Subjact: FOIA Request for Copies of Jones Act Walvers - SPR Awards

e )

Please see the attached letier requesting copies of Jones Act waivers granied in connection with
successful Strategic Petroleum Reserve awards. The original wili follow by regular mail. Please

" don’t hesitate to let us know if you have any questions.

Best regards,
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This message and any attachments may contain confidential or privileged information and are
only for the use of the intended recipient of this message. If you are not the intended recipient, -
please notify the sender by return email, and delete or destroy this and all copies of this message
and all antachments. Any unauthorized disclosure, use, distribution, or reproduction of this
message or any attachments is prohibited and may be unlawful.
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Any Federal tax advice contained herein is not intended or written to be used, and cannot be used
by you or any other person, for the purpose of avoiding any penalties that may be imposed by the
Imternal Revenue Code. This disclosure is made in accordence with the rules of Treasury
Department Circular 230 governing standards of practice before the Internal Revenue Service.
Any written statement contained herein relating to any Federal tax transaction or matter may not
be used by any person without the express prior written permission in each instance of a partner
of this firm to support the promotion or marketing of or to recommend any Federal tax
transaction(s) or matter(s) addressed herein.
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Team Lead - International Crude Operations
Shell Trading (US) Company

Houston, Texas 77010
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 15-17, 2011, to_
on or about July 16-18, 2011, aboard the non-coastwise qualified vessel
In your letter, you state that you have purchased [BJEJJ] barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097011,

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Janet Napolitano
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Plains Marketing, L.P.

Houston, TX 77002
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011 to!
n or about July 21-23, 2011 aboard the non-coastwise qualified vessel
n your letter, you state that you have purchased barrels of crude o1l from the
SPR pursuant to contract number DE-SC96-11P097010.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:
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. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be

" released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Lead, Americas Chartering
ConocoPhillips Company

Houston, Texas 77079-1175

Dear [ENEIN:

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011, to

on or about July 21-23, 2011, aboard the non-coastwise qualified
vessel . In your letter, you state that you have purchased [BJ#JH] barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0O97001.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not provide
any part of the transportation of merchandise by water, or by land and water, between points in
the United States to which the coastwise laws apply, either directly or via a foreign port™ unless
the vessel was built in and documented under the laws of the United States and is wholly owned
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise
endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise laws generally
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide,
seaward of the territorial sea baseline, and to points located in internal waters, landward of the
territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of
Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national defense.”
46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a non-
availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31, 2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum
released from the SPR from now through August 31, 2011 and
concurs with the issuance of waivers in these circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input of
other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest of
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

juf Jhotl—_

Janet Napolitano
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from_ on or about August 3-5, 2011 to on or about
August 5-7, 2011 aboard the non-coastwise qualified vesse . In your

letter, you state that you have purchased )] barrels of crude oil from the SPR pursuant to
contract number DE-SC96-11P097008.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard. is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/J g t—_

Janet Napolitano
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Thank vou tor your letter and supporting documentation requesting a Merchant Marine
Aetof 1920 (Jones Act) watver.  You reguested this waiver to allow the transportation ol crude
oil from the Strategic Petroleum Reserve (SPR) at conor about July 29-31,
2001 on or about August 2-4, 2011 aboard the non-coastwise qualificd
VOSSC [ vour letier. you state that sou have purchased arrels ol
crude oif from the SPR pursuant to contract number DE-SCY6-1 1 POYTO0L

fe. o

The Jones Act, 46 United States Code (U.8.C) § 53102, states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water, between
potnts in the United States to which the coastwise laws apply. either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are cittzens of the United States. Such a vessel. after obtaining a
coastwise endorsement from the TS, Coast Guard. 15 “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea. which is defined as the belt. three nautical
miles wide, seaward of the termtoriat sea baseline. and 10 points located i internal waters,
landward of the territorial sea baseline.

T he navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.CL 8 301 That statate provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the tones Act regquirements ondy if (1) the Maritime
Adminmstration (MARAD) at the Department of Fransportation determines there 1s no qualitied
U8 -lapeed vessel available and (2) the waiver is "necessary in the interest of national
defense.” 40 LLS.CL § S0 (b),

In accordunce with the provisions of 46 U.S.C. § 301(b) and the Departiment’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request trom
MARAD, the Deparunent of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial 10 economic security and the national defeuse™ and:

. to the extent qualilied ULS -{lagged vessels are not available to
11.-111,\pmt the volume of Mmkum the President has ordered o be
refeased, the I)me‘lmun ol Lnergy suppons a decision by the
Department of” Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011

The Department of Defense stated:

I'he Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. I the Maritime Administrator, while
acting in his capacity as Director. National Shipping Authority.
determines that qualified U.S. flag capacity is unavailable. the
Department of Defense has no objection to the waiving of the Jones
Act (46 ULS.C 8 35100 pursuant 1o 46 U.S.C. § 301y for
petroleum released from the SPR from now through Auvgust 31,
2011 and  concurs  with  the  dssuance ol waivers in  these
circumstances.

We have carelully considered vour reguest for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of nergy and
Detense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver ot the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very trul

v, /7 &

Janet Napolitano
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Thank vou for yvour letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve at . on or about July 20-22. 2011. 1o
on or about July 22-24, 2011. aboard the non-coastwise gqualificd vessel
. In your letter, you state that you have purchased [ barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097027.

The Jones Act. 46 Uniled States Code (U.S.C.) § 55102, states —a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws ol the United States and is
wholly owned by persons who arc citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement [rom the U.S, Coast Guard. is "coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide. scaward of the ierritorial sea baseline. and to points located in internal waters,
landward ol the territorial sea baseline.

The navigation laws. including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Sceretary
of [omeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defensc.”™ 46 U.S.C. § 5301 (b).

In accordance with the provisions ot 46 U.S.C. § 501(b) and the Department’s usual
practice. U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) al_ on or about July 16-18,
2011, to ,on or about July 23-25, 2011, aboard the non-coastwise qualified
. In your letter, you state that you have purchased -:'arrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0O97011.

The Jones Act, 46 United States Code (U.S.C.) § 53102, states ““a vessel may not
provide any part of the transportation of merchandise by water. or by land and water. between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and i3
wholly owned by persons who are citizens of the United States. Such a vessel. after obtaining a
coastwise endorsement from the U.S. Coast Guard. is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea. which is defined as the belt. three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters.
landward of the territorial sea baseline,

The navigation laws. including the coastwise laws. can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Acl requirements only it (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vesse!] available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions ol 46 U.S.C. § 501(b) and the Department’s usual
practice, UJ.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released. the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Departiment of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received. we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

¥

Qg’het Napolitano
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Team Lead - International Crude Operations
Shell Trading (US) Company

Houston, Texas 77010 USA
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver,  You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [BIEE- on or about July 19-21.
2011, to th ). on or about July 29 - August 2, 2011. aboard
the non-coastwise qualified vessel . In your letter. you state that
vou have purchased barrels of crude oil from the SPR pursuant to contract number DE-
SCO96-11PO9Y7013,

The Jones Act, 46 Uniled States Code (U.S.C.) § 55102, staies “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water. between
points in the United States to which the coastwise laws apply, cither directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wheolly owned by persons who are citizens of the United States. Such a vessel. after obtaining a
coastwise endorsement from the U.S. Coast Guard. is “coastwisc-qualified.”™ The coastwise
laws generally apply to points in the territorial sca. which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea bascline.

The navigation laws. including the coastwise laws. can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only il (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
11.S.-flagged vesscl available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

[n accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice. U.S. Customs and Border Protection (CBP) 5.01|th advice regarding vour request from
MARAD, the Department of Encergy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Delense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial 1o economic security and the national defense™ and:
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... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security (o waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department ol Defense stated:

The Department of Delense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. 1f the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 51,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entitics. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly. your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J i / /:f// -

Janet Napolitano
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July 18, 2011

JP Morgan Ventures Energy Corp.

Stamford, Connecticut 06902

Dear SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) a_, on or about July 23-25, 2011
to on or about July 25-27, 2011, aboard the non-coastwise qualified vessel
. In your letter, you state that you have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097005. This request covers the

transportation of [ barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov


http:www.dhs.gov

2-

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

o Slp =

Janet Napolitano
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July 20, 2011

JP Morgan Ventures Energy Corporation

Stamford, CT 06902

Dear (S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [BJ]. on or about July 19-21,
2011, to , on or about July 22-July 24, 2011, aboard the non-coastwise
qualified vessel . You have purchased - barrels of crude oil from the SPR
pursuant to contract number DE-SC96-11P097005, and this portion represents [BIEIN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude o1l loaded on the subject vessel on or before August 31, 2011.

J s /77/&,

Janet Napolitano
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Chartering and Freight Trading Manager

Valero Marketinr‘ and Supply Company

San Antonio, Texas 78249

Dear . -:

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at_, on or about July 25-27,
2011, to , on or about July 30-August 2, 2011, aboard the non-coastwise
qualified vessel . In your letter, you state that you have purchased
barrels of crude oil [rom the SPR pursuant to contract number DE-SC96-11P097020, and this
portion represents barrels.

The Jones Act, 46 United States Code (U.5.C.) § 55102, states ~a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline. and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws. including the coastwisce laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
UU.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U1.S.C. § 501 (b).

In accordance with the provisions 0of 46 11.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD. the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

swowwd e



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. to the extent qualified U.S.-Mlagged vessels are not available to
transport the volume ot petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleurn released from the SPR from now through August 31,
2011

The Department of Defense stated:

The Department of Detense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. 1f the Maritime Administrator, while
acting in his capacity as Director. National Shipping Authority.
determines that qualified U.S. flag capacity is unavailable, the
Departiment of Defense has no objection to the waiving of the Jones
Act (46 U.S.C, § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the i1ssuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments ot Energy and
Defense and on the other information we received. we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver s in effect for SPR crude o1l loaded on the subject vessel on or before August 31,2011,

Yours very truly.

JJ (=

fanet Napolitano
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July 20, 2011

Plains Marketing L.P.

Houston, Texas 77002

Dear [ENEID

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 29-31,
2011,t0 on or about August 1 — 3, 2011, aboard the non-coastwise qualified
vesse . You have purchased barrels of crude oil from the SPR
pursuant to contract number DE-SC96-11P097009, and this portion represents [BJI#JN barrels.
Your request supersedes your previous request which was granted on July 12, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Securty to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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July 21, 2011

Team Lead. International Crude Operations
Shell Trading (1S) Company

Houston, Texas 77010

Thank you for your letter and supporting documentation requesting a Merchant Marine
Actof 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude oil
from the Strategic Petroleum Reserve (SPR) at on or about July 28-30, 2011, to
th on or about July 29-August 2, 2011, aboard the non-
coastwise qualified vessel . You have purchased- barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097013. Your request supersedes your
previous request which was granted on July 15, 2011

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not provide
any part of the transportation of merchandise by water, or by !and and water, between points in
the United States to which the coastwise laws apply, either directly or via a foreign port” unless
the vessel was built in and documented under the laws of the United States and is wholly owned
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise
endorsement from the LS. Coast Guard. is “coastwise-qualified.” The coastwise laws generally
apply to points in the territorial sea. which is defined as the belt, three nautical miles wide,
seaward of the territorial sea baseline, and to points located in internal waters, landward of the
territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of
Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
11.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national defense.”
46 U.S.C. § 501 (b).

In accordance with the provisions of 46 1.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARALD has made a non-
availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31, 2011.

The Department of Detense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum
released from the SPR from now through August 31. 2011 and
concurs with the issuance of waivers in these circumstances.

We have careflully considered your request for a waiver of the Jones Act and the input of
other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest of
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
I s ﬂ,/,%:/

Janet Napolitano
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Chartering and Freight Trading Manager
Valero Marketing and Supply Company

San Antonio, Texas 78249
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) a . on or about July 26-28,
2011, to ,onorabout July 31,2011, aboard the non-coastwise qualified
vessel . You have purchased barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P097020, and this portion :‘epresents-
harrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard. is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 5S01. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver 1s “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, ULS, Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 21,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity i1s unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have caretully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Detense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

;j}
6 Janet Napolitano
£
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Tesoro Maritime Corporation

San Antonio, TX 78259

Dear(B)(€) ]

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at on or about August 3-5, 2011, to
on or about August 7-9, 2011, aboard the non-coastwise qualified vessel
. Subsequently, the same crude oil would be transported from
n or about August 19-20, 2011, to | on or about
August 29-30, 2011, on the non-coastwise qualified . You have
purchased barrels of crude oil from the SPR pursuant to contract number
DE-SC96-11P097017 and the transportation described above is for barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

%/ Jhptl—_

Janet Napolitano
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Marathon Petroleum Company

Findlay, Ohio 45840
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Aet of 1920 (Jones Act) waiver. You requested this waiver fo allow the transportation of crude
oil from the Strategic Petrolcum Reserve (SPR) at , on or about August 1-3,
2011, t0 , on or about August 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P0O97(06, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a lorcign
port” unless the vessel was built in and documented under the laws of the United States and s
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement {rom the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters.
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense " 46 US.C. § 501 (b).

[n accordance with the provisions of 46 U.S.C. § 301(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request [rom
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

4 y ’4 B
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Secretary

U.S. Department of Homeland Security
Washington, DC 20524
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July 22, 2011

Tesoro Maritime Corporation

San Antonio, Texas 78259

Dec S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at , on or about August 6-8, 2011, to
on or about August 12-14, 2011, aboard the non-coastwise qualified vessel
Subsequently, the same crude oil would be transported from
on or about September 15-16, 2011, to
September 30-October 1, 2011, on the non-coastwise qualifie
have purchased barrels of crude oil from the SPR pursuant to contract number
DE-8C96-11P0O97017 and the transportation described above is for BN barrels.

, on or about
. You

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest

of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded onto the vessel on
or before August 31, 2011, and subsequently onto the vessel i

Yours very truly,

J,// flip =

Janet Napolitano
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July 22, 2011

ConocoPhillips

Houston, Texas 77079

Dear [ENET

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at , on or about August 1-3, 2011, to the
on or about August 3-5, 201 1, aboard the non-coastwise qualified vessel
. You have purchased BN barrels of crude oil from the SPR
pursuant to contract number DE-SC96-11P0O97001 and the transportation described above is
for - barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

7 ﬂ"i’j&’

Janet Napolitano
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July 25, 2011

Plains Marketing L.P.

Houston, Texas 77002

Deor (NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Acrof 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at _ on or about July 29-31,
, on or about August 1-3, 2011, aboard the non-coastwise qualitied
vesse In your letter, you state that vou have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-
[TPO97009, and this portion represents|[BJEJIN barrels. Your request supersedes your
previous requests which were granted on July 12 and 20. 201 1.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water. between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea bascline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws. can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a watver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-Magged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501¢b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to watve the Jones Act for
petroleum released {rom the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Detfense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude o1l loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

{;«k\/",

Janet Napofftano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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July 26, 2011

Team Lead - International Crude Operations
Shell Trading (US) Company
0
Houston, Texas 77010

Dear (G

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 2-4,
2011, to the on or about August 5-7, 2011, aboard the
non-coastwise qualified vessel . You have purchased [BJJEJl] barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097014, and this portion
represents [N barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

S S te—=

Janet Napolitano



Secretary

L.S, Departiment of Homelind Security
Washington, DC 20528

Homeland
Security

July 29,2011

Team Lead — International Crude Operations
Shell Trading (US) Compan

Houston, Texas 77010

Deor D

Thank vou for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at — on or about August 5-7,
2011 to the on or about August 7-9, 2011 aboard the
non-coastwise qualified vessel . You have purchased- barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097014, and this portion
reprcsents- barrels. Your request supersedes your previous request which was granted
on July 26, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwisc endorsecment from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
L.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 1.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding vour request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant 1o 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
walver 1s in effect for SPR crude o1l loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

H

/ lanet Napolitano




Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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% Security

August 2, 2011

Marathon Petroleum Company

Findlay, Ohio 45840

Dear [ENED

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [BJEJ ], on or about August 7-9,
2011, to , on or about August 10-12, 2011, aboard the non-coastwise
qualified vessel . You have purchased - barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097006, and this portion
represents [ ] barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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August 5, 2011

Valero Marketing and Supply Company

San Antonio, Texas 78249

Dear [

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from . on or about August §8-10,
2011, to

the Strategic Petroleum Reserve (SPR) at_
, on or about August 29-31, 2011, aboard the non-coastwise
qualified vessel . You have purchased [BJEJbarrels of crude oil from

the SPR pursuant to contract number DE-SC96-11P097022, and this portion represents
arrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov


http:www.dhs.gov

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

| s ﬂ,?./&:,

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528

;@ Homeland
& Security

August 5, 2011

Plains Marketing L..P,

Houston, Texas 77002

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) atq, on or about August 8-10,
2011, to on or about August 10-12, 2011, aboard the non-coastwise
qualiﬁedi. You have purchased -barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P0Q97009, and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

J,/f [l

Janet Napolitano
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U.S. Department of Homeland Security
Washington, DC 20528
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August 5, 2011

Marathon Petroleum Company

Findlay, Ohio 45840

Dear I

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 10-12,
2011, to on or about August 13-15, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097007, and this portion represents

[B)EN varrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Y /77/&,

Janet Napolitano
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San Antonio, TX 78239
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Thank you for your ietter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve
(SPR) at .on August 6, 2011, destined to on or about
August 7-9, 2011, aboard the non-coastwise qualified vessel
Subsequently, the same crude oil would be transported from on or
about August 14-15. 2011, to . on or about August 26-27, 2011, on the
non-coastwise qualified . You have purchased barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0Q97017 and the
transportation described above is for barrels. Your request supersedes your request
which was granted on July 22, 2011.

The Jones Act, 46 United States Code (UL.S5.C.) § 55102, states “"a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwisc
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request {rom
MARAD. the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualitied U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § S01(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
ctreumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

i? {fw/’:“? /f 'fﬁ:;géw vy;" g‘""*%«wmwv,,.,w.w *
J Janet Napolgano
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Sea River Maritime, Inc.

Houston, Texas 77002

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at . on or about August 9-11, 2011, to the_
on or about August 13-15, 201 ], aboard the non-coastwise qualitied vessel
. ExxonMobil Corporation has purchascd- barrels of crude otl
from the SPR pursuant to contract number DE-SC96-11P0O97003, and the above transportation
is for the entire contract.

The Jones Act, 46 United States Code (1.5.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points mn the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vesscl, after obtaining a
coastwise endorsement from the UJ.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualitied
[).S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance ot a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Detfense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualitied U.S. flag vessels. 1f the Marittime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified UL.S. flag capacity is unavailable, the
Departiment of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § S01(b) for
petroleum released from the SPR trom now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entitics. Based in part on the views of the Departinents of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver 1 in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,




Secretary

U.S. Department of Homeland Security
Washington, DC 20528

Homeland
Security

August 5, 2011

Valero Marketing and Supply Company

San Antonio, Texas 78249

Dear EEIN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 10-12,
2011, to on or about August 14-16, 2011, aboard the non-coastwise
qualified vesse . You have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097022, and this portion

represents [BJJJ barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 50i(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

=S

Janet Napolitano
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August 5, 2011

Manager Marine Chartering
Sunoco Inc.

Lester, PA 19029

Dear [EEIN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum, Reserve (SPR) at , on or about
August 19-21, 2011, to on or about August 26-28, 2011, aboard the
non-coastwise qualified vessel . In your letter, you state you have purchased
- barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097015.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated *“petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J,/ Jhptl—=_

Janet Napolitano
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August 5, 2011

Valero Marketing and Supply Company

San Antonio, Texas 78249

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 11-13,
2011, to , on or about August 16-18, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil from
the SPR pursuant to contract number DE-SC96-11P097021, and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

jaxf Jhp W=

Janet Napolitano
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Hess Energy Trading Company, LLC

New York, New York 10036

Dea NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at— on or about August 9-11,
2011, t0 on or about August 12-13, 2011, aboard the non-coastwise qualified
vessel . You have purchased barrels of crude oil from the SPR
pursuant to contract number DE-SC96-11P097004, and this portion represents- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

www.dhs.gov
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. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Janet Napolitano
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JP Morgan Ventures Energy Corp.

Stamford, Connecticut 06902
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Thank you for your letter and supporting documentation requesting a Merchanr Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at _, on or about
August 12-14, 2011, on or about August 14-16, 2011, aboard the non-
coastwise qualified vessel . You have purchased - barrels of
crude oil from the SPR pursuant to contract number DE-SC96-1 1PO97005, and this portion
represents - barrels.

The Jones Act, 46 United States Code (1J.S.C.) § 55102. states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water. between
points in the United States to which the coastwise laws apply, either directly or via a {oreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea. which is defined as the belt. three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 1U.S.C. § 501. That statute provides in relevant part that the Secretary
ot Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
UJ.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.”™ 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Departruent’s usual
practice. U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department ot Defense. MARAD has made a
non-availability determination regarding the subject request.

s e gy



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released. the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified (J.S. flag vessels. If the Maritime Administrator, while
acling in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carcfully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or betore August 31, 2011.

Yours very truly,
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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August 13, 2011

ConocoPhillips

Houston TX 77079-1175

Deae BT

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at--, on or about August 14-16,
2011, to , on or about August 29-31, 2011, aboard the non-coastwise
qualified vessel . You have purchased - barrels of crude oil from

the SPR pursuant to contract number DE-SC96-11P097002, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. [f the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

oA /77//&,

Janet Napolitano
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Hess Energy Trading Company, LLC

New York, New York 10036

Dear [N

Thank you for vour letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at--;_. on or about August 11-]3.
2011, to on or about August 17-19. 2011, aboard the non-coastwise
qualified vessel . You have purchased- barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097004. and this portion
represenls- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws. including the coastwise laws. can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part thai the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
LU.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

in accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

wwnserthsioy



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

JJ Jlp V=

fanet Napolitano
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August 11, 2011

Marathon Petroleum Company

Findlay, Ohio 45840

Dear I

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) ai , on or about
August 17-19, 2011, to on or about August 20-22, 2011, aboard the non-
coastwise qualified vessel . You have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097007, and this portion
reprcsenls- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from

MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Janet Napolitano
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Manager Marine Chartering
Sunoco Inc.

Lester, PA 19029

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum, Reserve (SPR) a , on or about
August 25-27, 2011, to , on or about September 1-3, 2011, aboard
the non-coastwise qualified vessel . In your letter, you state you have
purchase barrels of crude oil from the SPR pursuant to contract number DE-SC96-
11PO97016.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov



http:www.dhs.go

-

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

jJ /77//&_;

Janet Napolitano



Secretary

U.S. Depurtment of Homeland Security
Washington, DC 20528

Homeland
Security

August 12, 2011

Team Lead - International Crude Operations
Shell Trading (UJS) Company

Houston, Texas 77010

Do (I

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at . on or about August 17-19,
2011, to the on or about August 22-24, 2011, aboard the
non-coastwise qualified vessel . You have purchased [[jEbarrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P0O97012, and this portion

represcms- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by walter, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a forcign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S, Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant & waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
L1.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 11.S.C. § 501 (b).

In accordance with the provisions of 46 L1.S.C. § 501(b) and the Department’s usual
practice. LI.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-avatlability determination regarding the subject request.

wawvw.dhs. gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § S01(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Detense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
JJ /77/%;

Janet Napolitano
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Team Lead — International Crude Operations
Shell Trading (US) Company

Heouston. Texas 77010
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about
August 19-21, 2011 to on or about August 21-23, 2011 aboard the non-
coastwise qualified vessel . You have purchased- barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P0O97012, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “'a vessel may not
provide any part of the transportiation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 11.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C, § 501(b) and the Department’s usual
practice, [J.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

wawsths ooy



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request tor a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver 1s in effect for SPR crude o1l loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
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Washington, DO 2052%

August 17, 2011

Plains Marketing 1..P.

Houston. Texas 77002
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
o1l from the Strategic Petroleum Reserve (SPR) at , on or about August 19-21,
2011 to . on or about August 25-27, 2011, aboard the non-coastwise qualified
vessel . You have purchased barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P097010, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 35102, states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water, between
points in the United States to which the coastwise laws apply. either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
whollv owned by persons who are ¢itizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, 1s “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, threc nautical
miles wide, seaward of the territorial sea bascline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 1).S.C. § 501. That statute provides in relevant part that the Sccretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

o rthtns



Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S -flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 UU.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered vour request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/f’j /77/6;

lanet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528

' Security

August 18, 2011

Vitol Inc.

Houston, Texas 77338

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 23-25,
2011, to , on or about August 3 1-September 2, 201 I, aboard the
non-coastwise qualified vessel . You have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this
portion represent: barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states ““a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Dear (IR

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about
August 22-23 2011, to on or about September 20-22. 201 1, aboard
the non-coastwise qualified vessel . You have purchased barrels of
crude o1l from the SPR pursuant to contract number DE-SC96-11P097025 and this portion
represents - barrels.

The Jones Act, 46 United States Code (L1.S.C.) § 55102, states ““a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to poinis located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
.S -lagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleuny availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of pctroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 301(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

A
ii 4.
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August 19,2011

Tesoro Maritime Corporation

San Antonio. TX 78259

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the {ollowing
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve
(SPR) at NI on August 6. 2011, destined to a location offshore
aboard the non-coastwise qualified vessel . Upon arrival
offshore barrels of the crude oil would be lightered aboard the non-
coastwise qualified vessel on or about August 21-23, 201 1; and,

barrels of the crude oil would be lightered aboard the non-coastwise qualified vessel
on or about August 24-25.2011. Upon completion of lightering operations, the

non-coastwise qualified vessels [ and (B would transit the

. The crude oil from both vessels would be lightered offshore (B
ﬂ'd the non-coastwise qualiﬁcd— on or about
August 26-August 30, 2011. Subsequently, the same crude oil would then be transported from
offshore . arriving on or about September
11-13,2011. You have purchased arrels of crude oil from the SPR pursuant to
contract number DE-SC96-11P0O97017 and the transportation described above is 1'0r-
barrels. Your request supersedes your request which was granted on August §, 201 1.

The Jones Act, 46 United States Code (11.S.C.) § 55102, states “a vessel may not
arovide any part of the transportation of merchandise by water, or by Jand and water, between
points in the United States to which the coastwise laws apply. either directly or via a foreign
port’” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the lones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

warwihs pov
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U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding yvour request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
bascd on national defense interests and the non-availability of
qualified U.S. flag vesscls. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Joncs
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuancc of waivers in these
circumstances.

We have carcfully considered your request for a waiver of the Jones Act and the input
of other Government ¢ntities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

-
f f {7\“/;2!
/ / Janet Napolitano
i/
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Vitol Inc.

Suite 5500
Houston, TX 77002

Dear-:

Thank you for your letter and supporting documentation requesting a Merchant Marine
Acr of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [N , on or about
August 23-25, 2011, to on or about September 10-12, 2011, aboard the
non-coastwise qualified vessel . You have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P0O97025 and this
portion represents -Jarre]s.

The Jones Act, 46 United States Code (1.S.C.) § 55102, siates “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws ot the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel. afler obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline. and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
.S -flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 Li.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding vour request from
MARAD. the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § S0l(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the intcrest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is 1n effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

I
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at . on or about August 25-27,
2011, to a point other than the point of lading at . on or about August 30-
September 1, 2011, aboard the non-coastwise qualified vessel [n your
letter. you state you have purchased [ barrels of crude oil trom the SPR pursuant to
contract number DE-SC96-11P097019.

The Jones Act. 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, atter obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagped vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

[n accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request trom
MARAD,. the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority.
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 201 1.

Yours very truly,
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Secretary

U.S. Department of Homeland Security
‘Washington, DC 20528
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August 18,2011

Vitol Inc.

Houston, Texas 77002

Dear (b)(6) |

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 21-23,
2011, to on or about September 20-22, 2011, aboard the
non-coastwise qualified vessel . You have purchased barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents

EIEperels

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/J flp =

Janet Napolitano
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Aet of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about
August 25-27, 2011, 1o , on or about August 30-31, 2011, aboard the non-
coastwise qualified vessel . You have purchased barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11PQ97021, and this portion
represents [BJERINY barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vesscl may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either divectly or via a foreign
port” unless the vesscl was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply o points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.5.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011.

Yours very truly,
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U.S. Department of Homeland Security
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August 26, 2011

Vitol Inc.

Houston, Texas 77338
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) a:_, on or about August 27-29,
2011, to on or about September 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchasedBJ I barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents

- barrels.

The Jones Act, 46 United States Code (UU.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the Jaws of the United States and is
wholly owned by persons whao are citizens of the United States. Such a vessel. after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws. can only be waived under the
authority provided by 46 1.S.C. § 301. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
detense.” 46 17.S.C. § 501 (b).

In accordance with the provisions of 46 U1.5.C. § 501(b) and the Department’s usual
practice, [1.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD. the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability s
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,
s /77/6;

~Janet Napolitano



Secretary

U.S. Department of Homeland Secarity
Washington, DC 20528

Homeland
Security

August 26, 2011

Vitol Inc.

Houston, TX 77338

Dear NI}

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at n or about August 29-31,
2011, to , on or about September 1-2, 2011, aboard the non-coastwise
qualified vessel You have purchased barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097026 and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territonial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

o V=

Janet Napolitano



Secretary

LLS. Department of Homelil Security
Washungton, DC 20528

August 29, 2011

Vitol Inc.

Houston, Texas 77338

Deor [EEIN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow crude oil loaded on August
29, 2011, at the Strategic Petroleum Reserve (SPR) i . to be transported to
, on or about September 5-7, 201 |, aboard the non-coastwise
qualified vesse . You have purchased barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P0S7026 and this portion represents
barrels.

The lones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Detense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. [f the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This

v

waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Janet Napolitano



Secretary

U.S. Department of Homeland Security
‘Washington, DC 20528

Homeland
Security

August 29, 2011

ConocoPhillips

Houston Texas 77079-1175

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about
August 31-September 2, 2011, to the on or about
September 10-12, 2011, aboard the non-coastwise qualified vesse
You have purchased -barrcls of crude oil from the SPR pursuant to contract number
DE-SC96-11P097002, and this portion represents [[lbarrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
peints in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S, flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before September 2,
2011.

Yours very truly,

ot =

Janet Napolitano
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September 6, 2011

Vitol Inc.

Houston, Texas 77002

Deo (SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at _ on or about August 23-23,
2011, to . on or about September 3-7, 201 1. aboard the non-coastwise
qualified vessel . You have purchascd-harrc]s of
crude ol from the SPR pursuant to contract number DE-SC96-11PO97025 and this portion

represcnr.s- barrels. Your request supersedes your previous request which was granted
on Aupust 18, 2011,

The Jones Act. 46 United States Code (U.S.C) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water. between
points in the United States to which the coastwisce laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard. is “coastwise-qualified.”™ The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, threc nautical
miles wide. scaward of the territorial sca baseline, and to points located 1n internal waters,
landward of the territorial sea baseline,

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 40 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only 1f (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the intercst of national
defense.” 46 UL.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Encrgy stated “petrolcum availability is
crucial to cconomic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director. National Shipping Authority,
determines that qualitied U.S. tlag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in thesc
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the mput
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

A7 /
[/ Janet Napolitano



Secretary

U.5. Department of Homeland Security
Washington, DC 20528

t'* I.T.w i

”@ Homeland
s Security

September 9, 2011

Vitol Inc.

Houston, Texas 77338

Dea{EEIN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at B, on August 29, 2011, to
, on or about September 9-10, 2011, aboard the non-coastwise qualified
vessel . You have purchased Bl barrels of crude oil from

the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents
barrels. Your request supersedes your request which was granted on August 26, 2011,

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “the terms of the Vitol [waiver
request] are consistent with the goals of the SPR release,” that “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on August 29, 2011 at

under contract DE-SC96-11P097025 (awarded July 11, 2011) for transport
from on or about September 9-10, 2011.

J s ﬂf/&,

Janet Napolitano








