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July 8, 2011

Team Lead — International Crude Operations
Shell Trading (US) Company

Dear

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 15-17, 2011, to
, on or about July 16-18, 2011, aboard the non-coastwise qualified vessel
. In your letter, you state that you have purchased - barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0O97011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,
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Janet Napolitano
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Plains Marketing, L.P.

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011 to
on or about July 21-23, 2011 aboard the non-coastwise qualified vessel
. In your letter, you state that you have purchased - barrels of crude oil from the

SPR pursuant to contract number DE-SC96-11P097010.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “‘petroleum availability is
crucial to economic security and the national defense” and:
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. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

v ﬁ;r/&,

Janet Napolitano
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July 8, 2011

Lead, Amernicas Chartering
ConocoPhillips Company

Dear [ENENID

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) on or about July 18-20, 2011, to

on or about July 21-23, 2011, aboard the non-coastwise qualified
vessel . In your letter, you state that you have purchascd- barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11PO97001.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not provide
any part of the transportation of merchandise by water, or by land and water, between points in
the United States to which the coastwise laws apply, either directly or via a foreign port” unless
the vessel was built in and documented under the laws of the United States and is wholly owned
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise
endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise laws generally
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide,
seaward of the territorial sea baseline, and to points located in internal waters, landward of the
territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of
Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national defense.”
46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a non-
availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31, 2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum
released from the SPR from now through August 31, 2011 and
concurs with the issuance of waivers in these circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input of
other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest of
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J,/ =

Janet Napolitano
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Supervisor, Marine Services
Murphy Oil USA Inc.

Dear ST

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from , on or about August 3-5, 2011 to on or about
August 5-7, 2011 aboard the non-coastwise qualified vesse . In your
letter, you state that you have purchascd- barrels of crude oil from the SPR pursuant to
contract number DE-SC96-11P097008.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States, Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/J Jhptb—_

Janet Napolitano
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U.S, Department of Homeland Security
Washington. DC 20528
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Plains Marketing, L.P.

Desr D

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at_, on or about July 29-31,
2011 to . on or about August 2-4, 201 1. aboard the non-coastwise qualified
vessel . In your letter, you state that you have purchased- barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097009.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard. is coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points Jocated in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws. can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.
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The Department of Defense stated:

TR

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
g qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2 2011 and concurs with the issuance of waivers in these
' circumstances.

¥ We have carefully considered your request for a waiver of the Jones Act and the input
5 of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Lt

Yours very truly,

Janet Napolitano
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July 14, 2011

Crude Supply and Trading
British Petroleum Products, NA

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve at BRI on or about July 20-22, 2011, to
on or about July 22-24, 2011, aboard the non-coastwise qualified vessel
. In your letter, you state that you have purchased [EJEJI] barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097027.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Team Lead - [nternational Crude Operations
Shell Trading (US) Company

Do [EEID

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at_, on or about July 16-18,
2011, to on or about July 23-25, 2011, aboard the non-coastwise qualified
vessel [n your letter, you state that you have purchased )N barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P09701 1.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water. or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea. which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws. can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “‘necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 201 1.

Yours very truly,
.S
S

et Napolitano
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Secretary

U.S. Department of Homeland Security
Washington, DC 20528

Homeland
Security

July 15,2011

Team Lead — International Crude Operations
Shell Trading (US) Company

Do (NS

Thank you for your letier and supporting documentation requesting a Merchant Marine
Aet of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about July 19-21,
2011, to the on or about July 29 - August 2, 2011, aboard
the non-coastwise qualified vessel . [n your letter, you state that

you have purchased - barrels of crude oil from the SPR pursuant to contract number DE-
SC96-11P0O97013.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “‘coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sca baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and: |
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.. . to the extent qualified U.S.-flagged vessels are not available to
~ transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
“petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
.
v /7 V/L_\

Jafet Napolitano
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July 18, 2011

JP Morgan Ventures Energy Corp.

Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [JEIE: on or about July 23-25, 2011
to , on or about July 25-27, 2011, aboard the non-coastwise qualified vessel
. In your letter, you state that you have purchased [BJIBJIIN barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P0O97005. This request covers the

transportation of [N barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here, The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted, This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

v /7%:;

Janet Napolitano
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July 20, 2011

JP Morgan Ventures Energy Corporation

Dear NS

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at B, on or about July 19-21,
2011, to on or about July 22-July 24, 2011, aboard the non-coastwise
qualified vessel . You have purchased - barrels of crude oil from the SPR

pursuant to contract number DE-SC96-11P097005, and this portion represents[BIEIN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

o g =

Janet Napolitano
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July 20, 2011

Chartering and Freight Trading Manager
Valero Marketing and Supply Company

Dec (S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at [ on or about July 25-27,
2011, to , on or about July 30-August 2, 2011, aboard the non-coastwise
qualified vessel . In your letter, you state that you have purchased
barrels of crude o1l from the SPR pursuant to contract number DE-SC96-11P097020, and this
portion represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
{ Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
E 2011 and concurs with the issuance of waivers in these
! circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
§ Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
': waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,

Yours very truly,

(ﬂ,/ Jlop =

Janet Napolitano
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July 20, 2011

Plains Marketing L.P.

Dear (SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at{BJE, on or about July 29-31,
2011, to on or about August 1 —3, 2011, aboard the non-coastwise qualified
vessel . You have purchasedBJIJ] barrels of crude oil from the SPR

pursuant to contract number DE-SC96-11P097009, and this portion represents [BJ#)] barrels.
Your request supersedes your previous request which was granted on July 12, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “‘necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Team Lead, International Crude Operations
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude oil
from the Strategic Petroleum Reserve (SPR) at , on or about July 28-30, 2011, to
the on or about July 29-August 2, 2011, aboard the non-
coastwise qualified vessel . You have purchased [l barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P0O97013. Your request supersedes your
previous request which was granted on July 15, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states *““a vessel may not provide
any part of the transportation of merchandise by water, or by land and water, between points in
the United States to which the coastwise laws apply, either directly or via a foreign port” unless
the vessel was built in and documented under the laws of the United States and is wholly owned
by persons who are citizens of the United States. Such a vessel, after obtaining a coastwise
endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise laws generally
apply to points in the territorial sea, which is defined as the belt, three nautical miles wide,
seaward of the territorial sea baseline, and to points located in internal waters, landward of the
territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary of
Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualitied
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national defense.”
46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a non-
availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31, 2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for petroleum
released from the SPR from now through August 31, 2011 and
concurs with the issuance of waivers in these circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input of
other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest of
national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

d/oj /77//&,

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 2052%

er n.- ‘,

) Homeland
©& Security

\I.fw.

July 22, 2011

Chartering and Freight Trading Manager
Valero Marketing and Supply Company

Dear [T

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about July 26-28,
2011, to , on or about July 31, 2011, aboard the non-coastwise qualified
vessel . You have purchased barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P097020, and this portion represents [BREIN|
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vesse!, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumnstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J,/ w=s

Janet Napolitano
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Tesoro Maritime Corporation

Dear (SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at , on or about August 3-5, 2011, to
on or about August 7-9, 2011, aboard the non-coastwise qualified vessel
Subsequently, the same crude oil would be transported from
n or about August 19-20, 2011, to , on or about
August 29-30, 2011, on the non-coastwise qualified You have
purchased arrels of crude oil from the SPR pursuant to contract number
DE-SC96-11P097017 and the transportation described above is for barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

(/J Jhatl—_

Janet Napolitano
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Marathon Petroleum Company

Dear NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August -3,
2011, to , on or about August 5-7, 2011, aboard the non-coastwise
qualified vesse . You have purchased barrels of crude oil

from the SPR pursuant to contract number DE-SC96-11P097006, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states *“a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

[n accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is,
crucial to economic security and the national defense™ and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet NapZano



Secretary

U.S, Department of Homeland Security
Washington, DC 20528
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July 22, 2011

Tesoro Maritime Coioralion

Dear SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at Freeport, Texas, on or about August 6-8, 2011, to
on or about August 12-14, 2011, aboard the non-coastwise qualified vessel
. Subsequently, the same crude oil would be transported from
on or about September 15-16, 2011, to
September 30-October 1, 2011, on the non-coastwise qualified
have purchased barrels of crude oil from the SPR pursuant to contract number
DE-SC96-11P097017 and the transportation described above is for [B)Ejarrels.

, on or about
. You

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov


http:www.dhs.gov

8

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest

of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded onto the vesse on
or before August 31, 2011, and subsequently onto the vessel :

Yours very truly,

j,/f flep e

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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July 22, 2011

ConocoPhillips

Dear (SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at on or about August 1-3, 2011, to theh
on or about August 3-5, 2011, aboard the non-coastwise qualified vessel
. You have purchased [ jparrels of crude oil from the SPR
pursuant to contract number DE-SC96-11P097001 and the transportation described above is

fo- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states *“a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Janet Napolitano



Secretary
U.S. Department of Homeland Security
Washington, DC 20528

&» Homeland
P/ Security
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July 25, 2011

Plains Markclini L.P.

Dear SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at _, on or about July 29-31,
, on or about August 1-3, 2011, aboard the non-coastwise qualified
. In your letter, you state that you have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-
11PO97009, and this portion represents barrels. Your request supersedes your
previous requests which were granted on July 12 and 20, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and waler, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense’ and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

S e—_

Janet Napolitano
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July 26, 2011

Team Lead - International Crude Operations
Shell Trading (US) Company

Deo NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 2-4,
2011, to the on or about August 5-7, 2011, aboard the
non-coastwise qualified vessel . You have purchased B barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097014, and this portion

represents BN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Secretary

LS. Department of Homeland Security
Washington, DC 20528
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July 29, 2011

Team Lead — International Crude Operations

Shell Tradini iUSi Comiani
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at _ on or about August 5-7,
2011 to the on or about August 7-9, 2011 aboard the
non-coastwise qualified vessel . You have purchased- barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P097014, and this portion
represents- barrels. Your request supersedes your previous request which was granted
on July 26, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwisc endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C, § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,

| /77/&,

Janet Napolitano




Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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August 2, 2011

Marathon Petroleum Company

Dear [T

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at B, on or about August 7-9,
2011, to on or about August 10-12, 2011, aboard the non-coastwise
qualified vessel . You have purchased - barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097006, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528

Homeland
Security

August 5, 2011

Valero Marketing and Supply Company

e BB

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

~ oil from the Strategic Petroleum Reserve (SPR) at[BJIEJN . on or about August 8-10,
2011, to | on or about August 29-31, 2011, aboard the non-coastwise
qualified vessel . You have purchased J{BJI#)] barrels of crude oil from

the SPR pursuant to contract number DE-SC96-11P097022, and this portion represents

(B barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumnstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

j% flp V=

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528

Agrs, Homeland
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August 5, 2011

Plains Markelini LB

Dear [

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at [BJE, on or about August 8-10,
2011, to on or about August 10-12, 2011, aboard the non-coastwise
qualified vessel . You have purchased B barrels of crude oil

from the SPR pursuant to contract number DE-SC96-11P097009, and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Janet Napolitano
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August 5, 2011

Marathon Petroleum Company

Dear SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 10-12,
2011, to on or about August 13-15, 2011, aboard the non-coastwise
qualified vessel . You have purchased arrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097007, and this portion represents

B varrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Y ﬂ]/&,

Janet Napolitano
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August 8, 2011

Tesoro Maritime Corporation

Dear (S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve
(SPR) at [BJE. on August 6, 2011, destined to , on or about
August 7-9, 2011, aboard the non-coastwise qualified vessel
Subsequently, the same crude oil would be transported from
about August 14-15, 2011, to , on or about August 26-27, 2011, on the
non-coastwise qualified . You have purchased barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097017 and the
transportation described above is for barrels. Your request supersedes your request
which was granted on July 22, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the

" Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,

Yours very truly,

[l V=

Janet Napo
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August §, 2011

Sea River Maritime, Inc.
SRM-EMB-4.024

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil would be transported from the Strategic Petroleum
Reserve (SPR) at , on or about August 9-11, 2011, to the
on or about August 13-15, 2011, aboard the non-coastwise qualified vessel
. ExxonMobil Corporation has purchased barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097003, and the above transportation
is for the entire contract.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 1J.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/J'/@M&;

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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August 5, 2011

Valero Marketini and Supply Company

Dear (SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at B, on or about August 10-12,
2011, to on or about August 14-16, 2011, aboard the non-coastwise
qualified vessel . You have purchased [BJEJITbarrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097022, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumnstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

=S

Janet Napolitano
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August 5, 2011

Manager Marine Chartering
Sunoco Inc.

Dear (b) (6)

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum, Reserve (SPR) at
August 19-21, 2011, to , on or about August 26-28, 2011, aboard the
non-coastwise qualified vessel In your letter, you state you have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097015.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

IV /77/&~

Janet Napolitano
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August 5, 2011

Valero Marketing and Supply Company

Dear (SR

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 11-13,
2011, to , on or about August 16-18, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil from
the SPR pursuant to contract number DE-SC96-11P097021, and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.5.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

/J flp =

Janet Napolitano



Secretary

U.S. Department of Homeland Security
Washington, DC 20528
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August 5, 2011

Trading Company, LLC

Dear(B) (8) :

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) atfBJI ). on or about August 9-11,
2011, to , on or about August 12-13, 201 1, aboard the non-coastwise qualified
vessel . You have purchased- barrels of crude oil from the SPR

pursuant to contract number DE-SC96-11P097004, and this portion represents [B)IN] barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states *“a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the

circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

www.dhs.gov
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. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted, This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Janet Napolitano



Secretary

U.%. Department of Homeland Security
Washiagton, 00C 20528

Homeland
Security

August 8, 2011

JP Morgan Ventures Energy Corp.

Dear [ENEHID

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at , On or about
August 12-14, 2011, to on or about August 14-16, 2011, aboard the non-
coastwise qualified vessel . You have purchased barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P097005, and this portion

represents I barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
faws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements onlty if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

JM” —
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 14-16,
2011, to on or about August 29-31, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil from
the SPR pursuant to contract number DE-SC96-11P097002, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S,C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense, MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Hess Energy Trading Company, LLC

Dear (NI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at[[EJE: on or about August 11-13,
2011, to , on or about August 17-19, 2011, aboard the non-coastwise
qualified vessel . You have purchased- barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P0O97004, and this portion

represents - barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense’ and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
j Y ﬂ].//&/

Janet Napolitano




Secretary

U.S. Department of Homeland Security
Washington, DC 20528

Ag% Homeland
%@J 7 Security

August 11, 2011

Marathon Petroleum Company
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at —, on or about
August 17-19, 2011, to on or about August 20-22, 2011, aboard the non-
coastwise qualified vessel . You have purchased - barrels of crude

oil from the SPR pursuant to contract number DE-SC96-11P097007, and this portion
represents barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Janet Napolitano
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Manager Marine Chartering
Sunoco Inc.

Dear BN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum, Reserve (SPR) at on or about
August 25-27, 2011, to , on or about September 1-3, 2011, aboard
the non-coastwise qualified vessel . In your letter, you state you have
purchased barrels of crude oil from the SPR pursuant to contract number DE-SC96-
11PO97016.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

jw flop b

Janet Napolitano
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August 12, 2011

Team Lead — International Crude Operations
Shell Trading (US) Company

Dear [ENNN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at B, on or about August 17-19,
2011, to the on or about August 22-24, 2011, aboard the
non-coastwise qualified vessel . You have purchased -)arreis of crude

oil from the SPR pursuant to contract number DE-SC96-11P097012, and this portion

represents [[BJEN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § S01. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

.. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

ot ﬁ'f»%:

RS

Janet Napolitano
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Team Lead — International Crude Operations
Shell Trading (US) Company

Dear [ENEI

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver, You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about
August 19-21, 2011 to on or about August 21-23, 2011 aboard the non-
coastwise qualified vessel . You have purchased [BJEJbarrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097012, and this portion

represent{BJIINN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J anet Napoh
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Plains Marketini L.P:
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at _ on or about August 19-21,
2011, to0 on or about August 25-27, 2011, aboard the non-coastwise qualified
vessel . You have purchased - barrels of crude oil from the

SPR pursuant to contract number DE-SC96-11P097010, and this portion represents
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 1J.5.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.
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We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

"

Yours very truly,

Janet Napolitano
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August 18, 2011

Vitol Inc.

Dear BT

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 23-25,
2011, to on or about August 31-September 2, 2011, aboard the
non-coastwise qualified vessel . You have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this

portion represents [BJIEN] barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,
s ﬂz.//&,

Janet Napolitano
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August 18, 2011

Dear (BTN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about
August 22-23, 2011, to on or about September 20-22, 2011, aboard
the non-coastwise qualified vessel . You have purchased (B parrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion

represents - barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port™ unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501, That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request,
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

Ve ﬁff//&;

Janet Napolitano



Secretary

U.S. Department of Homelsnd Security
Washinglon, DC 20528

Homeland
Security

August 19,2011

Tesoro Maritime Corporation

Dear SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the following
transportation of crude oil. The crude oil was loaded from the Strategic Petroleum Reserve
(SPR) at on August 6, 201 1, destined to a location offshore

aboard the non-coastwise qualified vesse! [ . Upon arrival
offshore b barrels of the crude oil would be lightered aboard the non-
coastwise qualified vessel on or about August 21-23,2011; and,

barrels of the crude oil would be lightered aboard the non-coastwise qualified vessel

‘on or about August 24-25, 2011. Upon completion of lightering operations, the
non-coastwise qualified 1uesselﬂ an would transit the
-. The crude oil from both vessels would be lightered offshore

board the non-coastwise qualified on or about
August 26-August 30, 2011. Subsequently, the same crude oil would then be transported from
offshore to arriving on or about September
11-13, 2011. You have purchased barrels of crude oil from the SPR pursuant to

contract number DE-SC96-11P0O97017 and the transportation described above is for

barrels. Your request supersedes your request which was granted on August 8, 2011.

The Jones Act, 46 United States Code (U.S5.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

www.dhs.gov


http:www.dhs.gov

2-

U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

J/ﬁ/

Janet Napolitano



U.S. Department of Homeland Security
Washington, DC 20528

@D Homeland

¥ Security

August 22, 2011

Vitol Inc.

Dear (SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about
August 23-25, 2011, to on or about September 10-12, 2011, aboard the
non-coastwise qualified vessel You have purchased
barrels of crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this
portion represents - barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § S01. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified

U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense™ and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

Jvf Jlp =

Janet Napolitano



Secretary

LS. Department of Homeland Security
Washington, DC 20528
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————,

Trafigura AG

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oi] from the Strategic Petroleum Reserve (SPR) at , on or about August 25-27,
2011, to a point other than the point of lading at , on or about August 30-
September 1, 2011, aboard the non-coastwise qualified vessel . In your
letter, you state you have purchased[BJIBJI barrels of crude oil from the SPR pursuant to
contract number DE-SC96-11P0O9%7019.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply 1o points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:
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... to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Yours very truly,

WY e

Janet Napolitano
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U.S. Department of Homeland Security
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August 18, 2011

Vitol Inc.

Dear (NS

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at , on or about August 21-23,
2011, to on or about September 20-22, 2011, aboard the
non-coastwise qualified vessel . You have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,
J /7 7"'2 &

Janet Napolitano
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August 19,2011

Valero Marketing and Supply Company

Desr S

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act 0of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) at [, on or about
August 25-27, 2011, t on or about August 30-31, 2011, aboard the non-
coastwise qualified vessel You have purchased B barrels of

crude oil from the SPR pursuant to contract number DE-SC96-11P097021, and this portion
represents - barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31,2011,

Yours very truly,

S —_

Janet Napolitano
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August 26, 2011

Dear SN

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 27-29,
2011, to on or about September 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude
oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents

- barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

[n accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. .. to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
! petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

; The Department of Defense recognizes that the Department of
; Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

2

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Tt
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Yours very truly,

! Jof fhpte—=

Janet Napolitano
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Secretary

U.S. Department of Homeland Security
Washingion, DC 20528

Homeland
Security

August 26, 2011

Dear [EHEIIN: T,

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about August 29-31,
2011, to , on or about September 1-2, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil
from the SPR pursuant to contract number DE-SC96-11P097026 and this portion represents

(BN barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and.:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,

2011.
The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these

circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

JJ /77%&:,

Janet Napolitano
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow crude oil loaded on August
29,2011, at the Strategic Petroleum Reserve (SPR) in , to be transported to
, on or about September 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchased barrels of crude oil from the
SPR pursuant to contract number DE-SC96-11P097026 and this portion represents )]
barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “‘coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov




Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011.

Janet Napolitano
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at on or about
August 31-September 2, 2011, to th on or about
September 10-12, 2011, aboard the non-coastwise qualified vessel
You have purchased q barrels of crude oil from the SPR pursuant to contract number
DE-SC96-11P097002, and this portion represents [BIIN] barrels.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S, Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated: -

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
_ Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 US.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before September 2,
2011.

Yours very truly,

J,Jf Jlp =

Janet Napolitano
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Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude
oil from the Strategic Petroleum Reserve (SPR) at B, on or about August 23-25,
2011, to , on or about September 5-7, 2011, aboard the non-coastwise
qualified vessel . You have purchaseBJEJII barrels of
crude oil from the SPR pursuant to contract number DE-SC96-11P097025 and this portion
represents BN barrels. Your request supersedes your previous request which was granted
on August 18, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “‘a vesse! may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical

miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C. § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has made a
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011.

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 US.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on or before August 31, 2011,

Yours very truly,

/J Jhotb—

Janet Napolitano
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Dear [N

Thank you for your letter and supporting documentation requesting a Merchant Marine
Act of 1920 (Jones Act) waiver. You requested this waiver to allow the transportation of crude

oil from the Strategic Petroleum Reserve (SPR) atm, on August 29, 2011, to
on or about September 9-10, 2011, aboard the non-coastwise qualified
vesse . You have purchased- barrels of crude oil from

the SPR pursuant to contract number DE-SC96-11P097025 and this portion represents
barrels. Your request supersedes your request which was granted on August 26, 2011.

The Jones Act, 46 United States Code (U.S.C.) § 55102, states “a vessel may not
provide any part of the transportation of merchandise by water, or by land and water, between
points in the United States to which the coastwise laws apply, either directly or via a foreign
port” unless the vessel was built in and documented under the laws of the United States and is
wholly owned by persons who are citizens of the United States. Such a vessel, after obtaining a
coastwise endorsement from the U.S. Coast Guard, is “coastwise-qualified.” The coastwise
laws generally apply to points in the territorial sea, which is defined as the belt, three nautical
miles wide, seaward of the territorial sea baseline, and to points located in internal waters,
landward of the territorial sea baseline.

The navigation laws, including the coastwise laws, can only be waived under the
authority provided by 46 U.S.C, § 501. That statute provides in relevant part that the Secretary
of Homeland Security can grant a waiver of the Jones Act requirements only if (1) the Maritime
Administration (MARAD) at the Department of Transportation determines there is no qualified
U.S.-flagged vessel available and (2) the waiver is “necessary in the interest of national
defense.” 46 U.S.C. § 501 (b).

In accordance with the provisions of 46 U.S.C. § 501(b) and the Department’s usual
practice, U.S. Customs and Border Protection (CBP) sought advice regarding your request from
MARAD, the Department of Energy and the Department of Defense. MARAD has madea
non-availability determination regarding the subject request.

www.dhs.gov
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Both the Departments of Energy and Defense concur in the issuance of a waiver in the
circumstances presented here. The Department of Energy stated “the terms of the Vitol [waiver
request] are consistent with the goals of the SPR release,” that “petroleum availability is
crucial to economic security and the national defense” and:

. . . to the extent qualified U.S.-flagged vessels are not available to
transport the volume of petroleum the President has ordered to be
released, the Department of Energy supports a decision by the
Department of Homeland Security to waive the Jones Act for
petroleum released from the SPR from now through August 31,
2011,

The Department of Defense stated:

The Department of Defense recognizes that the Department of
Homeland Security under 46 U.S.C. § 501(b) may grant waivers
based on national defense interests and the non-availability of
qualified U.S. flag vessels. If the Maritime Administrator, while
acting in his capacity as Director, National Shipping Authority,
determines that qualified U.S. flag capacity is unavailable, the
Department of Defense has no objection to the waiving of the Jones
Act (46 U.S.C. § 55102) pursuant to 46 U.S.C. § 501(b) for
petroleum released from the SPR from now through August 31,
2011 and concurs with the issuance of waivers in these
circumstances.

We have carefully considered your request for a waiver of the Jones Act and the input
of other Government entities. Based in part on the views of the Departments of Energy and
Defense and on the other information we received, we find that such a waiver is in the interest
of national defense. Accordingly, your request for a waiver of the Jones Act is granted. This
waiver is in effect for SPR crude oil loaded on the subject vessel on August 29, 2011 at

under contract DE-SC96-11P097025 (awarded July 11, 2011) for transport
from , on or about September 9-10, 2011.
Yours very truly,

Janet Napolitano





