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~~cn.,=n==~ 
Subject: FOIA ReQuest for Copies of Jones Act Waivers • SPR Awards 

Please sec tile anadu1d Jetler requesting copies ofJones Act waivers granted in connection with 
suceessful Strategic Petroleum Reserve awards. The original will follow by regular mail. Please 
don't hesitate 10 let us know ifyou have any questions. 

Best regards, 

Direct: 
E-mail:....ll(i;O;IIIO...____ 

• 

ThiS message and any attachments may contain confidential or privileged information and are 

only for the use ofthe intended recipient ofthis message. Ifyou are not the intended recipient, . · 

please notify the sender by return email, and delete or destroy this and all copies ofthis message 

and allaaacbmc:nts. Any unauthorized disclosure, use, distribution, or reproduction ofthis 

message or any attachments is prohibited and may be unlawful. 


Any Federal tax advice contained herein is not intended or written to be used, and cannot be used 
by you or any other person, for the putpose ofavoiding any penalties that may be imposed by the 
Internal Revenue Code. This disclosure is made in accordance with the rules ofTreasury 
Department Circular 230 governing standuds ofpractice before tbe Internal Revenue Service. 
Any wrinen stalement comained herein relating to any Federal tax transaction or matter may not 
be used by an,y person without the express prior written permission in each instance ofa partner 
ofthis 'finn ·to support the promotion or marketing ofor to recommend any Federal tax 
transaction(s) or matter(s) addressed herein . 

8/5/2011 





Secretary 

U.S. Department of Homeland Security 
Wa.~hington, DC 20528 

~Homeland 
~-Security 

July 8, 2011 

Team Lead - International Crude Operations 
Shell Trading (US) Company 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) on or about July 15-17, 2011, to 

on or about July 16-18, 2011, aboard the non-coastwise quali ted vessel 
~~L.-:::--~--;::-;J In your letter, you state that you have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-11P09701l. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states ''a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coas twise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward ofthe territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.S4-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J!J~ 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washingron, DC 20528 

Homeland 
Security 

July 8, 2011 

77002 

De 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to aUow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011 to 

nor about July 2I-23, 201 I aboard the non-coastwise qualified vesse 
n your Jetter, you state that you have purchased barrels ofcrude 011 

SPR pursuant to contract number DE-SC96-11 P0970 I 0. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31 , 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J 1/i.k_ 
Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

July 8, 2011 

Lead, Americas Chartering 
ConocoPhillips Company 

Houston, Texas 77079-1175 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011, to~~ 

on or about July 21-23, 2011, aboard the non-coastwise qualified 
~v~ barrels ofes~s~elif,~t_-:T"--,..=-J· In your letter, you state that you have purchased 
crude oil PR pursuant to contract number DE-SC96-ll P09700I. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not provide 
any part ofthe transportation ofmerchandise by water, or by land and water, between points in 
the United States to which the coastwise laws apply, either directly or via a foreign port" unless 
the vessel was built in and documented under the laws of the United States and is wholly owned 
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise 
endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise laws generally 
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide, 
seaward ofthe territorial sea baseline, and to points located in internal waters, landward ofthe 
territorial sea baseline. 

The navigation laws, including the coastwise laws, can on1y be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of 
Homeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational defense." 
46 u.s.c. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a non­
availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum 
released from the SPR from now through August 31, 2011 and 
concurs with the issuance ofwaivers in these circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input of 
other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest of 
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

July 8, 2011 

Supervisor, Marine Services 
Mu hy Oil USA Inc. 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the trans 
oil from , on or about August 3-5. 2011 to 

rtation ofcrude 

August 5-7,2011 aboard the non-coastwise qualified vesse . In your 
letter, you state that you have purchased barrels ofcrude oil from the SPR pursuant to 
contract number DE-SC96-11P097008. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws ofthe United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
Jaws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( I ) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

ln accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving ofthe Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



C.S. l)cparrrn;•nt nf Ht1111l'land St·t:ul'it~ 
v..~; i :-. hm~\<,u. r>C ?os~~ 

Hon1eland 
Sectlrity 

July 12. 20 II 

Thank you l(lr your teller and supporting documentmion reqw:sting a Merclwm Marini:' 
.·l<:t o//9.~0(.1onc:-;Act) wa iver. Yt)U rcqm·sted th is waiver to allow the transportation ol'crude 
oil fromthl:' Strnt.::gic Petroleum Reserve {SPR) <ll . on or ahnut Ju ly 20-11. 
2011 10 on or ah<)lll August 2-4. 20 1! , ahL)~ll\lthc nun -c,);tstwis~~ ~ ualilicd 
vessc In your k n-.-r. ynu state that ~ ou lwH: purd1<1.scd :11-rd s n!' 
crude oi l from lht: SPR pursuan t lo contract number Dl: -SC1)6-I IPUlJ7001 ...______, 

The Jnn\!s Act. :.16 Unit eel Staks Cod~ tU.s.c·.) s551 02, staics '·a vessel may not 
provide any part of the transportation o f' merchandise hy water. ,)r by land and water. between 
poims in the United States to which lht eoasivvisc Jaws apply. ~ither directly or v ia ~~ f(m.:ign 
port" unkss t h~.: vess~.· l was bui lt in and documented under the lnws of' the lJnitcd States and is 
wholly O\\ ned by 1wrson:. who arc ci ti;en~ (JI' t h~:· l lnitl'd States. Such a v..:::-.scl. ~lite r obtaining a 
coastwise endors~~ment l'rom thl~ I !.S. Coast Cl u;ml. is · ·coastv\i~t· - qu;tlili(:d . " T he com;twise 
law:; gl'nernlly apply to points in th~; territorial st>a . which is ddl ncd as t h(~ belt. thrc.: nautical 
miles wide. seaward of tbe terri torial sea hast.:! inc. and to points l nct.Jt~.:d in internal waters. 
landward oft hc territorial S(.'H baseline. 

lhe na vi!!ation laws. incl udin!.! the coastwise Ju,.vs. can 1111h· be \hlivcd under the . ...... .... . 
;Hllhority provided by 46 L.S.C. *50 I. Tha t statuk prov id...:s in rdc,ant pan that the Secretary 
of Homeland Security <.:an grant a waiver or tl'\(' .l<.~ncs !\U n~,,uirem~.·nts only if ( 1) the lvlariti.me 
Administr:H iPn (iVL'\ 1{;\f)) milk' DeJXIflment of l'ran~J10rlatil1n detennines ther.;;• is no qua l i fil~d 

U,S. -Oagged Vl's:->el availal~ lc and (2) !Ill' wnivcr is "11l'Cessary in the interest of nmiona l 
dckns~·... 46 l.f.S.C. §50 1 (b). 

In accorduncc '"ith the provi:;ions of 46 U.S.C. ~ 50 1<b) and the Department'$ usual 
practice, t ;.s. Cu~loms and Border Protect ion (C:HP) sought advil:c n:garding ;our request from 
MARAD, th~;;; Deparum:ni of' Em:rgy and the lkp<tr!ment or lkknse. l'v1ARAD has rnade a 
noiHl vailability determination regard ing the subject rcquc.sl. 
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Both lh~.:: Departments of l'nt~rgy and Defense concur in the issuance or n \\·aiver in the 
eircmnstanct::s presented here. The Department of F:.ncrgy stated ··petroleum availability is 
crucial to economic security and the national ckfense"' and: 

... tu the extent qualified l..'.S.-tlagged vcss~~ls are not available to 
transport the \Olumc nr petroleum the President has ordered to be 
released, tht.' Departrm:.·rn o!" I:.nergy supports a decision hy the 
lkpartnh.'nt of f loml'land Security to \Yaivc the Jones Act Cor 
petroleum released from the SPR frorn llO\v through August 31. 
201 L 

The Department of Defense stated: 

rhe Department ell' [)cfc~nse recognizes that the Department of 
IIorne land Security under 46 U .S.C. § 50 I (b) rnay grant \Vnivers 
based on national detensl' interests and the non-availability of 
qunlifkd U.S. tlag ves:::;els. Jf the Nlaritime Adrninistmtnr, while 
acting in his capacity as Director. National Shipping Authority. 
determines that qualilicd U.S. t1ag capacity is unav<tilahk, thl~ 

Department of lJcf(~nsc has no objection to the waiving of the Jones 
Ad (4(, U.S.C. ~ 55J(t!) pursuant to 46 l .S.C. § 501(b) t(Jr 

petruleum rekascd fh11n the SPR from no\v through August 31, 
~~0 I 1 (llld concurs vvith the issuance or waivers tn these 
ci rcun1 su1nces. 

\Ve have care fully considered your request for a wai \'Cf nr the Jones Acl and the input 
of other Government entities. Based in part on the views of the Departments of Fnt•rgy and 
Defense and on the other inforrnatitm we received. \VC find that such n \Vaivcr is in t.he interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the sul~ject vessel on or bt~fi:Jre August 31. 2011. 

Yours n:ry truly, 

Janet Nnpolitano 



l:.s. lkparllncnt nr llum~latuJ s,·wrii~ 
W::-<hington. DC 20~ .?:0: 

l~omeland 
Security 

July 14.2011 

Crude Supply and Trading 
British Petroleum Products. NA 

60606 

oil from the Strategic Petroleum Reserve ut 

~~L--:---:=~· 

Thank you !'or your letter and supporting documentation requesting a Merchant Marine: 
Ac:t <?/'1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 

. on or ahout July 20-22, 2011, to 
on or about July 22-24, 20 II, aboard the non-coastwise quali1icd vessel 

Jn your lcticr, you state that you have purchased barrels of crude 
oil !'rom the SPR pursuant to contract number DE-SC96-Il P097027. 

The Jones J\ct. 46 United States Code (U.S.C.) ~ 55 102. states ··a vessel may not 
provide any part of the transportmion or merchandise by water, or by land and water, between 
points in the United States to \·Vhich the coast~ovise laws apply, either directly or via a foreign 
port" unless the vessel \;vets built in and documented under the laws of the United Stat.es and is 
wholly owned by persons who arc citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwisc-qualilicd.'' The coastwise 
laws generally apply to points in the territorial sea, which is delincd as the belt, three nautical 
miles wide. sca·ward of the territorial sea bas~ linc. and to points located in imemalwaters. 
landward of the territorial sea baseline. 

lhc navigmion laws. including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. ~ 501. That statute provides in relevant part that the Secretary 
of I lome land Security can grant a waiver of the Jones t\l:t requirements only if (I) the Maritime 
Administration (MARA D) at the Department o!'Transporration determines there is no qualified 
U.S.-tlagged vessel available and (2) Lhc waiver is "necessary in the interest of national 
defense." 46 U.S .C. § 50 1 (b). 

In accordanl:c with the provisions of 46 U.S.C. § 50 I (b) and the Department' s usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your requesL from 
MARAD, the DcpatimcnL of Energy and the Department of Defense. MAR AD has made a 
non-availability determination regardi ng the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 3 t, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § SOt(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § SOI(b) for 
petroleum released from the SPR from now through August 3t, 
20 t 1 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver. is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 3t, 20 II. 

Yours very truly, 

Jll,~ 
Janet Napolitano 



Secre:'"'Y 

r.S. Departm ent of Homeland Securit~· 
Wa~hutgton. DC 2052!< 

Hom~la11d$ "~~-~!~~~: 
o!~~:.~f~~(: Sect1r1ty 

.July 15. 2011 

Thank you for your letter and supporting documentation requesting a Mercham Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to al low the transportation of crude 
oi l from the Strategic Petroleum Reserve (SPR) at on or about Ju ly 16-18, 
2011. to , on or about July 23 -25,201 1, aboard the non-coastwise qunl ified 
[§~f[~_:~-:=-_j. In your letter, you state that you have purchased )arrels of 
crude oil from the SPR pursuant to contract number DE-SC%-11 P0970 l l . 

The Jones Act. 46 U nited States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transponat ion of merchandise by water. or by land and water. between 
poims in the Uni ted States to which the coast\vise laws apply, either directly or via a foreign 
port'' unless the vessel was bui l t in and documented under the laws of the United Sta tes and is 
wholly owned by persons who are ci ti zens of the United States. Such a vesse l. after obtain ing a 
coastwise endorsement from the U.S. Coast Guard. is ··coastwise-qualified.'' The coastwise 
laws generally apply to points in the territorial sea. wh ich is defined as the belt, three nautical 
mi les wide, seaward of the territoria l sea baseline, and to points located in internal waters. 
landward or the territoria l sea basel ine. 

The navigation laws. including the coastwise laws. can only be \-vaived under the 
authority provided by 46 U .S.C. ~ 50 J. That statute provides i n relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administrat ion (MARAD) at the Department of Transpo11ation dete.rmines there is no qualified 
U.S.-tlagged vessel availab.le and (2) the waiver is "necessary in the interest of national 
defense." 46 U .S.C. § 50 1 (b). 

In accordance \·Vith the provi~ ions of 46 U .S.C'. ~50 l {h) and the Department's usual 
practice. U.S. Customs and Border Protect ion (CBP) sought advice regarding your request from 
MARAD, the Department ot' Energy and the Department of Defense. MA RAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a wajver in the 
circll!nstances presented here. The Department of Energy stated '"petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-t1agged vessels are not available to 
transpo,-t the volume of petroleum the President has ordered to be 
released, the Depa1tment of Energy supports a decision by the 
Depa1trnent of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31. 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the !vlaritime Administrator, while 
acting in his capacity as Director. National Shipping Authority, 
determines that qualified U.S. f1ag capacity is unavailable, the 
Depa1tmcnt of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 50 l (b) for 
petroleum released from the SPR from no\v through August J 1. 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Rased in part on the views of the Departments of Energy and 
Defense and on the other information we received. we fmd that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 3 I, 2011. 

Yours very truly. 

/1
ll j·"
~·l 

f 

' 
:ijnet Napo1itano 



t'.~. l kpar1111~nr of Bomcl:uul Sccurit~ 
\Va~hi n~tou·~. DC 205 :1~ 

Homeland 
Security 

cam ntcrnational Crude Operations 
Shell ·rrading (US) Company 

Thank you J()r your lcncr and supporting documentntion requesting a Merchant Marine 
Act ofl 920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) nt • on or about July 19-21. 
20 l I. to th , on or about July 29 - August 1. 2011. aboard 
the non-coastwise qualified vessel . In your lcller. you state that 
you have purchased barrels of crude oil from the SPR pursuan.lto contrract number DE­
SC96-I 1 P0970 13. 

The Jones Act 46 Uni ted States Code (U.S .C.) ~ 55102. states ·'a vessel may not 
provide any part ofthe transportation of merchandise by water. or by land and water, between 
points in the Un.itcd Stales to which the coastwise laws apply, either directly or via a foreign 
pon'' unless the vessel '<Vas built in and do<.:umented under the laws of the Un ited States and is 
wholly owned by persons who are citi7.cns of the United Stales. Such a vessel, alter obtain ing a 
coastwise endorsement from the U.S. Coast Guard. is "coastwisc~qualified." The coastwise 
laws generally apply to points in the territorial sea. which is dctincd as the belL three nautical 
miles wide. seaward or tht.! territorial sea basel ine. and to points located in internal \Vaters, 
landward or the territorial sea baseline. 

The mwigation laws. including the coastwise laws. can only be waived under the 
authority provided by 46 U. S.C. § 501. That statute provides in relevant part that the Secretary 
of I lomdand Security can grant a waiver of the Jones /\ct requirements only if (1) the Maritime 
Administruti(lll (MARJ\0) at the Department ofTransportation determines there is no qualilled 
U.S.-tla.ggcd vessel available and (2) the waiver is "necessary in the interest or national 
detcnse:· 46 U.S.C. § 501 (b). 

[n al:cordance with the provisions of46 U.S.C. ~ 50 I (b) and the Department's usual 
pnlCtice. U.S. Customs and Border Protection (CBP) sought advice regarding your rt!quest fi·om 
MARAD, the Department of Energy and the Department oi'Dc!'cnsc. iviARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments of Ent:rgy and Defense concur in the issuance ofa waiver in the 
circui11St<:mces presented here. The Department of Energy stated '·petroleum availability is 
crucial to economic secmity and the national defense" and: 
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... to the extent qualified U.S.-f1ugged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Eticrgy supports a decision by the 
Department of Hmncland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31 7 

2011. 

The Departtnent of Defense stated: 

The Deparlmenl of Defense recognizes that the Department of 
Homeland Security under 46 U .S.C. § 50 I (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacit)' as Director, National Shipping Authority, 
determines that qualified U.S. Hag capacity is unavailable~ the 
Dcpar1mcnt of Defense has no objection to the waiving of the Jones 
Ac.t (46 U.S.C. § 55l02) pursuant to 46 U.S.C. § 50I(b) f(>r 
petrolcutn released from the SPR from now through August 31 ~ 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a \Vaivcr is in the interest 
of national defense. Accordingly. your request for a waiver of the Jones Act is granted. This 
\vaivcr is in effect for SPR crude oil loaded on the subject vessel on or before August 3], 2011. 

Yours very truly, ;l ;1r/1(-_:_ 
J~et Napolitano 



Secretary 

U.S. Deparlmenl of Homeland Security 
Washington, DC 20528 

Homeland 

Security 

July 18, 201 1 

Dear~LJ 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act ofI 920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
o il from the Strategic Petroleum Reserve (SPR) a , on or about July 23-25, 2011 
to on or about July 25-27, 2011, aboard the non-coastwise ualified vessel 
le,~L-:;--=""""J· In your letter, you state that you have purchased barrels ofcrude 
oil from the SPR pursuant to contract number DE-SC96-11 P097005. This request covers the 
transportation of barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50 1(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petrol~um availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 20 I 1. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

July 20, 2011 

Dear 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about July 19-21, 
2011, to , on or about July 22-July 24, 2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude oil from the SPR 
pursuant to contract number DE-SC96-11 P097005, and this portion represents barrels. 

The Jones Act, 46 United States Code (U.S .C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

www.dhs.gov 

http:www.dhs.gov


-2­

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now tluough August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availabi1ity of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secri/ta'): 

U.S. l>, pat'!llh.:nt of Jion•e!.lfl<l Secul'ilv 
Waslunt;ton. DC 20528 

Ho1n.eland 
Sectlrity 

July 20, 201 ! 

Chartering and Freight Trading Manager 
Valero Marketin and Supply Company 

Thank you for your Jetter and suppotting documentation requesting a ;\4erchant Marine 
Act ofl920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oi l from the Strate ic Petroleum Reserve (SPR) at , on or about July 25-27, 
20 I I, to , on or about .July 30-t\ugust 2, 201 1, aboard the non-coastwise 
qualified vessel . In your letter, you state that you have purchased~~~] 
barrels of crude oi l from the SPR pursuant to contract number DE-SC96-ll P097020, and this 
portion represents barrels. 

The Jones Act, 46 United States Code (lJ.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly O\Nlled by persons who are citizens of the United States. Such a vessel. after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is '·coastwise-qualified.'' The coastwise 
laws generally apply to points in the terri torial sea, which is defined as the belt, tlU'i::e nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws. including the coastwise laws, can only be waived under the 
authority provided by 46 U.S C.§ 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if ( l) the Maritime 
Administration (MARAD) at the Department ofTransportation dctennines there is no qualified 
U.S.-tlagged vessel available and (2) the waiver is ''necessary in the interest of national 
defense." 46 l.l .S.C. § 50 I (b). 

In accordance with the provisions of46U.S.C. § 50 J(b) and the Depar1mcnt's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD. the Department of Energy and the Department of Defense. Mt\RAD has made a 
non-avai lability detennination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Depar1ment of Energy stated '"petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transrort the volume of petroleum the President has ordered to be 
released, the Depar1ment of Energy suppo11s a decision by the 
Department of Homeland Security to waive the Jones Act f()r 
petroleum released from the SPR from now through August 31 ~ 

2011. 

·rhe Depa11ment of Defense stated: 

T'he Department of Deft~nse recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501{b) may grant waivers 
based on national defense interests and the non-avai labi Iity of 
qualified U.S. tlag vessels. If the Maritime Administrator~ while 
acting in his capacity as Director. National Shipping Authority~ 

determines that qualified U.S. tlag capacity is unavailable, the 
Department of Defense has no objection to the vvai ving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § SO I (b) for 
petroleum released from the SPR from now through August 31, 
201 1 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the inrut 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received. \ve find that such a \Naiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect fi.H SPR crude oi I loaded on the subject vessel on or before August 3 J, 2011. 

Yours very truly. 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washinglon, DC 20528 

July 20, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 29-31, 
2011, to on or about August 1 - 3, 2011, aboard the non-coastwise qualified 
vesse . You have purchased barrels of crude oil from the SPR 
pursuant to contract number DE-SC96-11 P097009, and this portion represents- barrels. 
Your request supersedes your previous request which was granted on July 12, 2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented Wtder the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S .C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 u.s.t. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U .S.wflagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the nonwavailability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circwnstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oi 1 loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J!J~ 
Janet Napolitano 



U.~. llt'partmcnt of Hom~land Security 
\V(l~hingt (ln. DC ~052~ 

H()meland 
Sect1rity 

July 2 1,20l l 

Team Lead, International Crude Operations 
Shell ·rrading (US) Company 

Thank you for your letter and supporting docume ntation reqt~esting a lv.lerchant Adarine 
Act of 1920 (Jones Acr) waiver. Y 0\1 requested this waiver to allow the transportation ofcrude oi l 
from the Strategic Petroleum Reserve (SPR) at on or about July 28-30, 20.11, to 
th o n or about Ju ly 29-August 2, 20 II . aboard the non­
coastwise q ualified vessel . You have ptJn.:hased barrels of crude oi l 
from the SPR pursuant to contract number DE-SC96-I l P09701 3. Your request supersedes your 
previous request which was granted on July 15. 20 11. 

The Jones Act, 46 ·united States Code (U.S.C.) § 55102 , states "a vessel may not provide 
any part of the transportation of merchandise by water, or by land and water, between points in 
the United States to which the coastwise laws apply, either directly or via a 1breign port" unless 
the vessel was bui It in and documented under the laws of the United States and is who lly owned 
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise 
endorsement from the U.S. Coast Guard. is "coastwise-qualified." The coastwise taws generally 
apply to points in the terri to rial sea. which is defined as the belt, three naut ical miles wide, 
seaward of the terri torial sea baseline. and to points located in internal waters. landward ofthe 
territorial sea baseli ne. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of 
Homeland Security can grant a waiver of the Jones Act requirements o nly if (l) the Maritime 
Adm ini stration (MARAD) at the Department ofTransportation determines there is no qualif:ied 
lJ .S. -f1 agged vessel avai lable and (2) the waiver is "necessary in the interest o f national de1t!nse." 
46 U.S.C. § 501 (b) . 

In accordance with the provisions of 46 U.S. C. § 50 L(b) and the Depariment's usual 
practice, U.S. Cusroms and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Depariment ofEnergy and the Department of Defense. MARAD has made a non­
avai lability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ~'petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-tlagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 20 II. 

The Department of Defense stated: 

The Departtnent of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. tlag vessels. If the Iv1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. tlag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46lJ.S.C. § 55102) pursuant to 46 U.S.C. § SOI(b) for petroleum 
released from the SPR from now through August 31. 201 1 and 
concurs with the issuance of waivers in these circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input of 
other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest of 
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
'Naiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



:Ho.tnela11cl 
Sectlrity 

July 22, 20 II 

Cha11ering and Freight Trading .Manager 
Valero Marketing and Supply Company 

Dea 

Thank you for your letter and supporting documentation requesting a Merchant Aiarine 
Act of1920 (Jones Act) waive r. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) a , on or about July 26-28, 
2011, to ·,on or about July 31., 20 I I, aboard the non-coastwise qualified 
vessel . You have purchased barrels of crude oil from the 
SPR pursuant to contract number DE-SC96-l l P097020, and this portion represents~~D 
barrel s. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states " a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is ''coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is detined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea basel.i ne. 

The navigation laws, includi ng the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 50 l. T hat statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( l) the Marit ime 
Administration (MARA D) at the Department of Transportation detem1ines there is no qualitied 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.'" 46 U.S .C. § 501 (b). 

In accordance with the provisionsof46 U.S.C. § SO!(b) and the Department' s usual 
practice, lLS. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-avajJability determination regarding the su(>ject request. 
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Both the Deparhnents of Energy and Defense concur in the issuance of a waiver in the 
circw11stances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense., and: 

... to the extent qualitied U.S.-tlagged v'essels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from novv through August 31, 
2011. 

The Depatiment of Defense stated: 

The Department of Defense recognizes that the Department of 
Hon1eland Security under 46 U.S.C. § 50 l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. tlag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualitied U.S. tlag capacity is unavailable, the 
Departrnent of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 3 l, 
2011 and concurs with the issuance of \vaivers in these 
c irc urnstances. 

\Ve have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very tru 1y. 



Secretary 

U.S. Department ofHomeland S«urity 
Washington. DC 20528 

July 22, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum 

Reserve (SPR) at on or about August 3-5, 2011, to~~l:.wr~~~ 
on or about August 7-9, 2011, aboard the non-coastwise qualified vessel~....~....,• 

. Subsequently, the same crude oil would be transported from~~~--_J
Q!JHJLJ nor about August 19-20, 2011 , to , on or about 
August 29-30, 2011, on the non-coastwise qualified . You have 
purchased barrels of crude oil from the SPR pursuant to contract number 
DE-SC96-llP097017 and the transportation described above is for barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55 .I 02, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessd, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dbs.gov 

http:www.dbs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense~' and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



( .~. lJt:pUJ UtH:H { P~ Lf,Hil~hllqi ~ t·nn it;' 
\\ ,~,·~, tt~~ un. ; )\. . :~l~:!S 

~Io:n1elancl 
I:· Security 

July 25, 20ll 

Dem·D 

Thank you for your letter and suppo1ting documentation requesting a Merchant Marine 
Act of1.920 (Jones Act) waiver. You requested this waiver to aUow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August l -3, 
2011, to , on or about August 5-7,201 L aboard the non-coastwise 
quali fied vessel . You have purchased barrels of crude oi l 
rrioln!l lthje SPR pursuant to contract number DE-SC96-l J P097006, and this portion represents 

11 barrels. 11 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states ''a vessel may not 
provide any part of the transportation or merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the Un ited Stntes and is 
who lly owned by persons who are citiz:ens of the United States. Such a vessel, after obtaining a 
coastwise endorseme nt from the U.S. Coast Guard, is "coastwise-qualified.'' The coastwise 
laws generally apply to points in the territorial sea, \-Vhich is defined as the bel t, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters. 
landward of the tenitorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Secu ri ty can grant a waiver of the Jones Act requirements only if(I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-tlaggedvesseJ available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

rnaccordance with the provisions of46 U.S.C. § 50!(b) and the Department's usunJ 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
M:'\RAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determ ination regarding the subject request. 

\1'\\ 11 .dhs.:wv 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic sec.urity and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Depat1ment of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 O.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. tlag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departn1ents of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretary 

U.S. Oepartmut of Homeland Se(urity 

Wa.~hington, DC 2052t! · 


Homeland 
Security 

July 22, 2011 

78259 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act o/1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil would be transported from the Strate ic Petroleum 
Reserve (SPR) at , on or about August 6-8, 20 II, to 
on or about August 12-14, 2011, aboard the non-coastwise qualified vessel 

Subsequently, the same crude oil would be transported from 
~!l:!lL:--::~~...J. on or about September 15-16, 20 11, to 
September 30-0ctober 1, 2011, on the non-coastwise qualifie 
have purchased barrels of crude oil from the SPR pursuant to contract number 
DE-SC96-ll P0970 17 and the transportation described above is for barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver ofthe Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department ofTransportation detennines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability detennination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

. .. to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department ofDefense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and . the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is ranted. This 
waiver is in effect for SPR crude oil loaded onto the vessel on 
or before August 31,2011, and subsequently onto the vessel......,.......,,________, 

Yours very truly, 

Jil~ 

Janet Napolitano 



Secrel<lry 

U.S. Department or Homeland Securitv 
Washingcon. DC 20528 • 

Homeland 
Security 

July 22, 20 II 

77079 


Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil would be transported from the Strategic Petroleum 
Reserve (SPR) at , on or about August 1-3, 20 II, to thel]~t:===~ 

on or about August 3-5, 2011, aboard the non-coastwise qualified vessel 
~~L-:----:--_J. You have purchase barrels ofcrude oil from the SPR 
pursuant to contract number DE-SC96-ll P097001 and the transportation described above is 
for barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward ofthe territorial sea baseline. 

The navigation laws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. §501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(!) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dliJs.gov 

http:www.dliJs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



~~~~ 

Sl!cv.·t(uy 

t:. ';i, l)q)~(Hth•fi( of l lt~jth'bHtd ~~~t~tH'it y 

\\::t..f~ ington. DC 2U5~~~ 

I-lOil1elaild 
Secu.rity 

July 25, 2011 

77002 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Ac1 of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (S PR) at , on or about July 29-31, 
20 II, t{ , on or about August 1-3, 20 I L aboard the non-coastwise qualified 

In your Jetter. you state that you have purchased 
bancls of crude oil from the SPR pursuant to contract number DE-SC96­

I IP097009, and .this portion represents barrels. Your request supersedes your 
previous requests which were granted on July 12 and 20. 2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, s tates "a vessel may not 
provide any part of the transportati on of merchandise by water. or by land and water. between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
pore· unless the vessel was built in and documented under the laws of the ·united States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified.'' The coastwise 
laws generally apply to points in the territorial sea. which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver ofthe Jones Act requirements only if(!) the Maritime 
Administration (MARAD) at the Department of Transportation detem1incs there is no qualified 
U. S.-flagged vessel avai'lable and (2) the waiver is .. necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department' s usual 
practice, U.S. Customs and Bo rder Protection (CBP) sought advice regarding your req uest from 
MARAD, the Department of Energy and the Department of Defense. . MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
cmcial to economic security and the national defense" and: 

... to the extent qualified U.S.-tlagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Depm1ment of E~nergy suppot1s a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31. 
2011. 

'T'he Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. tlag vessels. If the !Vtaritime Administrator, while 
acting in his capacity as Director. National Shipping Authority~ 
detennines that qualified U.S. tlag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 501 (b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs vvith the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a \Vaiver of the Jones Act ruH.i the input 
of other ()ovenunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infmmation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 3 L 2011. 

Yours very truly, 

(/ 
~ 

--I/; 



Secretwy 

U.S. Drpartment of Homeland Security 
Wa~hington, DC 20528 

Homeland 
Security 

July 26, 20 11 

Team Lead - International Crude Operations 
Shell Trading (US) Company 

0 
~~~~--~77~~00 1~~ 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at on or about August 2-4, 
20ll, to the on or about August 5-7, 2011, aboard the 
non-coastwise qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-1 1 P0970 14, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense!' 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through. August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such awaiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secret<ll]' 

U.S. Deportrn.: nt of Homdand Security 
WasiHngc.on. DC' 20528 

Homeland 
Sect1ri.ty 

.July 29, 20 II 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act ofl920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oi l from the Strate •ic Petroleum Reserve (SPR) at , on or about August 5-7, 
2011 to the on or about August 7-9, 20 II aboard the 
non-coastwise qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number D.E-SC96-I 1 P0970 14, and this p011ion 
represents barrels. Your request supersedes your previous request which was granted 
on July 26, 2011 . 

The Jones A<.;t, 46 United States Code (LJ .S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'' unless rhe vessel was bui lt in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coa<;twise-qua!itied." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the tcnitorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARA D) at the Department of Transportation detennines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.'' 46 U.S.C. §50 I. (b). 

In accordance with the provisions of46 U.S.C. § 50l (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

http:Sect1ri.ty
http:WasiHngc.on
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ··petroleum availability is 
crucial to economic security and the national defense'~ and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transpmi the volume of petroleum the President has ordered to be 
released, the Department of Energy suppo11s a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the iV1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. t1ag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from no\v tlu·ough August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govcnunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received. we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in eilect for SPR crude oil loaded on lhe subject vessel on or before August 31, 2011. 

Yours very truly. 

1J /}1~
0Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 2052& 

Homeland 
Security 

August 2, 20 ll 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 7-9, 
20ll, to , on or about August 10-12, 20 l l , aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude 
oil from the SPR pursuant to contract number DE-SC96-ll P097006, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § SOl(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petrolewn the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views ofthe Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Sei:ority 
Washington. DC 20528 

Homeland 
Security 

August 5, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at _on or about August 8-1 0, 
20II, to , on or about August 29-31 , 2011, aboard the non-coastwise 
qualified vessel . You have purchased arrels ofcrude oil from 
the SPR pursuant to contract number DE-SC96-llP097022, and this portion represents 

arrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" tmless the vessel was built in and documented under the laws ofthe United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petrolewn the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Wa."lhington, DC 20528 

Homeland 
Security 

August 5, 2011 

Houston, Texas 77002 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 8-10, 
20II, to on or about August I 0-12, 2011, a ard the non-coastwise 
qualified vesse . You have purchased barrels of crude oil 
from the SPR pursuant to contract number DE-SC96-11P097009, and this portion represents 
l!lr!:IJ barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. §SOl (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Govenunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 5, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 10-12, 
2011, to on or about August 13-15,2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude oil 
from the SPR pursuant to contract number DE-SC96-11 P097007, and this portion represents 
fM~J barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S .-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we fmd that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



t . \} . lh.:p:n itH~ui o: 1h.~nh:hntl ~... (·H.~~\ ;. 
\\·:~.1 ! ; q;: :t·n i>t ~(· ~ ."· 

August 8, 20 I I 

Thank you for your letter and supporting documentation requesting a il1erchanl Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil was loaded from the Strategic Petroleum Reserve 
(SPR) at . on August 6, 201 1, destined to~ Ion or abou t 
/\ugust 7-9,201 1', aboard the non-coastwise qual ified vessel ~! . :! J 

Subsequently, the same crude oil wou ld be trans orted from Jon or 
about August 14-1 5, 20 1 1, to , on or about August 26-2 7, 201 1, on the 
non-coastwise quali fied . You have purchased barreJs of 
crude oil from the SPR pursuant to contract number DE-SC96- 1 IP0970 17 and the 
transportation described above is for barrels. Your request supersedes your request 
which was granted on Jul y 22, 2011. 

The Jones Act, 46 Uni ted States Code (U.S.C.) § 55 102, states ·<a vessel may not 
provide any part of the transport ation of merchandise by water, or by land and water, between 
po ints in the United States to which the coast.wise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
who ll y owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard , is "coastwise-qual ified.'' T he coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigat ion laws, includ ing the coast-.vise laws, can only be waived under the 
authority provided by 46 U.S.C. § 50 1. That statute provides in relevan t part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements on ly if ( 1) the Mariti me 
Administration (MARAD) at the Department of Transportation determines there is no quali fied 
U.S.-Oagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S .C. § 501 (b) and the Department's usual 
practice, U.S . Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Depa1iment of Energy and the Deparirnent of Defense. MARAD has made a 
non-ava ilabi lity determ ination regarding the subject request. 
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Both the Depm1ments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released~ the Department of Energy supports a decisi.on by the 
Depat1ment of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 3 1: 
2011. 

The Depatiment of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U .S.C. § 501 (b) n1ay grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the ~1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 3 J, 
20 I I and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govenunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011. 

Yours very truly, 

http:decisi.on
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Homela11d. 
Security 

August 5, 201 1 

Houston, Texas 77002 

Dea 

Thank you fo r your letter and supporting documentation requesting a Merchant Afarint> 
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation of crude oil. The crude oil would be transpotted from the Strate ic Petroleum 
Reserve (SPR) at , on or about August 9- J 1, 2011, to the 

.,.............&.....;:-:-::---:---' 

on or about August 13-15, 20 I 1, aboard the non-coastwise qualified vessel 

~~l---:::-:~-~=J· ExxonMobil Corporation has purchased barrels of crude oil 
hom the SPR pursuant to contract number DE-SC96- I 1 P097003, and the above transportation 
is for the entire contract. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vesse l may not 
provide any pati of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'· un less the vessel was built in and documented under the laws of the United States and is 
wholly owned by peTsons who are citizens oftht.: United States. Such a vessd, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qual ified.'' 'fhe coastwise 
laws genera.lly apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline. and to points located in internal waters. 
landward of the territoria l sea baseline. 

T he navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 50 l. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requ irements only if (I) the .Maritime 
Administration (MARAD) at the Department of Transpot1ation determines there is no qualified 
U.S.-tlagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.'· 46 U.S. C. § 50 1 (b). 

In accordance with the provisions of 46 U.S.C. § 501 (b) and tht' Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. M ARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-tlagged vessels are not available to 
transp01t the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U .S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
quaJitied U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavai lahle, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released fron1 the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

\Ve have carefully considered your request for a waiver of the Jones Act ~md the input 
ofother Government entities. Based in part on the vie\VS of the Departments of Energy and 
Defense and on the other information we received, vve find that such a waiver is in the interest 
or national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31. 20 I1. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

August 5, 2011 

78249 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver ito allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 10-12, 
20It, to on or about August 14-16, 2011 , aboard the non-coastwise 
qualifie vesse . You have purchased barrels of crude 
oil from the SPR pursuant to contract number DE-SC96-11P097022, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws ofthe United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jlli~ 
Janet Napolitano 



Secretary 

U.S. Department ofHomeland Security 
Washington. DC 20528 

Homeland 
Security 

August 5, 2011 

Manager Marine Chartering 
Sunoco Inc. -------...., 

19029 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum, Reserve (SPR) at , on or about 
August 19-21,2011, to , on or about August 26-28,2011, aboard the 
non-coastwise qualified vessel . In your letter, you state you have purchased 
~mJ barrels ofcrude oil from the SPR pursuant to contract number DE-SC96-11P0970 15. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
pon" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petrolewn released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circwnstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 3 l, 2011. 

Yours very truly, 

Janet Napolitano 



Secre/ary 

U.S. Department of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

August 5, 2011 

78249 


Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 11-13, 
2011, to , on or about August 16-18, 2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude oil from 
the SPR pursuant to contract number DE-SC96-ll P097021, and this portion represents 
(§~[] barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S. C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CDP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 

-----------·----·-· 




Secretary 

U.S. Department of Homeland Security 
Washinglon. DC 20528 

Homeland 

Security 

August 5, 201 1 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at on or about August 9-1 I, 
2011, to on or about August 12-13, 2011, aboard the non-coastwise qualified 
vessel . You have purchased barrels of crude oil from the SPR 
pursuant to contract number DE-SC96-1 1P097004, and this portion represents barrels. 

The Jones Act, 46 United States Code (U .S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security Wlder 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailab]e, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
20 11 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 
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I-Ioineland 
Sectlrity 

August 8, 201 I 

06902 

Thank you for your letter and supporting documentation requesting a .Merchant A4arine 
Acr of I 920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about 
August 12-14, 201 1, on or about August 14-16, 20 I I, aboard the non­
coastwise qualified vessel You have purchased barrels of 
crude oi l from the SPR pursuant to contract number DE-SC96-I IP097005, and this ponion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any pari of the transportation of merchandise by water. or by land and water. between 
points in the United States to which the coastwise laws apply. either directly or via a foreign 
port" unless the vessel was built in and documented under the lav,·s of the United States and is 
wholly owned by persons who are cit izens of the Uni ted States. Such a vessel, after obtaining a 
coastwise endorsement from the. U.S. Coast Guard, is ''coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea. which is defined as the belt. three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, inc.luding the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if ( I) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.'" 46 u.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MAI{AD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding tlle subject request. 

' ' ww.dhs.g! ~\· 
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Both the Departrnents of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated '"petroleum availability is 
crucial to economic security and the national defense'' and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transpo11 the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Depattmcnt of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § SOl (b) n1ay grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the ~1aritimc Administrator, while 
acting in his capacity as Director~ National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Departtnent of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

\Ve have carefully considered your request for a waiver of the Jones Act and the input 
of other Goverrunent entities. Based in part on the views of the Depm1ments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly~ your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011. 

Yours very truly, 



Secretary 

U.S. Department of Uomeland Security 
Wa~hington. DC 20528 

August 13, 2011 

Houston TX 77079-1175 

Thank you for your Jetter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) att ) on or about August 14-16, 
2011, to , on or about August 29-31, 2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels of crude oil from 
th~ SPJe~~R pursuant to contract number DE-SC96-11 P097002, and this portion represents 6II! barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense'' and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011. 

Yours very truly, 

JIJ,~ 
Janet Napolitano 



U.S. lk p:>r! Hh·" t ••f HtHtle!:oud "~cunt ~ 
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Hon1eland. 
Secrtrity 

August I0, 20 11 

New York, New York 10036 

Thank you for your letter and supporting documentation requesting a Merchantlvfarine 
Act o.f/920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strateoic Petroleum Reserve (SPR) at c=J;,on or about August 11-JJ. 
20 I l , to , on or about August 17-19, 201 I, aboard the non-coastwise 
qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant ro contract number DE-SC96-J IP097004, and thi s portion 
represents barre ls. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was bui lt in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the US. Coast Guard, is ''coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is detlned as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the terri torial sea basel ine. 

The navigation laws, including the coastwise laws. can only be waived under the 
authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.'' 46 U.S.C. § 501 (b). 

[n accordance with the provisions of46 U.S.C. § SOI(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Depa.ttments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "'petroleum availability is 
crucial to economic security and the national defense~ and: 

... to the extent qualified lJ .S.-tlagged vessels are not available to 
transpmi the volume of petroleum the President has ordered to be 
released, the Depattment of Energy supp01ts a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homelru1d Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. tlag vessels. If the Maritime Administrator, while 
acting in his capacity as Director~ National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the w·aiving of the Jones 
Act (46 l.J.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Goverrunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infom1ation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, yow· request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very tnliy, 

Janet Napolitano 



Secretar·y 

U.S. Department of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

August II, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to a11ow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) a , on or about 
August 17-19, 2011, to on or about August 20-22, 201 J, aboard the non­
coastwise quali fled vessel . You have purchased barrels of crude 
oil from the SPR pursuant to contract number DE-SC96-1 JP097007, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation .laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 

http:www.dhs.gov


-2­

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ""petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petrolewn the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant 'waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J/1,~ 
Janet Napolitano 



Secre1ary 

U.S. Department or Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 12, 2011 

Manager Marine Chartering 
Sunoco Inc. 

19029 


Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum, Reserve (SPR) a , on or about 
August 25-27, 2011, to , on or about September 1-3, 2011, aboard 
the non-coastwise qualified vessel . In your letter, you state you have 
purchase barrels of crude oil from the SPR pursuant to contract number DE-SC96­
11P0970l6. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the Jaws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points. located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501{b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jll~ 
Janet Napolitano 



Se(;retat~' 

U.S. DepMhutot of Homeland Stcuriry 
Wa.shangwn. DC 2052!\ 

H ()l11eland 
Seclirity 

August 12. 2011 

Thank you for your letier and supporting documentation requesting a lvlerchant lvfarine 
Act i?l/920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 17-19, 
201 1, to the on or about August 22-24, 2011, aboard the 
non-coastwise qualified vessel . You have purchased arrels of crude 
oil from the SPR pursuant to contract number DE-SC96-11 P0970 12, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states ''a vessel may not 
prov ide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" un less the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is ''coastwise-qualified.'' The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline. and ro points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the s~cret.ary 
of Homeland Security can grant a waiver of the Jones Act requirements only if ( I) the tv.tar itime 
Administration (MARA D) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.' ' 46 lJ.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense'' and: 

... to the extent qualified U.S.-t1agged vessels are not available to 
transport the volume of petrolewn the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Depariment of Defense recognizes lhat the Departmenl of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. tlag vessels. If the tv1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable~ the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
20 ll and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govermnent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 20 ll. 

Yours very truly, 

Janet Napolitano 
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Team Lead - International Crude Operations 
Shell Trading (US) Company 

Thank you for your letter and supporting documentation requesting a Aferchant Marine 
A ct of./920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at on or about 
August \9-21 ,201 I to on or about August 21 -23,2011 aboard the non­

coastwise qualified vessel . You have purchased barrels of crude 
oil from the SPR pursuant to contract number DE-SC96-llP0970l2, and this p011ion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.)§ 55 102. states '·a vessel may not 
provide any part of the transponation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'' unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territoria l sea, which is defined as the helt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 lJ .S.C. § 50 I . That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(\) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense.'' 46 U.S.C. § 501 (b). 

Jn accordance with the provisions of 46 U .S.C. § 50 1 (b) and the Department 's usual 
practice. U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 



-2­

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
cruciaJ to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Depm1ment of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Depa1tment of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. f1ag vessels. If the f\1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detem1ines that qualified U.S. f1ag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 lJ.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleun1 released from the SPR from now through August J 1~ 
2011 and concurs \Vith the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govemn1ent entities. Based in part on the vie\NS of the Departments of Energy and 
Defense and on the other infom1ation we received, we find that such a vvaiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 20 ll. 

Yours very truly, 
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Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of /920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strateoic Petroleum Reserve (SPR) at , on or about August 19-21 , 
2011 , to , on or about August 25-2 7, 2011 , aboard the non-coastwise qualified 
vessel . You have purchased barrels of crude oil from the 
SPR pursuant to contract number DE-SC96-ll P09701 0, and thi s portion represents ...................... 

barrels. 

The Jones Act, 46United States Code (U.S.C.) § 55102, states "a vesse l may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'' unless the vessel was bui lt in and documented under the laws of the United States and is 
wholl~' owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is ·'coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defmed as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requi rements only if ( I) the Maritime 
Administration (MARAD) at the Department ofTranspot1arion determines there is no qualified 
U.S.-tlaggcd vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50 1(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEncrgy and the Department of Defense. MAR.i\D has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "'petroleum availability is 
crucial to economic security and the national defense"' and: 

... to the extent qualified U.S.-11agged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detem1ines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act ( 46 U.S.C. § 551 02) pursuant to 46 lJ .S.C. § 501 (b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circun1stances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Goven1ment entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infom1ation we received, we .find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31. 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Wasbington, DC 20.528 

Homeland 
Security 

August 18, 20 11 

Houston, Texas 77338 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 23-25, 
201 I, to , on or about August 31-September 2, 201 I, aboard the 
non-coastwise qualified vessel . You have purchased~l!JCJ 
barrels ofcrude oil from the SPR pursuant to contract number DE-SC96-ll P097025 and this 
portion represent barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver ofthe Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.SA1agged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § SOJ(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 

http:www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U .8.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 
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Security 

August 18, 201 J 

Houston, Texas 77002 

Dear 

Thank yo u fo r your Jetter and supporting documentation requesting a lvferchanl Marine 
Act (~( 1920 (Jones Act) waiver. You re4uested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at on or about 
August 22-23, 20 I I, to on or about September 20-22, 20 I I, aboaJd 
thE:~ non-coastwise qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-ll P097025 and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55 102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was bui lt in and documented under the Jaws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard , is "coastwise-qualified.'' The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, thJee nautical 
miles wide. seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwis~ laws, can only be waived under the 
authority prov ided by 46 U.S.C. § 50 I. That statute prov ides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (J) the Maritime 
Administration (MARA D) at the Depa1tment ofTransportation determines there is no qualified 
U .S.- tlagged vessel available and (2) the waiver is ''necessary in the interest of national 
defense." 46 U.S.C. §50 I (b). 

In accordance with the provisions of46 U.S.C. § SOI(b) and the Department' s usual 
practiCt\ U.S. Customs and Border Protection (CBP) sought advice regard ing your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-avai labili ty determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleurn availability is 
crucial to economic security and the national defense'' and: 

... to the extent qualified U .S.-flaggcd vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released~ the Department of Energy suppot1.s a decision by the 
Depmtment of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31 ~ 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the ~1aritimc Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that quaJified U.S. ilag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
20 ll and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govenunent enti tics. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received~ we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect f{)r SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



coastwise qualified vessel 
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Dear 

Thank you for your letter and supporting documentation requesting a :Herchanr 1Vlarine 
Act<~( I 920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve 
(SPR) at [ J on August 6, 2011, destined to a location offshore 
aboard the non-coastwise qualified vessel . Upon arrival 
off.o;;hore barTels of the crude oil would be lightered aboard the non-

on or about August 21-23, 20 I I; and, 
barrels of the crude oil would be lightered aboard the non-coastwise qualified vessel 

.....,_--! on or about August 24-25. 2011. Upon completion of lightering operations, the 
non-coastwise qualified vessels and wQuld transit the 

The crude oil from both vessels would be lightered offshore ~......,;;;_____. 
oard the non-coastwise qualified on or about 

August 26-August 30, 2011. Subsequently, the same crude oil wou ld then be transported from 
offshore , arriving on or about September 
11-13, 20 I 1 . You have purchased aneIs of crude oi I from the SP R. pursuant to 
contract number DE-SC96- l l P0970 17 and the transportation described above is tor --....-.L....ol 
barrels. Your request supersedes your request which was granted on August 8, 2011.. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not. 
;'lrovide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a fore ign 
port' ' unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified ." The coastwise 
laws general ly apply to points in the teiTitorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the ten·itorial sea baseline, and to points located in internal waters, 
landward of the territori al sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (M!\RAD) at the Depa1111.1ent of Transportation determines there is no qualified 
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U.S.-tlagged vessel available and (2) the waiver is ''necessary in the interest of national 
defense.'~ 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability detetmination regarding the suhject request. 

Both the Dep;:utments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the DepartJnent of Energy supports a decision by the 
Departn1ent of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 lJ.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime AdministratoL while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable~ the 
Department of Defense has no objection to the \vaiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § SOl(b) for 
petroleum released from the SPR from now through A~tgust 31, 
20 ll and concurs \vith the issuance of waivers in these 
circwnstanccs. 

\Ve have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the vic\VS of the Departments of Energy and 
Defense and on the other information we received, we 1ind that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect t~1r SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

,.-ji 
f! Janet Napolitano 
tJ1 
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Thank you for your letter and supporting documentation requesting a ;\4erchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of cn1de 
oil from the Strategic Petroleum Reserve (SPR) at - , on or about 
August 23-25, 20 II, to on or abour September l 0-12. 201 1, aboard the 
non-coastwise qualified vessel . You have purchased@~I=J 
barrels of crude oil from the SPR pursuant to contract number DE-SC96- I 1 P097025 and this 
portion represents arrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55 102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, betwee n 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port' ' unless the vessel was built in and documented under the laws of the United States and is 
whl)IJy owned hy persons who arc citizens of the Un ited States. Such a vesseL after obtaining a 
coast"vise endorsement from the U.S. Coast Guard, is "coastwise-qualified.'' The coastwise 
laws generall y apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in int.ernal waters, 
landward of the ierritorial sea baseline. 

The navigation laws, includ ing the coastwise laws, can only be waived under the 
authority provided by 46 U.S. C.§ 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a wai ver of the Jones Act requirements only if( l ) the Maritime 
Administration (M!\l~D) at the Department ofTransportation determines there is no qualified 
C.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense. " 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability detennination regarding the subject request. 

http:Hn~lid.wd
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroieum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now tlu·ough August 31, 
2011. 

The Depart:Jnent of Defense stated: 

The Department of Defense recogmzes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the rvraritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable~ the 
Depattmcnt of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 501 (b) for 
petroleum released from the SPR from nov~' through August 3l, 
2011 and concurs with the issuance of \Vaivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govenm1cnt entities. Based in pati on the views of the Departments of Energy and 
Defense and on the other information we received, we tind that such a waiver is in the interest 
of national defense. Accardi ngly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

dll
A 

Janet Napolitano 
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Dear 

Thank you for your letter and supporting documentation requesting a Merchanl Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oi l from the Strategic Petroleum Reserve (SPR) at , on or about August 25-27, 
2011, to a point other than the point of lading at , on or about August 30­
Septernber 1, 20 II , aboard the non-coastwise qualified vessel In your 
letter, you state you have purchased barrels ofcrude oi l from the SPR pursuant to 
contrac t number DE-SC96-I I P0970 19. 

The Jones Act, 46 United States Code (U.S.C.) § 55 102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was buill in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified.'" The coastwise 
laws generally apply to points in the tenitorial sea, which is defined as the belt, three nautica l 
mi les wide. seaward of the teJTi.toria.l sea baseli ne, and to points located in internal waters, 
landward of the territorial sea basel ine. 

The navigation laws, including the coastwise laws, can only be wai ved under the 
authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Ac t requ irements only i f (.1) the Maritime 
Administration (MARAD) at the Department of Transpottation determines there is no qualified 
U.S. -flaggecl vessel avai lable and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 50 1 (b). 

[n accordance with the provisions of46 U .S.C. § 50 I (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MAR.A. D, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject requ~st . 

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated «petroleum availabi lity is 
cn1cial to economic security and the national defense" and: 

w n \l .dhs.~nv 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released~ the Department of Energy supports a decision by the 
Deparhnent o[ Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 3 L 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the N1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority~ 
detetmines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
20 II and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received. we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 201 l. 

Yours very tnlly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washir1gton, DC 20528 

Homeland 
Security 

August 18, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at on or about August 21-23, 
2011, to , on or about September 20-22, 2011, aboard the 
non-coastwise qualified vessel . You have purchased barrels of crude 
oil from the SPR pursuant to contract number DE-SC96-11 P097025 and this portion represents 

............................... arrels . 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territoriaJ sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no quaJified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 
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August 19, 20 II 
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Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act o/1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve {SPR) at , on or about 
August 25-27, 2011. to , on or about August 30-31, 2011, aboard the non­
coastwise qualified vessel . You have purchased barrels of 
crude oil from the SP.R pursuant to contract number DE-SC96-11 P09702 1, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transpottation of merchandise by water, or by land and water, between 
points in the United States to which the coastv.:ise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
who lly owned by persons who are citizens of the Uni ted States. Such a vesse l, after obtaining a 
coastwise endorsement from the U.S. Coast Guard. is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial St'a, which is defined as the belt, tlu-ee nautical 
miles wide, seaward ofthe territorial sea baseline, and to points located in in.ternal waters, 
landward ofthe territorial sea baseline. 

The navigation laws, inc luding the coastwise laws, can only he waived under the 
authority provide<! by 46 U.S.C. § 501 . That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the .Tones Act requirements only if (I) the Maritime 
Administration (MARA D) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is " necessary in the interest of national 
defense." 46 U.S.C §SOl (b). 

In accordance with the provisions of46 U.S.C. § 50\(b) and tbe Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Depa1tment ofEnergy and the Department of Defense. MAR.AD has made a 
non-availabil ity determination regarding the sul:~jcct request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now tluough August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security tiDder 46 U .S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. Jf the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
dete1mines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Governn1ent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



U.S. 0\·puunent of liom~l~nd Serurity 
Wa>hin~;1on . DC 205::!S 

Homelan.d 
Security 

August 26, 2011 

Dear 

Thank you for your letter and supporting documentation requesting a l'vferchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 27-29, 
201 L to , on or about September 5-7, 20 ll, aboard the non-coastwise 
qualified vessel . You have purchase barrels of crude 
oil from the SPR pursuant to contract number D.E-SC96-ll P097025 and this portion represents 

barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water. between 
points in the United States to which the coastwise Jaws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the Jaws of the Uni ted States and is 
wholly owned by persons who are ci ti7.ens of the United Stares. Such a vesse.l, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is ''coastwise-qualified." The coastwise 
laws generaJly apply to points in the tenitorial sea, which is defined as the belt, three nautical 
miles wide, :;eaward of the territorial sea baseline, and to poinrs located in internal waters, 
landward of the te.rritorial sea baseline. 

The navigation Jaws, includ ing the coastwise laws. can only be waived under the 
authori ty provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
oftJomeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MAR..L\.D) at the Department of Transportation detem1ines there is no qualified 
U.S.-tlagged vessel avai lable and (2) the waiver is "necessary in rhe interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MAR..A.D, the Department of Energy and the Department of Defense. MARA[) has made a 
non-a\'ailability detem1ination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a \Vaiver in the 
circumstances presented here. The Departn1ent of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released~ the Department of Energy supports a decision by the 
Departn1ent of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31 ~ 

2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U .S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the ~1aritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detem1ines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the w·aiving of the Jones 
Act (46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released fron1 the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Governn1ent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we tind that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. Thjs 
waiver is in effect for SPR crude oil loaded on the subject vessel on or bef()re August 31, 20 l 1. 

Yours very truly, 

. Janet Napolitano 



Secretary 

U.S. Department ofHomeland Secarity 
Washington, DC 20528 

Homeland 
Security 

August 26, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at n or about August 29-31, 
2011, to , on or about September l-2, 2011, aboard the non-coastwise 
qualifi vessel You have purchased barrels ofcrude oil 
fi om the SPR pursuant to contract number DE-SC96-1l P097026 and this portion represents fr!J~]
II! barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Ser-retnr} 

U.S. .Department or Homelanrl Sei'.UI"ity 

Washing!cm. DC 20'\28 

Homeland.,
SecuT1ty 

August 29, 20 II 

Dear 

Thank you tor your letter and supporting documentation requesting a .Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow crude oil loaded on August 
29, 20 II, at the Strate ic Petroleum Reserve (SPR) i , to be transported to 

, on or about September 5-7, 20 II , aboard the non-coastwise 
qualified vesse . You have purchased barrels of cmde oil from the 
SPR pursuant to contract number D E-SC96-ll P097026 and this portion represents 
barrels. ...,.....,......, 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'' unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastw:ise endorsement from the U.S. Coast Guard , is "coastwise-qualified.'' The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-t1agged vessel avai Iable and (2) the waiver is "necessary in the interest of national 
defense.'' 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. §50 I(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circun1stances presented here. The Department of Energy stated ··petroleum availability is 
crucial to economic security and the national defense'' and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the vol mne of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31. 
201 1. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. f1ag vessels. If the Maritime Administrator, while 
acting in his capacjty as Director~ National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petrolewn released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infom1ation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in etTect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J~N~~~ 



Secretary 

U.S. Department ofHomeland Security 
Washington, DC 20528 

Homeland 
Security 

August 29, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve on or about 
August 31-September 2, 2011, to 
September 10-12, 2011 , aboard the non-coastWise 'i...'"......... 

You have purchased-barrels of crude oil from the SPR pursuant to contract nmnbc~r 
DE-SC96-11 P097002, and this portion represents~els. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. §50 I(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circwnstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before September 2, 
2011. 

Yours very truly, 

J!l~ 
Janet Napolitano 



H(JI11.elan.d 
Sec·urity 

September 6, 20 ll 

Thank you tor your letter and suppot1ing documentation requesting a Mercham Marine 
Act of/920 (Jones Act) waiver. You requested this '>vaiver to allow the transportation of crude 
oil from the St ic Petroleum Reserve (SPR) at on or about August 23 -25 , 
20 I I, to on or about S · tern bcr 5-7. :2011. aboard the non-coastwise 
qualified vessel You have purchased barrels of 
crude oil from pursuant to contract number DE-SC96-l1 P097025 and this portion 
represents-bancls. Your request supersedes your previous request which was granted 
on August 18, 2011. 

The Jones .Act, 46 Uni ted States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merehand isc by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
who lly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coast ...vise endorsement from the U.S. Coast Guard. is ·'coastwise-qualified.'' The coastwise 
laws general ly apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide. seaward of the territorial sea baseline, and to points 1ocated in internal waters, 
landward or the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requ irements only if (1) the Maritime 
Administration (MARA D) at the Department ol Transportation determines there is no qualified 
U.S. -f1agged vessel available and (2) the wa iver is ' ·necessary in the interest nf national 
defense. ·· 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Depat1ment's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARA D has made a 
non-availability determination regarding the subject request. 



Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The l)cpartmcnt of Energy stated ''petroleum availability is 
crucial to economic security and the national defenseH and: 

... to the extent qualified U.S.-t1agged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
201 J. 

'The Depanment of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. Jf the Maritime Administrator~ while 
acting in his capacity as Director. National Shipping Authority~ 

determines that qualified U.S. t1ag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
20 II and concurs with the issuance of waivers in these 
circmnstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Governn1ent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received. we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 20 I 1. 

Yours very truly, 

~ 
() Janet Napolitano 
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Houston, Texas 77338 

vessel 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on August 29, 2011, to 

, on or about September 9-10, 2011, aboard the non-coastwise qualified 
. You have purchased barrels ofcrude oil from 

the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents ......................,

barrels. Your request supersedes your request which was granted on August 26, 2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-tlagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § SOl(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated. "the tenns of the Vitol [waiver 
request] are consistent with the goals of the SPR release," that "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. lf the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on August 29, 2011 at 

under contract DE-SC96-11P097025 (awarded July 11, 2011) for transport 
.......,........,_____________, on or about September 9-10, 2011. 

Yours very truly, 

,_,f !J.,~ 
Janet Napolitano 






