
Secreta1y 

U.S. Department of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

July 8, 201 1 

Team Lead- International Crude Operations 
Shell Trading (US) Company 

Dearl§lm=:= J 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) on or about July 15-17, 2011, to 

~~.....__, 

, on or about July 16-18, 201 1, aboard the non-coastwise qualified vessel 
I!J~~~--=-..J· In your letter, you state that you have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-IIP097011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical · 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. §SOL That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J /Jylf:=­
Janet Napolitano 



Secretary 

U.S. Depllrtment of Homeland Security 
Wa~hington, DC 20528 

.Homeland
·8' Security 
July 8, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011 to 
f:~~d~.J on or about July 21-23, 2011 aboard the non-coastwise qualified vessel~I(!L! 
.........,......,. In your letter, you state that you have purchased barrels ofcrude oil from the 
SPR pursuant to contract number DE-SC96-1IP097010. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points .located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 {b). 

In accordance with the provisions of 46 U.S.C. § 50I(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.s ...flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jll,~ 
Janet Napolitano 



Secreta1y 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

July 8, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) on or about July 18-20, 2011, to 
~~(==---"'---JJ on or about July 21-23, 2011, aboard the non-coastwise qualified 

~~L.~""";';';=-.J" In your letter, you state that you have purchased barrels of 
rom the SPR pursuant to contract nwnber DE-SC96-ll P097001. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not provide 
any part ofthe transportation of merchandise by water, or by land and water, between points in 
the United States to which the coastwise laws apply, either directly or via a foreign port" unless 
the vessel was built in and documented under the laws of the United States and is wholly owned 
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise 
endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise laws generally 
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide, 
seaward ofthe territorial sea baseline, and to points located in internal waters, landward ofthe 
territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of 
Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-.flagged vessel available and (2) the waiver is "necessary in the interest of national defense." 
46 u.s.c.§ 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department 's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a non­
availability determination regarding the subject request. 
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Both the Departments of Energy and Defen~e concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

. .. to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50J(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for petroleum 
released from the SPR from now through August 31, 2011 and 
concurs with the issuance ofwaivers in these circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input of 
other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest of 
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 20 I 1. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

July 8, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the trans rtation of crude 
oil from , on or about August 3-5, 2011 to on or about 
August 5-7, 20 11 aboard the non-coastwise qualified vesse . In your 
letter, you state that you have purchased barrels ofcrude oil from the SPR pursuant to 
contract number DE-SC96-llP097008. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward ofthe territorial sea baseline, and to points located in internal waters, 
landward ofthe territorial sea baseline. 

The navigation laws, including the coastwise laws. can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U .S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland S<.>curity 
Washington, DC 20528 

Homeland 
Security 

July 12.2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 29-31. 
20 II to . on or about August 2-4. 20 I I. aboard the non-coastwise quali ti~::d 
vessel . In your letter, you state that you have purchased barrels of 
crude oil from the SPR pursuanl to contract number DE-SC96-II P097009. 

The Jones Act, 46 Uni ted States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water. or by land and water, between 
points in the United States to which the coastwise laws apply. either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are ci tizens of the United States. Such a vessel. after obtaining a 
coastwise endorsement from the U.S. Coast Guard. is "coastwise-qualified." The coastwise 
laws generally apply to points in the terri torial sea. which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws , including the coastwise laws. can only be waived under the 
authority provided by 46 U.S.C. § 50 1 .. That statute provides in relevant part that the Secretary 
of Homeland Security cnn grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel ava ilable and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance wi th the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availabil ity determination regarding the su~iect request.l 

I
i. 
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I 
I Both the Departments of Energy and Defense concur in the issuance of a waiver in the 

circumstances presented here. The Department of Energy stated ··petroleum availability is 
crucial to economic security and the national defense" and: 

l ... to the extent qualified U .S.-tlagged vessels are not avai !able to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for1 
petroleum released from the SPR from now through August 31, I 20 II. 

The Department of Defense stated: 

The Department of Defense recognizes that the Depattment of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availabi lity of 
qualified U.S. flag vessels. ff the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S . flag capacity is unavailable, the 
Department of Defense has no o~jection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501 (b) for 
petroleum released from the SPR from now through August 31, 
20 I I and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other info rmation we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 3 I, 20 II. 

Yours very truly, 

Janet Napolitano 



·· 9 P Nf?WIWHW ... 

Secret my 

U.S. Department of Homeland Se1:.urity 
Washinglon. DC 20528 

Homeland 
Security 

July 14, 2011 

British Petroleum Products, NA 
Crude Supply and Trading 

oil from the Strategic Petroleum Reserve at 

Dear~~] 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Acl of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 

on or ab.out July 20-22, 2011, to 
on or about July 22-24, 20 II , aboard the non-coastwise qualified vessel 

. In your letter, you state that you have purchased barrels of crude 
~'+-.&.J'-;-~;:o::::-..J
oil from the SPR pursuant to contract number DE-SC96-11 P097027. 

The Jom:s Act, 46 United Stales Cud~ (U.S.C.) § 55102, states '"'a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United. States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualiJied." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation detem1ines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § SOl(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released~ the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J!l~ 
Janet Napolitano 



Secretary 

~~~ 
• 

1 

I 	 July 15. 2011 

I 

I
I 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

Thank you for your letter and supporting documentation requesting a Merchant MarineI 	 Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about July 16-18, 
2011, to , on or about Ju ly 23-25, 20 11, aboard the non-coastwise qualified 
vessel In your letter, you state that you have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-ll P0970J 1. 

The Jones Act. 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water. or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was bu ilt in and doct1mented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard. is ··coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, includ ing the coastwise laws. can only be waived under the 
authority provided by 46 U .S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department 's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circwnstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

. .. to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S . flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act ( 46 U.S.C. § 551 02) pursuant to 46 U.S.C. § 50 I (b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received , we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly. 

et Napolitano 



------- ----

Secr·ettlry 

U.S. Department of Homclnnrl Security 
Wm;hington. DC 20528 

Homeland 
SecurityJuly 15, 20 II 

Team Lead- International Crude Operations 
Shell y 

Dear 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strate ic Petroleum Reserve SPR) at on or about July 19-21, 
2011, to the on or about July 29 - August 2, 2011, aboard 
the non-coastwise quali ted vessel . [n your letter, you state that 
you have purchased batTe s o rom the PR pursuant to contract number DE­
SC96-l 1P0970 13. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and , . .,ater, between 
points in the United States to which the coastwise Jaws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the Jaws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U .S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments of Energy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the· extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum ~he President has ordered to be 
released, ' the Depal'tment of Energy. supports a decision. by the 
Department of Homeland Security to waive. the Jones Act for 

· petroleum released from the SPR from now through August 31, 
2011. 

The Department ofDefense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. Jf the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31 , 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefi.1lly considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

i~~~r.~ 



Secrelary 

U.S. Department of Homeland Security 
Washington, DC 20528 

July 18, 201 1 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 23-25, 2011 
to , on or about July 25-27,2011, aboard the non-coastwise qualified vessel 
lliL--.-~=J· In your letter, you state that you have purchased barrels ofcrude 
oil from the SPR pursuant to contract number DE-SC96-1 1P097005. This request covers the 
transportation o barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. §SOl (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-avai lability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Depat1ment ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 lJ.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. l>epartment of Homeland Security 
W;1snington, DC 20528 

.Homeland 

\~~~31 Security 

July 20, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 19-21, 
2011, to , on or about July 22-July 24, 2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels of crude oil from the SPR 
pursuant to contract number DE-SC96-11P097005, and this portion represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver ofthe Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department' s usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501 (b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. llepartment or Homeland Security 
Washingron , DC 20528 

-~HomelandtJ.X.I.t, S .
\'?~-o/ ecur1ty
~~~ 

July 20,2011 

Chartering and Freight Trading Manager 
Valero Marketing and Supply Company 

Thank you for your Jetter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 25-27, 
20 It, to , on or about July 30-August 2, 2011, aboard the non-coastwise __, 
qualified vessel . In your letter, you state that you have purchased 
barrels of crude oil from the SPR pursuant to contract number DE-SC96-t l P097020, ..an~ this_,...d~~,_
portion represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel , after obtaining a 
coastwise endorsement from the U. S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseli ne. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department of Transportation dctennines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S: Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability detennination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Depa11ment of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

.. . to the extent qua li fied U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supp011s a dec ision by the 
Department of Homeland Security to waive the Jones Act for 
petro leum released from the SPR from now through August 3 I, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 

I based on national defense interests and the non-availabi lity of 

I 
qualified U.S. flag vessels. If the Maritime Admini strator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 

~ 	 Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 3 I, 
201 I and concurs with the issuance of waivers in these 
circumstances. l

If 
We have carefully considered your request for a waiver of the Jones Act and the input 

ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the in terest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vesse l on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secreta,y 

U.S. Department of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

July 20, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about July 29-3 1, 
2011, to on or about August 1 -3, 2011, aboard the non-coastwise qualified 
vessel . You have purchase barrels of crude oil from the SPR 
pursuant to contract number DE-SC96-llP097009, and this portion represents barrels. 
Your request supersedes your previous request which was granted on July 12, 201 1. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws ofthe United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defmed as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U .S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petrolewn released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Hom~land Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs . with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J!l,~ 
Janet Napolitano 



Secretory 

U.S. Department of Homeland Security 
Washington. DC 20528 

£~ H I d
(:J1ilf~ orne an W Security 
July21,2011 

Team Lead, International Crude Operations 
Shell Trading (US) Company 

Dear 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Acl of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude oil 
from the Strategic Petroleum Reserve (SPR) at , on or about July 28-30, 2011, to 
the on or about July 29-August 2, 2011, aboard the non­
coastwise qualified vessel . You have purchased barrels of crude oil 
from the SPR pursuant to contract number DE-SC96-1l P0970 13. Your request supersedes your 
previous request which was granted on July 15, 2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not provide 
any part of the transportation of merchandise by water, or by land and water, between points in 
the United States to which the coastwise laws apply, either directly or via a foreign port" unless 
the vessel was built in and documented under the laws of the United States and is wholly owned 
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise 
endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise laws generally 
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide, 
seaward of the territorial sea baseline, and to points located in internal waters, landward ofthe 
territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 50 l. That statute provides in relevant part that the Secretary of 
Homeland Security can grant a waiver of the Jones Act requirements only if (l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational defense." 
46 u.s.c.§ 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a non­
availability detennination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50I(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels . If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum 
released from the SPR from now through August 31 , 2011 and 
concurs with the issuance of waivers in these circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input of 
other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest of 
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretary 

U$. Departm1!11t or Homeland Security 
Washington, DC 2052!! 

ES~ Hom~land 
• Security 

July 22, 20 ll 

Valero Marketing and Supply Company 
Chartering and Freight Trading Manager 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transp<Ortation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 26-28, 
2011, to , on or about July 31, 2011, aboard the non-coastwise qualified 
vessel . You have purchased barrels of crude oil from the 
SPR pursuant to contract number DE-SC96-l l P097020, and this portion represents 
barrels. ,;;...;;,....;;...;'----' 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defi ned as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements onl y if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circwnstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § SOl(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
20 11 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland S~urity 
Washing10n. DC 20528 

Homeland 
Security 

July 22, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil would be transported from the Strategic Petroleum 
Reserve (SPR) at , on or about August 3-5, 2011, to 
on or about August 7-9, 2011, aboard the non-coastwise qualified veeis;$sdelriJIM-4~)
liilil41r-l Subsequently, the same crude oil would be transported from~~L ___j
D!JHJLJ nor about August 19-20, 2011, to , on or about 
August 29-30, 2011, on the non-coastwise qualified You have 
purchased arrels of crude oil from the SPR pursuant to contract number 
DE-SC96-11P097017 and the transportation described above is for barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U .S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



U.S. l)epartmenl of Homeland Security 
Wa~hiu!!!On . DC 2052R 

July 25, 20 ll 

Thank yo!J for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 1-3, 
2011, to , on or about August 5-7, 20 11, aboard the non-coastwise 
qualified vesse . You have purchased barrels of crude oil 
from the SPR pursuant to contract number DE-SC96-11 P097006, and this portion represents 

barrels . ........................ 


The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified.'' T he coastwise 
laws generally apply to points in the territoria l sea, which is defined as the belt, three nautical 
mi les wide, seaward ofthe territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea basel in e. 

The navigation laws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver ofthe Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U .$.-:flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U .S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50 l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is. 
crucial to economic security and the national defense" and: 

... to the extent qualified U .S.-tlagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non·availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretary 

U.S. Department of Homeland Security 
Wa~hington , DC 20528 

Homeland 
Security 

July 22, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil would be transported from the Strate ic Petroleum 
Reserve (SPR) at Freeport, Texas, on or about August 6-8, 20ll, to~~t::..;;....;;.=;::J 
on or about Au ust 12-14, 2011, aboard the non-coastwise qualified vessel 

. Subsequently, the same crude oil would be trans orted from 
1!]~~--:::-::::--=-Jon or about September 15-16, 20 11, to 
September 30-0ctober l, 2011, on the non-coastwise qualifi,_-e_,d,_ ' 
have purchased barrels of crude oil from the SPR pursuant to contract number 
DE-SC96-11 P097017 and the transportation described above is for arrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and docwnented lllder the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

. .. to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views ofthe Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver ofthe Jones Act is ranted. This 
waiver is in effect for SPR crude oil loaded onto the vesse on 
or before August 31, 2011, and subsequently onto the vessel 

~--------------~ 

Yours very truly, 

Janet Napolitano 



Reserve (SPR) at 

~~L----....J

Secre tary 

U.S. Department of llomeland Security 
Washing1011. DC 20528 

Homeland 

Security 

July 22, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil would be transported from the Strategic Petroleum 

, on or about August 1-3, 2011, to the 
on or about August 3-5, 2011, aboard the non-coastwise qualified vessel 

· You have purchased arrels of crude oil from the SPR 
pursuant to contract number DE-SC96-11P097001 and the transportation described above is 
fo barrels. 

The Jones Act, 46 United States Code (U .S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coac;twise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Departmenl of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

July 25, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 29-31, 
20 II.~ ~ ., 1. on or about August 1-3, 2011, aboard the non-coastwise qualified 
vesse J. In your letter, you state that you have purchased 

1barrels of crude oil from the SPR pursuant to contract number DE-SC96­
11P097009, and this portion represents barrels. Your request supersedes your 
previous requests which were granted on July 12 and 20, 2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability detennination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "'petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U .S.-flagged vessels ·are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department ofDefense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § . 551 02) pursuant to 46 U.S.C. § 501 (b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Govenunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretary 

U.S. Department of Homeland Security 
Wa\hington, DC 20528 

Homeland 
Security 

July 26, 2011 

Shell Trading (US) Company 
Team Lead- International Crude Operations 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 2-4, 
2011, to the on or about August 5-7, 2011, aboard the 
non-coastwise qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-11 P097014, and this portion 
represents barrels. 

'The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward ofthe territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U .S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department' s usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving· of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views ofthe Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homtland Security 
Washington, DC 20528 

Homeland 
Security 

July 29, 20 II 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
I 

Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude! oil from the Strate ic Petroleum Reserve SPR at , on or about August 5-7, 
l 

I 
20 II to the on or about August 7-9, 2011 aboard the 

I non-coastwise qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-ll P0970 14, and this portion 

I 
represents barrels. Your request supersedes your previous request which was granted 
on July 26, 2011. 

The Jones Act, 46 United States Code (U.S. C.) § 55102, states "a vessel may not 

! provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign I port" unless the vessel was built in and documented under the laws of the United States and is 

i wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
; coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
t laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 

miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward ofthe territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
! practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
t MARAD, the Department of Energy and the Department of Defense. MARAD has made a I non-availability determination regarding the subject request. 

I 
t 

I 
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t 
~ 
! 
\ 

' '~,.,' ........ . . .,, .......~·· " • ,, . . ......v.-•.,·,.....,,._., , ) . ,.,., ... .,...•.. .,.;.,...,,, , . .., ·'">!•• • .,-.:.. • _.., s~ .·,;..od•f·:~ «.~r.o ' · "'·•,,,·.~ 


http:www.dhs.gov


-2­

Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 2, 20 II 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 7-9, 
2011, to , on or about August 10-12, 201I, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude 
oil from the SPR pursuant to contract number DE-SC96-l1 P097006, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

lbe navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S .C. § 501 (b). 

In accordance with the provisions of46 U.S.C. §SOl(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § SOl(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § SOl(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views ofthe Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Departmeot of Homeland Security 
Washington. DC 20528 

Homeland 
Security 

August 5, 2011 

De 

Thank you for your Jetter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 8-l 0, 
2011, to , on or about August 29-31, 2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude oil from 
the SPR pursuant to contract number DE~SC96-1IP097022, and this portion represents 
~~] barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAO, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non·availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 5, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 8-10, 
20 I I , to on or about August 1 O-I2, 20 II , aboard the non-coastwise 
qualified vessel . You have purchased arrels of crude oi l 
from the SPR pursuant to contract number DE-SC96-11 P097009, and this portion represents 
~~] barrels . 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S .•flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released~ the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 5, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 10-12, 
2011, to on or about August 13-15, 20 II, aboard the non-coastwise 
qualified vessel . You have purchased arrels ofcrude oil 
from the SPR pursuant to contract number DE-SC96-II P097007, and this portion represents 

barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U .S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views ofthe Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



U.S. Det)llrlmenl of Homeland S~curity 
Washingwn. IX 20528 

· · Homeland 
~-~' Security 

August 8, 20 I I 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve 
(SPR) at , on August 6, 201 I, destined to , on or about 
August 7-9, 20I I, aboard the non-coastwise qualified vessssieefll b )[4 ) 
Subsequently, the same crude oil would be transported from Q!JtH~--~~~~J· on or 
about August 14- I5, 2011, to , on or about August 26-2 7, 20I I , on the 
non-coastwise qualified . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96- J IP0970J 7 and the 
transportation described above is for barrels. Your request supersedes your request 
which was granted on July 22, 201 1. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the Jaws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S .C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-11agged vessel available and (2) the waiver is "necessary ~n the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § SOI(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-f1agged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



U.S. llcpartmL•nl of linmeland Security 
Washington. DC 205~8 

§BJ Homeland 
~ Security 
August 5, 2011 

Sea River Maritime, Inc. 
SRM-EMB-4.024 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the following 
transportation ofcrude oil. The crude oil would be transported from the Strategic Petroleum 
Reserve (SPR) at , on or about August 9-11, 201 1, to the ~eL..:-:-::--:-.....J 

on or about August 13- 15,2011, aboard the non-coastwise qualified vessel 
Q!l~l--::::-::~---J· ExxonMobil Corporation has purchased barrels ofcrude oil 
from the SPR pursuant to contract number DE-SC96-11P097003, and the above transportation 
is for the entire contract. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'' unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S .C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S .-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 50 1 (b). 

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice rega rding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department ofDefense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S . flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J·ll~ 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 5, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 10-12, 
2011, to on or about August 14-16, 2011, aboard the non-coastwise 
qualified vessel . You have purchased arrels ofcrude 
oil from the SPR ursuant to contract number DE-SC96-11P097022, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 

http:www.dhs.gov


-2­

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J!Ji~ 
Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 5, 2011 

Manager Marine Chartering 
Sunoco Inc. 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum, Reserve (SPR) at , on or about 
August 19-21 , 2011, to , on or about August 26-28, 2011, aboard the 
non-coastwise qualified vessel In your letter, you state you have purchased 
S~J barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097015. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was bui lt in and docwnented under the laws ofthe United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward ofthe territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31., 20 11. 

Yours very truly, 

Janet Napolitano 



Secre/ary 

U.S. Department of Homeland Security 
Washington. DC 20528 

August 5, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 11-13, 
2011, to , on or about August 16-1 8,2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude oil from 
the SPR pursuant to contract number DE-SC96-J 1P097021, and this portion represents 
~~] barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50 I (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil Joaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington. DC 20528 

Homeland 

Security 

August 5, 2011 

Trading Company, LLC 

Dear[(b) (6) I: 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 9-1 1, 
2011, to , on or about August 12-13,2011, aboard the non-coastwise qualified 
vessel . You have purchased barrels of crude oil from the SPR 
pursuant to contract number DE-SC96-11 P097004, and this portion represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws. can only be waived under the 
authority provided by 46 U .S.C. § 50 l. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department ofDefense. MARAD has made a 
non-availability detennination regarding the subject request. 

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense.., and: 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security ooder 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non·availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
20 11 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. l)c-partmenl ol' Uomelund Sec urit~· 

Washington. OC 20528 

Homeland 
Security 

August 8, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act ofl920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (S.PR) at , on or about 
August 12-14, 20II, to on or about August 14-1 6, 20Il, aboard the non­
coastwise qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-J I P097005, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S . Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, inc.luding the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if ( l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. ff the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroletun released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretary 

U.S. Department of Homeland Security 
Wa.~hingron . DC 20528 

Homeland 
Security 

August 13, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 14-16, 
20 11, to on or about August 29-31, 20 11, aboard the non-coastwise 
qualified vessel . You have purchased barrels ofcrude oil from 
the SPR pursuant to contract number DE-SC96-11 ?097002, and this portion represents 

barrels . 
.....................J 


The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if ( 1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S .C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jll,~ 
Janet Napolitano 



Secre1arv 

U.S. Oep:utmcnt of l:lumela.nd Security 
Wa~hington. DC 20528 

Homeland 
Security 

August 10. 20I I 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 11-13, 
20 II, to , on or about August 17-19, 20 I I, aboard the non-coastwise 
qualified vessel . You have purchased barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-IlP097004, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel., after obtaining a 
coastwise endorsement from the U.S . Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the be lt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 O.S.C. § 50I(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 3 I, 
20I I and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011. 

Yours very truly, 

Janet Napolitano 



Secretary: 

U.S. Department of Homeland Security 
Washington. DC 20528 

4;:u~ H I d~~~-~, orne an 
~-Security 

August 11,2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about 
August 17-19,2011, to on or a out August 20-22,2011, aboard the non­
coastwise qualified vessel . You have purchased barrels ofcrude 
oil from the SPR ursuant to contract number DE-SC96-11 P097007, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated ~~petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petrolewn the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jll,~ 
Janet Napolitano 



Secrelaty 

U.S. DeparlmCtJI of Homeland Se.curity 
Washington, DC 20528 

(W'S Homeland
Security 

August 12, 2011 

Manager Marine Chartering 

Sunoco Inc. 


Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum, Reserve (SPR) at on or about 
August 25-27, 2011, to , on or about September 1-3, 2011 , aboard 
the non-coastwise qualified vessel . In your letter, you state you have 
purchased barrels of crude oil from the SPR pursuant to contract number DE-SC96­
11P097016. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens ofthe United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume· of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J!li~ 
Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washing1on. DC 20528 

~Homeland 
-Security 

August 12, 20 II 

Team Lead - International Crude Operations 
Shell Trading (US) Company 

Dear 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strate ic Petroleum Reserve (SPR) at on or about August 17-19, 
20 II, to the on or a ugust 22-24, 2011, aboard the 
non-coastwise qualified vessel . You have purchased arrels of crude 
oil from the SPR pursuant to contract number DE-SC96-ll P0970 12, and this portion 
represents barrels. 

I 
The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 

provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 

I 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 

I 
i 

i miJes wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary I of Homeland Security can grant a waiver of the Jones Act requirements only if(l) the Maritime 

I 
l Administration (MARAD) at the Department of Transportation detennines there is no qualified 

U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

I 

I In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability detennination regarding the subject request. 

I 
I 
~ 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

. .. to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
201 1. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S . flag capacity is lUlavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50 l(b) for 
petroleum released from the SPR from now through August 31, ' · 
20ll and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jll.,~ 
Janet Napolitano I 



U.S. ()cpurtmcnt of lfomelaod Seturity 
Wa.\hington, IX 20528 

&~ H l d~ · ~ orne an ~Security-
August 15, 20 I I 

Shell Trading (US) Company 
Team Lead -International Crude Operations 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at on or about 
August 19-21, 2011 to on or ugust 1-23, 20 I I aboard the non­
coastwise qualified vessel . You have purchased arrels of crude 
oil from the SPR pursuant to contract number DE-SC96-l l P0970 12, and this portion 
represent barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise Jaws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, Seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U .S.C. § 50 I (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
cruciaJ to economic security and the national defense" and: 

... to the extent qualified U .S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detem1ines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretmy 

U.S. Deparunenl of Homeland St-curiry 
Washin!!lon, DC 2052~ 

(-Homeland 
et~ Security 

August 17, 20 II 

! 

I Thank you for your letter and supporting documentation requesting a Merchant Marine 


Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 

oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 19-21 , 

20 ll, to on or about August 25-27, 201 1, aboard the non-coastwise qualified 

vessel 	 . You have purchased barrels of crude oil from the 
SPR pursuant to contract number DE-SC96-11 P09701 0, and this portion represents 
barrels. 

l. 

I 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is ''coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
mi les wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

l The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MAMD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 

I 
 defense." 46 U.S.C. §50! (b). 


In accordance with the provisions of 46 U .S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request fromI 	 MARAD, the Department ofEnergy and the Department of Defense. MAMD has made a 
non-availabi lity detem1ination regarding the subject request. i. 

I 
~ 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § SOl(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S .C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have careful1y considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011 . 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 18,2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strate ic Petroleum Reserve (SPR) at , on or about August 23-25, 
2011, to on or about August 31-September 2, 2011, aboard the 

"liT"--,
non-coastwise qualified vessel . You have purchased ....~"':--""" 
barrels ofcrude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this 
portion represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver ofthe Jones Act requirements only if(l} the Maritime 
Administration (MARAD) at the Department ofTransportation detennines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability detennination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Govenunent entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver ofthe Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



li.S. OtllRrt(llt>nl of Homeland Security 
Washington. DC 205'2~ 

Homeland 
Security 

August 18, 20 II 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oi l from the Strategic Petroleum Reserve (SPR) at , on or about 
August 22-23, 2011, to , on or about September 20-22, 20ll , aboard 
the non-coastwise qualified vessel . You have purchased arrels of 
crude oi l from the SPR pursuant to contract number DE-SC96-l I P09702S and this po1tion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55 I02, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are dtizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
Jaws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U .S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (l) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availabiHty determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Depat1ment of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver ofthe Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

lJ.S. Oepsrtment or Homeland Se~urity 
W:1shington. DC 205~8 

Homeland 
Security 

August 19,2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to aJlow the following 
transportation ofcrude oil. The crude oil was loaded from the Strategic Petroleum Reserve 
(SPR) at on August 6, 2011, destined to a location offshore 
aboard the non-coastwise qualified vessel . Upon arrival 
offshore barrels of the crude oil would be lightered aboard the non­
coastwise qualified vessel on or about August 21-23, 2011; and, 

....... _ """! 

lliliM;-1 barrels of the crude oil would be lightered aboard the non-coastwise qualified vessel 
on or about August 24-25, 2011. Upon completion of lightering operations, the 


non-coastwise qualified vessel an would transit the 

. The crude oil from both vessels would be lightered offshore 

~~~ board the non-coastwise qualified on or about 
August 26-August 30, 20 II. Subsequently, the same crude oil would then be transported from 
offshore to , arriving on or about September 
11-13, 2011. You have purchased barrels of crude oil from the SPR pursuant to 
contract number DE-SC96-llP0970 17 and the transportation described above is for~~D 
barrels. Your request supersedes your request which was granted on August 8, 2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the Jaws ofthe United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise laws, can only be waived under t he 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation detem1ines there is no qualified 
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U .S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released fron1 the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oiJ loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



U.S. l>epurlment ofllomelaud Security 
Washing.ton. DC 20528 

Homeland 
Security 

August 22, 20 I I 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about 
August 23-25, 20 l l, to on or about September 10-12, 20 11, aboard the 
non-coastwise qualified vessel . You have purchased 

.11!:-:!~1!--' 
barrels of crude oil from the SPR pursuant to contract number DE-SC96-Il P097025 and this 
portion represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the united States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S. C. § 50 I (b). 

In accordance with the provisions of46 U.S. C. § 50 I (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability detennination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now tllrough August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501 (b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
201 I and concurs with the issuance of waivers in these 
circum stances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jilt~ 

Janet Napolitano 



St!crerary 

I.J.S. Department of Homeland Security 
Washinb10n. DC 2052R 

Homeland 
August 22, 2011 Security 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 25-27, 
2011, to a point other than the point of lading at , on or about August 30­
September I, 20 II , aboard the non-coastwise qualified vessel . In your 
letter, you state you have purchase barrels ofcrude oil from the SPR pursuant to 
contract number DE-SC96-11 P0970 19. 

1l1e Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
po11" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1 ) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U .S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50J(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availabi.lity determination regarding the subject request. 

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 
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... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
201 1 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Jll~ 
Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 18, 2011 

Dear 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 21-23, 
2011, to on or about September 20-22, 2011, aboard the 
non-coastwise qualified vessel . You have purchased barrels of crude 
oil from the SPR pursuant to contract number DE-SC96-l1 P097025 and this portion represents 

barrels . 
...................J/ 


The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise Jaws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the Jaws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation Jaws, including the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department ofEnergy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



SI!CI'l'f(/1')' 

U.S. llcpllrtmt•nt of Homebnd St>~:urity 
Washing1on. DC 20528 

Homeland 
Security 

August I 9, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about 
August 25-27, 2011, t on or about August 30-3 I, 201 I, aboard the non­
coastwise qualified vessel You have purchased - barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-l I P097021, and this portion 
represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws appl y, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S .C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver ofthe Jones Act requirements only if (!) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U .S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Depa11ment's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
20 11 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
of other Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 



Secretary 

U.S. Oepar·tment of Homeland Securit)' 
Washing10n. DC 20528 

Homeland 
Security 

August 26, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested thi s waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at on or about August 27-29, 
201 1, to , on or about September 5-7,2011, aboard the non-coastwise 
qualified vessel . You have purchased barrels of crude 
oil from the SPR pursuant to contract number DE-SC96-11 P097025 and this portion represents 
e:II:2.J barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise Jaws apply, either directly or via a foreign 
port" un less the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (I) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § SOI(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

\\Ww.dhs .gm· 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Goverrunent entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Wasb inglon, DC 20528 

Homeland 
Security 

August 26, 2011 

. . . . ·.·· ..... . . 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at on or about August 29-31, 
2011, to , on or about September 1-2, 2011, aboard the non-coastwise 
qualifie vessel . You have purchased barrels ofcrude oil 
frlom~th]e SPR pursuant to contract number DE-SC96-llP097026 and this portion represents 11e barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 
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Both the Departments ofEnergy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homelarid Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views ofthe Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
ofnational defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

Janet Napolitano 



Secre tary 

U.S. Department of Homeland Security 
Washington, DC 20528 

Homeland 
Security 

August 29, 2011 

Dear 

Thank you for your Jetter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow crude oil loaded on August 
29, 20 II, at the Strategic Petroleum Reserve (SPR) in , to be transported to 

~~~;.~~;;:~·= n or about September 5-7,2011, aboard the non-coastwise o]
"9ualified vessel . You have purchased barrels of crude oil from the 
SPR pursuant to contract number DE-SC96-11 P097026 and this portion represents£21i:!L.J 
barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
Jaws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

I 
The navigation laws, including the coastwise laws, can only be waived under the 

authority provided by 46 U.S.C. § 50 I. That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department ofTransportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

i 

In accordance with the provisions of46 U.S.C. § SOI(b) and the Department's usual Ipractice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from I I
I MARAD, the Department of Energy and the Department of Defense. MARAD has made a 

non-availability determination regarding the subject request. 
I Il 
I 
~ 
~ 
lL, 
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vesse1 on or before August 31, 2011. 

Yours very truly, 

Jll,~ 
Janet Napolitano 



Secretary 

U.S. Department ofHomeland Security 
Washington, DC 20528 

Homeland 
Security 

August 29, 2011 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation ofcrude 
oil from the Strategic Petroleum Reserve (SPR) at on or about 
August 31-September 2, 2011, to th on or about 
September 10-12,2011, aboard the non-coastwise qualified vessel..=..et....-----~ 
You have purchased barrels ofcrude oil from the SPR pursuant to contract number 
DE-SC96-1 1P097002, and this portion represents barrels. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part ofthe transportation ofmerchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port'' unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived wtder the 
authority provided by 46 U.S.C. §SOL That statute provides in relevant part that the Secretary 
ofHomeland Security can grant a waiver of the Jones Act requirements only if(1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of46 U.S.C. § 50l(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD. the Department of Energy and the Department ofDefense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments of Energy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department of Energy stated ''petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 50l{b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 

· Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l{b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments ofEnergy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before September 2, 
2011. 

Yours very truly, 

J!J~ 
Janet Napolitano 



U.S. O..•partme.nl of Uomchlntl Se.·uril~ 
Washint;rnn. DC 20!'2X 

(~w';,j-~ Homeland 
• Security 

September 6, 20 11 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 23-25, 
2011, to , on or about September 5-7, 2011, aboard the non-coastwise 
qualified vessel . You have purchase barrels of 
crude oil from the SPR pursuant to contract number DE-SC96-11 P097025 and this portion 
represents barrels. Your request supersedes your previous request which was granted 
on August 18,2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified ." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, includi ng the coastwise Jaws, can only be waived under the 
authority provided by 46 U.S.C. § 50 I . That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is ''necessary in the interest of national 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501 (b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availabil ity determination regarding the subject request. 

www.dh.o;;.go'· 

http:www.dh.o;;.go


-2­

Both the Departments of Energy and Defense concur in the issuance of a waiver in the 
circumstances presented here. The Department of Energy stated "petroleum availability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 3 l, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § SOl(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
determines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
20 11 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other information we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011. 

Yours very truly, 

J 1/;L-
Janet Napolitano 



Secretary 

U.S. Department of Homeland Security 
Wa~hington, DC 20528 

Homeland 
Security 

September 9, 2011 

oil from the Strate ic Petroleum Reserve (SPR) at 

Thank you for your letter and supporting documentation requesting a Merchant Marine 
Act of1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude 

, on August 29, 2011, to 
on or about September 9-1 0, 2 11 , a oar t e non-coastwise qualified 

vesse . You have purchased barrels ofcrude oil from 
the SPR pursuant to contract number DE-SC96-11 P097025 and this portion represents ............_, 

barrels. Your request supersedes your request which was granted on August 26,2011. 

The Jones Act, 46 United States Code (U.S.C.) § 55102, states "a vessel may not 
provide any part of the transportation of merchandise by water, or by land and water, between 
points in the United States to which the coastwise laws apply, either directly or via a foreign 
port" unless the vessel was built in and documented under the laws of the United States and is 
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a 
coastwise endorsement from the U.S. Coast Guard, is "coastwise-qualified." The coastwise 
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical 
miles wide, seaward of the territorial sea baseline, and to points located in internal waters, 
landward of the territorial sea baseline. 

The navigation laws, including the coastwise laws, can only be waived under the 
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary 
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime 
Administration (MARAD) at the Department of Transportation determines there is no qualified 
U.S.-flagged vessel available and (2) the waiver is "necessary in the interest ofnational 
defense." 46 U.S.C. § 501 (b). 

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department's usual 
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from 
MARAD, the Department ofEnergy and the Department of Defense. MARAD has made a 
non-availability determination regarding the subject request. 

www.dhs.gov 
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Both the Departments ofEnergy and Defense concur in the issuance ofa waiver in the 
circumstances presented here. The Department ofEnergy stated "the tenus of the Vito! [waiver 
request] are consistent with the goals of the SPR release," that "petroleum avaiLability is 
crucial to economic security and the national defense" and: 

... to the extent qualified U.S.-flagged vessels are not available to 
transport the volume of petroleum the President has ordered to be 
released, the Department of Energy supports a decision by the 
Department of Homeland Security to waive the Jones Act for 
petroleum released from the SPR from now through August 31, 
2011. 

The Department of Defense stated: 

The Department of Defense recognizes that the Department of 
Homeland Security under 46 U.S.C. § 501(b) may grant waivers 
based on national defense interests and the non-availability of 
qualified U.S. flag vessels. If the Maritime Administrator, while 
acting in his capacity as Director, National Shipping Authority, 
detennines that qualified U.S. flag capacity is unavailable, the 
Department of Defense has no objection to the waiving of the Jones 
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 50l(b) for 
petroleum released from the SPR from now through August 31, 
2011 and concurs with the issuance of waivers in these 
circumstances. 

We have carefully considered your request for a waiver of the Jones Act and the input 
ofother Government entities. Based in part on the views of the Departments of Energy and 
Defense and on the other infonnation we received, we find that such a waiver is in the interest 
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This 
waiver is in effect for SPR crude oil loaded on the subject vessel on August 29, 2011 at 

under contract DE-SC96-11P097025 (awarded July 11, 2011) for transport 
.......,......._____________,,on or about September 9-10, 2011. 

Yours very truly, 

J /l'1~ 
Janet Napolitano 




