwise qualified vessel . You have purchased- barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P097005, and this portion

represents [ Ebarrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs,gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.8.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be

released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleumn released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of . = oo oo onve

Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 3],
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil Joaded on the subject vessel on or before August 31, 2011.

Yours very truly,

ﬁ%aﬁzh

¥ 4gl8]
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Fom: IS

Sent: Saturday, August 13, 2011 2:37 PM

To: CIO N

Cc: ESEC SPR Jones Act: CBP Jones Act Waiver - SPR: OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: ConocoPhillips Company Jones Act Waiver Request

Follow Up Flag: Follow up
Flag Status: = Completed
Attachments:  11-2908.33 ConocoPhilips (B Approval Signed 08.13.11.pdf

Attached please find a letter from the Department of Homeland Security approving ConocoPhillips
Company's request for a Jones Act Waiver. Please confirm receipt.

!en;or !lalson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:



Secrelury

U.S. Department of Homeland Security

Washingion, DC 20528

%j Homeland
= Security
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August 13, 2011

ConocoPhillips

- EE

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 14-16,
2011,t0 on or about August 29-31, 2011, aboard the non-coastwise
qualified vessel . You have purchased * barrels of crude oil from
the SPR pursuant to contract number DE-SC96-11P097002, and this portion represents

arrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States, Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

- -The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/M fhattl—

Janet Napolitano



Page 1 of ]

From: [
Sent: Wednesday, August 10, 2011 6:13 PM
To: (D1 R—

Cc:

OIlIL-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESEC SPR Jones Act
SPR Drawdown: Hess Energy Trading Company Jones Act Waiver Request

Attachments: 11-2908.34 Hess [ Approval Signed 08.10.11. pdf

Attached please find a letter from the Department of Homeland Security approving Hess Energy Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

Subject:

Respectfully

!orrespon!ence Analyst

Office of the Secretary
Office of the Executive Secretary

Department of Homeland Security
Office:

Cell

A ah Nia¥ah i
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Secretary

U.S. Depariment-of Homeland Security
Washington, DC 20528

Homeland
Security

August 10, 2011

y Trading Company, LLC

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at— on or about August 11-13,
2011, to , on or about August 17-19, 2011, aboard the non-coastwise
qualiﬂch. You have purchased- barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097004, and this portion
represcnts- barrels. '

The Jones Act, 46 United States Code (U.S.C.) § 55102, states ““a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or vie a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States, Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver-of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.8.C. § 50] (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.pov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
erucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available 1o
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 3],

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers"
based on national defense interests and the non-availability of
qualified U.S, flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, Nationa] Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers In these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,

AM ﬂfﬁ&/

Janet Napolitano
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Sent: Thursday, August 11, 2011 6:13 PM

To: oo

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OlIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleum Company Jones Act Waiver Request

Attachments: 11-2908.35 Marathon Petroleum Company (B Approval Signed 08.11.11.pdf

Attached please find a letter from the Department of Homeland Security approving Marathon Petroleum
Company's request for a Jones Act Waiver. Please confirm receipt.

!en:or ‘ taison Officer, Team 1

Office of the Executive Secretary _ O B
Department of Homeland Security

Cffice:

Cell:

e e T
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528

*"“‘ Homeland
\_‘,N ) Security

L {

August 11,2011

Marathon Petroleum Company

Do NG

Thank you for your letter and supporting documentation requesting a Merchant Marine

Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) al—, on or about -

August 17-19, 2011, to . on or about August 20-22, 2011, aboard the non-

coastwise qualified vessel . You have purchased barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097007, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S, Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
Jandward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense,” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request,

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

- The Department of Defense recognizes that the Department of
" Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the nom-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

oA /77/&,

/ Janet Napolitano
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Sent: Friday, August 12, 2011 5:37 PM

To: (D] E—

Cc: ESEC SPR Jones Act; OlIL-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Sunoco Inc. Jones Act Waiver Request

Attachments: 11-2908.36 Sunoco B ] Approval Letter Signed 08.12.11.pdf

Attached please find a letter from the Department of Homeland Security approving Sunoco Inc.'s request
for a Jones Act Waiver. Please confirm receipt.

!emor !:aison Officer, Team 1

Office of the Executive Secretary

Department of Homeland Security
Office;
Cell:

aMt Nt
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Secrelary
U.S. Department of Homeland Security
Washington, DC 20528
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August 12, 2011

Manager Marine Chartering
Sunoco Inc. '

Do S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum, Reserve (SPR) at on or about
August 25-27, 2011, to , on or about September 1-3, 2011, aboard
the non-coastwise qualified vessel . In your letter, you state you have
purchased barrels of crude oil from the SPR pursuant to contract number DE-SC96-

11P0O97016.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and docurnented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver 1s “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs,gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. 1o the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Dcpaﬁment of
“Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection 1o the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

JJ Jlup b=

Janet Napolitano
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Sent: Friday, August 12, 2011 5:37 PM
To: (D1 —
Cc: ESEC SPR Jones Act: CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: Shell Trading Company Jones Act Waiver Request
Attachments: 11-2908.37 Shel{BJEINN approval letter signed 08.12.11.pdf

Attached please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:
Cell:

e e it |
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Secretary

LS. Department of Homeland Security
Washington, DC 20528

I Security

August 12, 2011

Team Lead — International Crude Operations
Shell Trading (US) Company

Deo SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 17-19,
2011, to th on or about August 22-24, 2011, aboard the

non-coastwise qualified vessel You have purchased - barrels of crude
«oil from the SPR pursuant to contract number DE-SC96-11P097012, and this portion

represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining 2
coastwise endorsement from the U.S, Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal ‘waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.8.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is

crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Secunity to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
- *Homeland 'Security under 46 U,S.C. § 501(b) ‘may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

_ We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

| ﬂf%éi,

Janet Napolitano




Page 1 of ]

Fom: NI

Sent: Monday, August 15, 2011 5:16 PM

To: L —

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Shell Trading Company Jones Act Waiver Request

Attachments: 11-2908.38 Shell [EIEI Approval signed 08.15.11.pdf

Attached please find a letter from the Department of Homeland Security approving Shell Trading
Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(S (©)
(RS ()

O/M71/79011
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Seeretary

1.8, Depurtment of Hemeland Security
Washmglon, DC 20528

Homeland

Security

August 15,2011

Team Lead — International Crude Operations
Shell Trading (US) Company

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at on or about
August 19-21, 2011 to on.or about August 2]-23, 2011 aboard the non-

coastwise qualified vessel . You have purchased arrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097012, and this portion
mpresentsiiarrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
pointsin the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and 1s
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, scaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there 1s no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C, § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.zov


http:www.dhs.gov

L

Both the Departments -of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleurn availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transporl the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleam released from the SPR from now through August 31,

2011,
The Department of Defense stated:

_ The Department of Defense recognizes that the Department of
Homeland Securi ity under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances,

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities, Based in part on the views of the Departments of Energy and
Defense and .on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver 1s in effect for SPR crude oi! loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

W

: _I Janet Ndpoh
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Sent: Wednesday, August 17, 2011 3:33 PM

To: (D1 —

Ce: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Plains Marketing L.P. Jones Act Waiver Request

Attachments: 11-2908.39 Plains Marketing [N Approval Signed 08.17.11.pdf

Attached please find a letter from the Department of Homeland Security approving Plains Marketing's
request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

P N T N P
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Secrefary

1.5, Department of Homeland Security
Washingion, DC 20528

o) Homq:i_and
g Securlty

August 17, 2011

Plains Marketini L.P.

Des [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0f 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
, on-or about August 19-21,
1, aboard the non-coastwise qualified

oil from the Strategic Petroleum Reserve (SPR) at_
2011, to , on or about August 25-27, 20!
vesse You have purchase I

‘barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P097010, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in-and documented under the Jaws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal ‘waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department™s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security 1o waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) ‘may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances,

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

v /77%;

Janet Napolitano
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Sent: Thursday, August 18, 2011 4:08 PM

To IO

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.40 Vito! B Approval Signed 08.18.11.pdf

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.’s request for
a Jones Act Waiver. Please confirm receipt.

!enaor !lalBOﬂ Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:


http:11-2908.40

Secretary

U.S. Department of Homeland Security
Washington, DC 20528

#gs Homeland
1%@) Security

August 18, 2011

e SIS

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleumn Reserve (SPR) at on or about August 23-25,
2011, to on or about August 31-September 2, 2011, aboard the
non-coastwise qualified vessel . You have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-1 1P0O97025 and this
portion represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense,” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.goy


http:www.dhs.gov
http:qualifi.ed

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority, -
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from mow through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver 1s in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,
v /77// —_

Janet Napolitano
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Sent: Thursday, August 18, 2011 4:10 PM

To: IO

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OlIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.41 Vitol Inc BB rproval signed 08.18.11.pdf

Aftached please find a letter from the Department of Homeland Security approving Vitol Inc.'s request for
a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(C)

M1 27N 1
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LS, Department of Homeland Security
Washington, DC 20328

) Homeland
& Security

August 18, 2011

Vito] Inc.

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oi] from the Strategic Petroleum Reserve (SPR) at on or about
August 22-23, 2011, on or about September 20-22, 2011, aboard

the non-coastwise qualified vessel You have purchased [EIIbarrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion

re_prcsent- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S, Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there 1s no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.goy
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the velume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of thé Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such 2 waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Sent: Friday, August 18, 2011 6:18 PM

To: (D1

Ct OIIL-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR; ESEC SPR Jones Act
Subject: SPR Drawdown: Tesoro Maritime Corporation Jones Act Waiver Request

Attachments: 11-2908.42 Tesoro (B Approval signed 08.19.11. pdf

Attached, please find a letter from the Department of Homeland Security approving Tesoro Maritime
Corporation's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

B® (o)
(RS (©)

QmMm1/MOn011
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Secrelary

U,S. Depurtmen! of Homeland Sccurity
Washington, DC 20528

Homeland
Security

August 19,201]

~Tesoro Maritime Corioration

Des S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver, You requested this waiver to allow the following
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve

(SPR) at on August 6, 2011, destined to a location offshore
aboard the non-coastwise qualified vessel . Upon arrival
offshore ! barrels of the crude oil would be lightered aboard the non-
coastwise qualified vesse] on or about August 21-23, 2011; and,
m_rels of the crude oil would be lightered aboard the non-coastwise qualified vessel

on-or about August 24-25, 2011. Upon completion of lightering operations, the
non-coastwise qualified vesselsﬂ and would transit the
r The crude oil from both vessels would be 'lii-hte:red offshore

aboard the non-coastwise qualified on or about

August 26-August 30, 2011. Subsequently, the same crude oil would then be transported from
offshore arriving on or about September
11-13, 2011. You have purchased airels of crude oil from the SPR pursuant to
contract number DE-SC96-11P097017 and the transportation described above is for

barrels. Your request supersedes your request which was granted on August 8, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

wyw.dhs.gov
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U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs.and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a wajver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
‘released, the Department of Energy supports decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011,
The Department of Defense stated:

The Department of Defense recognizes that the Department .of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

clreumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

J /77

Janet Napolitano
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Sent: Monday, August 22, 2011 7:14 PM

To BIGE

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleum Company Jones Act Waiver Request

Attachments: 11-2908.43 Vito! (B Approval Signed 08.22.11 pdf
Attached please find a letter from the Department of Homeland Security approving Vitol Inc.'s request for
a Jones Act Waiver, Please confirm receipt.

Respectf&lly__,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

9
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U.8. Depariment of Homeland Security
Washington, DC 20528

(@, Homeland
=y Security

August 22, 2011

Vitol Inc.

Dear.- . T R g

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleumn Reserve (SPR) at ,on or about
August 23-25, 2011, to on or about September 10-12, 2011, aboard the

non-coastwise qualified vesse You have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this

portion represent:_ barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, afler obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § SO01. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request.

www.dhs.goy
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supporis a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 3],

2011,
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 50I(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
.of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil Joaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Sent: Monday, August 22, 2011 7:.07 PM

To; —

Ce: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Marathon Petroleumn Company Jones Act Waiver Reguest

Attachments: 11-2908.44 Trafigura (B Approval Signed 08.22.11.pdf

Attached please find a letter from the Department of Homeland Security approving Trafigura AG's request
for a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

()

M1 DNt
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Secreiary

U.S, Department of Homelangd Security
Washington, DC 20528

| Homeland
August 22, 2011 : *‘c‘r ’ Security

Trafigura AG

D NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of ¢crude
oi] from the Strategic Petroleurn Reserve (SPR) at on or about August 25-27,
2011, to a point other than the point of lading at on or about August 30-
September 1, 2011, aboard the non-coastwise qualified vessel . In your
letter, you state you have purchased barrels of crude oil from the SPR pursuant to

contract number DE-SC96-11P0970109.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S,C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

www.dhs.gov
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... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the mnon-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
“acting in his capacity as Director, National Shipping “Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for 2 waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Sent: Thursday, August 18, 2011 5:57 PM
To IR
Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OlIL-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request
Attachments: 11-2908.45 Vito{ S Approval Signed 08.18.11.pdf

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.'s request for
a Jones Act Waiver. Please confirm receipt.

Senior !ialson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:


http:11-2908.45

Secretary

U.S. Department of Homeland Security
Washingion, DC 20528

"““**a Homeland
R4 ” Security

August 18,2011

ped B
Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) atm-, on or about August 21-23,

2011, to on or about September 20-22, 2011, aboard the

non-coastwise qualified vessel You have purchased- barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states *‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J,/ Jlp b=

Janet Napolitano
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Sent: Friday, August 19, 2011 6:23 PM

o I

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OlIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Valero Marketing and Supply Company Jones Act Waiver Request

Attachments: 11-2908.46 Valero B Approval signed 08.19.11.pdf

Attached please find a letter from the Department of Homeland Security approving Valero Marketing and
Supply Company's request for a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(€
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Secretdary

U.8. Department of Homeland Securlty
Washington, DC 20528

3 Homeland
y Security

August 19, 2011

Valero Marketing and Supply Company

Des: S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Acet of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about
August 25-27, 2011, to on or about August 30-31, 2011, aboard the non-
coastwise qualified vessel . You have purchased barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097021, and this portion
rcpresents- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense,” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S, Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. . to the extent qualified 1J.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude 01l loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

o St

Janet Napoli
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Sent: Friday, August 26, 2011 10:22 AM

To: DIOE—

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR: OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.47 Vito! (B Approved Signed 08.26.11.pdf

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.’s request for
a Jones Act Waiver. Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

N1t 1
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Secretary

U.S. Depariment of Homeland Security

Washingion, DC 20528

Homeland
Security

August 26, 20]1]

Vitol Inc.

D NS
Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at_, on or about August 27-29,
2011, to . on or about September 5-7, 2011, aboard the non-coastwise
qualified vesse You have purchased [BINEINN) barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents
BN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise Jaws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points Jocated in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request.

www.edhs.gov
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Both the Departments of Energy and Defense concur in the 1ssuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Sent: riday, August 26, 5

To:

Cc: ones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.47 Vito| [N Arproved Signed 08.26.11.pdf

'y

clade

11-2908.47 Vitol

Per out of office auto reply, please find attached a letter from the
Department of Homeland Security approving Vitol Inc.'s request for a Jones Act Waiver.
Please confirm receipt. T :

Respectfully,

Correspondence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

Correspondence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security

Office:
Cell:
————— Original Message--—--

From: e ———
Sent: Friday, August 26, 2011 10:22 AM

Subject: Out of Office AutoReply: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

I will be out on vacation starting 8/26 and returning 2/06.

In my absence, please contact [JiJj and note his contact details below:

Thanks again,

Brgs,

Vitol Inc.
Office;
Cell:
Fmail:



IMPORTANT: This e-mail (including all attachments) is confidential and may be privileged.
It may be read, copied and used only by the intended recipients, and must not be re-

transmitted in any form without our consent.
If you have received it in error, please contact us immediately by return e-mail. Please

then delete it and do not disclose its contents to any other person.

Security and reliability of email is not guaranteed. Communications should be verified
from a mailed or faxed copy. All emails to anyone are communications to the
firm and are not private or confidential to any named individual.



Secreiary

.S, Department of Homeland Seturir_\'

Washington, DC 20528

Security

August 26, 2011

Vitol Inc.

Dear (NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 27-29,
2011,to , on or-about September 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents

barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified,” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
Jandward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute’provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted, This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

JJ Jhpbl=

Janet Napolitano
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Sent: Friday, August 26, 2011 10:32 AM
To QI
Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR: OlIL-SIT Jones Act Waiver - SPR

Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request
Attachments: 11-2908.48 Vitol (B Approved Signed 08.26.11. pdf

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.'s request for
a Jones Act Waiver. Please confirm receipt.

Respectfully,

Executive !ecrctariat

Office of the Secretary

U.S. Department of Homeland Security
T:— F:F
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http:11-2908.48

Secretary

U.S. Department of Homeland Security
Washingion, DC 20528

Homeland
Security

August 26, 2011

Dear{EIETIN e v

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at_ on or about August 29-31,

2011, to on or about September 1-2, 2011, aboard the non-coastwise
qualified vessel You have purchased barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097026 and this portion represents

barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel avaijlable and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
" Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

j;j ﬂV//&,

Janet Napolitano
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Sent: Friday, August 26, 2011 10:50 AM

To: OI—

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: FW: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.48 Vito B Approved Signed 08.26.11.pdf

Attached is the second waiver you were inquiring about, approving Vitol Inc,’s
request for a Jones Act Waiver. | am looking into the location of and will keep you posted.
Please confirm receipt.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office: 1

Cell:
From:
Sent: Friday, August 26, 2011 10:32 AM
To:
Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.'s request for
a Jones Act Waiver, Please confirm receipt.

Respectfully,

!xecutwe !ecratariat

Office of the Secretary

U.S. Department of Homeland Security
T:_ F:F

M T


http:11-2908.48

Secretary

U.S. Department of Homeland Security
Washington, DC 20528

g/ Homeland
Security

August 26, 2011

Vitol Inc.

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0f 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at[BIISS. on or about August 29-31,
2011, to on or about September 1-2, 2011, aboard the non-coastwise
qualified vessel . You have purchased -mrrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097026 and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § S01. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

JJ Y

Janet Napolitano
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Sent: Tuesday, August 30, 2011 9:52 AM

To: CION—

Cc: ESEC SPR Jones Act, CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: FW: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.49 Vito! [N Approval signed 08.29.11.pdf

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.’s request for
a Jones Act Waiver. Please confirm receipt. | apologize for sending to the wrong email address
yesterday, [EJSIN was the only one provided to me.

Respectfully,

!orrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:
Cell:

From:
Sent: Monday, August 29, 2011 3:19 PM
To:
Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR;

Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.’s request for
a Jones Act Waiver. Please confirm receipt.

Respectfully,

!Urrespon!ence Analyst

Office of the Secretary

Office of the Executive Secretary
Department of Homeland Security
Office:
Cell:

(AR e B o T AT |
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528

August 29, 2011

Vitol Inc.

pear EEID

Thank you for your Jetter and supporting documentation requesting a Merchani Marine

Act of 1920 (Jones Act) waiver. You requested this waiver to allow crude oil Joaded on August
29,2011, at t , to be transported to

he Strategic Petroleum Reserve (SPR) in_
s on or about September 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchased [BIIN barrels of crude oil from the

SPR pursuant to contract number DE-SC96-11P097026 and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points inthe United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request,
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Both the Departments of Energy and Defense coneur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent gualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supporis a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011

The Department of Defense stated:

The Department of Defense recognizes that the Departrment of
Homieland Security under 46 U.S.C. § 501(b)*may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels, If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C, § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

JJ /77%&

Janet Napolitano
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Sent: Monday, August 29, 2011 3:34 PM

To: 1

Cc: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.50 ConocoPhillips (B Approval Signed 08.29.11.pdf
Aftached please find a letter from the Department of Homeland Security approving ConocoPhillips's
request for a Jones Act Waiver. Please confirm receipt.

hank icm

xecutive Secretariat
Office of the Secretary

U.S. Department of Homeland Security
T:— F:F
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Secrerary

U.S. Departwent of Homeland Security
Washington, DC 20528

Homeland
Security

August 29, 2011

ConocoPhi Iliis

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about
August 31-September 2, 2011, to the on or about
September 10-12, 2011, aboard the non-coastwise qualified vessel
You have purchasedom barrels of crude oil from the SPR pursuant to contract number
DE-S8C96-11P097002, and this portion reprcsents- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points inthe United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are cifizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified,” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,

landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 50]. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national

defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated: -

The Department of Defense recognizes that the Department of
~ Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
" Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.
We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waijver is in the interest

of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before September 2,

2011.
Yours very truly,

J//” Jhptl=

Janet Napolitano
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Sent: Tuesday, September 06, 2011 4:.08 PM

To: (OIC—

Ce: ESEC SPR Jones Act; CBP Jones Act Waiver - SPR; OIlIL-SIT Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.51 Vito[ B Approval Signed 09.06.11. pdf

Attached please find a letter from the Department of Homeland Security approving Vitol Inc.'s request for
a Jones Act Waiver. Please confirm receipt.

Respectfully,

Correspondence Analyst, Team 1
Office of the Executive Secretariat
U. S. Department of Homeland Security

(C)
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Secrefain:

U.S. Department of Homelnnd Security
Washingtan, DC 20528

Homeland
Security

September 6, 2011

Vitol Inc.

- Dec{ NN N T S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at _, on or about August 23-25,
2011,1 on-or about September 5-7, 2011, aboard the non-coastwise
qualified vessel You have purchascdBIININN barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion
represen'ts- barrels. Your request supersedes your previous request which was granted
on August 18, 2011,

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and docurnented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S, Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply 1o points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petrolenm availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security 10 waive the Jones Act for
petroleum released from the SPR from now through August 3],

2011,
The Department of Defense stated:

The Department of Defense racogmzes that the Depaﬂmem of
" Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities, Based in part on the views of the Departments of Energy and
Defense and.on the other information we received, we find that such a waiver is in the interest
of national defense, Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil Joaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Janet Napolitano




Page 1 of 1

Fom: I

Sent: Friday, September 09, 2011 5:02 PM

To o

Cc: ESEC SPR Jones Act: OlIL-SIT Jones Act Waiver - SPR; CBP Jones Act Waiver - SPR
Subject: SPR Drawdown: Vitol Inc. Jones Act Waiver Request

Attachments: 11-2908.52 Vitol Inc (B Approval Signed 09.09.11.pdf

Attached please find a |etter from the Department of Homeland Security approving Vitol Inc.’s request for
2 Jones Act Waiver. Please confirm receipt.

!entor !lalson Officer, Team 1

Office of the Executive Secretary
Department of Homeland Security
Office:

Cell:

OoMm1MM011
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528

vg&bl‘rg

Homeland
U,.-. Security

-...L._

September 9, 2011

Vitol Inc.

Dear[ NN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Sirategic Petroleum Reserve (SPR) at on August 29, 2011, to
on or about September 9-10, 2011, aboard the non-coastwise qualified
vessel You have purchased barrels of crude oil from
the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents
barrels. Your request supersedes your request which was granted on August 26, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and 1s
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has madea
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “the terms of the Vitol [waiver
request] are consistent with the goals of the SPR release,” that “petroleum availability is

crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleun the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on August 29, 2011 at

under contract DE-SC96-11P097025 (awarded July 11, 2011) for transport
from to B . on or about September 9-10, 2011,

JJ ﬂ‘;’/&”

Janet Napolitano





